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Aptorum Group Ltd.                      (APM_US) 
Business Update Note                                             Specialty Pharma 

January 13, 2022 

Commencement of Clinical Validation for RPIDD 
Aptorum Group Limited announced that its subsidiary company, 
Aptorum Innovations Holding Limited (Aptorum Innovations), has 
commenced clinical validation of its molecular based rapid 
pathogen diagnostics liquid biopsy technology (RPIDD) for the 
diagnosis of pathogens including viruses, bacteria, fungi and 
parasites. (More details below) 
 
Completion of Phase I Clinical Trial for ALS-4 and SACT-1 
Aptorum has also announced the completion of the Phase I clinical 
trial for ALS-4 (a first in-class anti-virulence based small molecule 
drug targeting infections caused by Staphylococcus aureus, 
including, but not limited to Methicillin Resistant Staphylococcus 
Aureus (MRSA) and the Phase I clinical trial for assessing relative 
bioavailability and food effect of SACT-1 (a repurposed small 
molecule drug targeting Neuroblastoma and potentially other 
cancer types). (More details below) 
 
Launch of Oncology and Autoimmune Discovery and 
Development Platform  
Aptorum has also announced the launch of its oncology and 
autoimmune discovery and development platform with an initial 
focus on indications including, but not limited to, non-small cell lung 
cancer (NSCLC) and autoimmune diseases such as lupus, 
rheumatoid arthritis, inflammatory bowel diseases, etc. (More 
details below) 
 
Short Term PT US$15; 1000% Upside  
We maintain a one-year short term PT on Aptorum of US$15 per 
share implying an upside of 1000% over the current price of 
US$1.48 for the stock. We had initiated coverage on Aptorum on 24 
April 2019 with a target price of US$25 per share and had revised it 
upwards to US$35 per share on account of the expected incremental 
value from the newly launched Smart-ACT Platform. Interestingly, 
the stock reached a high of US$14.23, just short of our target price 
of US$15 per share after the announcement of infectious disease 
liquid biopsy start-up.  
 
We believe that commencement of clinical validation for RPIDD and 
the launch of its Oncology and Autoimmune Discovery and 
Development platform is a big positive development, and these 
segments along with the Smart-ACT Platform will add more value to 
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the company’s stock when the revenue starts to accrue from them in the next 
couple of years.  
 
The stock had reached an all-time high of US$33.28 in June 2019, which is 
consistent with our long-term US$35 target price, and we believe helps to 
reaffirm both our thesis and valuation/target.  We continue to maintain our 
long-term price target at US$35 per share with a one-year short-term price 
target of US$15 per share implying an upside of 1000%. The long-term price 
target partly includes the conservative DCF value from the Smart-ACT 
Platform. Once the Smart-ACT Platform and the RPIDD technology startup 
start to deliver on the expected lines we will include the complete DCF value 
and revise the stock price accordingly.  
 
The recent volatility in the stock price is mainly attributed to the global 
economic downturn caused by the spread of the Covid-19 pandemic. 
According to the company, despite the virus situation, the recent 
development progress and expansion of pipeline continue to operate on a 
business-as-usual basis and have not been affected by the Covid-19 
pandemic. With the capital infusion in 2021 by the company the 
fundamentals remain strong and on track to drive growth and create value 
for shareholders. 
 
As of June 30, 2020, cash, restricted cash and marketable securities totaled 
approximately US$4.4 million and total equity was approximately US$17.5 
million. 
 
We believe that the company’s existing cash, restricted cash and marketable 
securities, together with undrawn line of credit facility from related parties, 
will enable it to fund its operating and capital expenditure requirements till 
the end of 2022. 
 
Stock Upside from Strong Pipeline 
We believe that Aptorum’s projects satisfy large unmet needs in each of their 
respective therapeutic areas, and Aptorum would have the ability to capture 
a very significant portion of their target markets if successfully 
commercialized.   
 
We factor in a value of US$400 million which is 20% of the total DCF value of 
US$2 billion (lower estimate) which is attributable to the Aptorum from the 
Smart-ACT platform in 2021.  Apart from the Smart-ACT platform, the equity 
value of the Aptorum amounts to US$676 million.   
 
We thus arrive at a combined value for the Smart-ACT platform and existing 
new drug development business to US$1076 million for the Aptorum. Our 
DCF value is also supported by our sum-of-the-parts [SOTP] valuation in 
which we value each of the three lead projects separately and obtained a 
value of US$450 million for ALS-4, US$154 million for NLS-1 and US$72 
million for ALS-1. 
 
We have included a very conservative estimate of the expected DCF value 
from the Smart-ACT platform at the end of the year 2021 in our calculations 
as we think the Smart-ACT platform can deliver incremental value to the 
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shareholders at a faster pace in comparison to the existing new drug 
development model of the company.   
 
We have added the DCF value from the Smart-ACT platform in lump sum 
to the total equity value of Aptorum and would be in a stage to include 
revenue, earnings and free cashflow estimates from the Smart-ACT 
platform in our financial model as we see further progress and 
implementation going forward.  
 
According to the company, the Smart-ACT platform is expected to generate 
a sum-of-the-parts DCF value in the range of US$2.2 billion to US$4.4 
billion by the end of 2021 developed from either the commercialization or 
out licensing monetization strategies. 
 
Commencement of Clinical Validation for RPIDD 
Aptorum Innovations announced that under the ongoing planned clinical 
validations in Singapore for RPIDD, 12 patients have been enrolled with 
febrile neutropenia and sepsis conditions and that over 53 samples have 
been collected and analyzed. So far, various bacteria and viruses have been 
detected in these patient samples, including Escherichia coli, Klebsiella 
pneumoniae and Herpesviridae. The data have been cross-validated by 
standard of care diagnostics results such as blood culture technology. 
RPIDD achieved analytical sensitivity and specificity of spiked samples of 
at most 100% and 90% respectively at both low depth (60,000 reads) and 
high depth (1 million reads) sequencing. RPIDD will continue to undergo 
validations during 2022, in parallel with its pre-commercialization process 
in 2022. 
 
Mr Ian Huen, Chief Executive Officer and Executive Director of Aptorum 
Group, commented: “We are very pleased to announce this exciting update 
on our RPIDD technology. The high sensitivity and specificity 
demonstrated so far further support our objective to deliver a rapid, 
accurate and cost-effective liquid biopsy-based technology for infectious 
disease diagnostics. We hope that RPIDD will revolutionize traditional first 
line clinical diagnostics approaches that are time consuming or that fail to 
detect or identify disease causing pathogens. We believe that a rapid 
molecular based diagnostics approach for infectious diseases will 
significantly reduce mortality and morbidity. In 2022, we are commencing 
pre-commercialization processes of our RPIDD technology, including but 
not limited to identifying clinical partners to support its roll out.” 
 
Rapid Pathogen Identification and Detection Diagnostics Technology 
RPIDD is an innovative liquid biopsy-driven rapid pathogen molecular 
diagnostics technology. Proprietary technologies are being developed to 
enrich pathogenic DNA / RNA for analysis through harnessing the power 
of Next-Generation Sequencing platforms and proprietary artificial 
intelligence-based software analytics with the goal to rapidly identify and 
detect any foreign pathogens (virus, bacteria, fungus, parasites) without 
bias through its genome composition and to identify other unknown 
pathogens and novel mutated pathogens. RPIDD has been and continues 
to be validated in human samples and so far, such testing has been able to 
detect pathogens – ranging from bacteria, fungi and viruses in an unbiased 
manner. RPIDD is currently under clinical validation. 
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Completion of Phase I Clinical Trial for ALS-4 and SACT-1 
ALS-4’s first-in-human Phase I trial is a randomized, double-blinded, 
placebo-controlled, single and multiple ascending dose study designed to 
evaluate safety, tolerability, and pharmacokinetics of orally administered 
ALS-4 in healthy male and female adult volunteers. Dosing and clinical 
evaluations of the Single Ascending Dose studies (SAD) and Multiple 
Ascending Dose studies (MAD) have now been completed for a total of 72 
healthy subjects and Aptorum is pleased to announce that no subjects 
were dropped from the studies. There were no Serious Adverse Events 
(SAE) observed and no relevant clinical changes in respect of vital signs; 
ECG, clinical laboratory test results and physical examinations were 
observed compared to the relevant baseline in both SAD (25-200mg) and 
MAD (50-100mg). The safety data of the last SAD cohort (300mg) and MAD 
cohort (200mg twice a day for 14 days) are pending. With the encouraging 
safety data in our Phase 1 trial, the company is on track to submit an IND 
application to the US FDA this year seeking to initiate a Phase 2 clinical 
study to assess the efficacy of ALS-4 in patients. 
 
SACT-1’s first in-human clinical trial is a Phase 1, Open-label Randomized, 
Single Cross Over Bioavailability and Food Effect Study of SACT-1 in 
healthy adult volunteers. Aptorum is pleased to announce the successful 
completion of the trial, during which no SAE were observed. With the 
encouraging data in the trial so far, the company is on track to submit an 
IND application to the US FDA this year seeking to initiate their planned 
Phase 1b/2a trial for SACT-1. 
 
Dr. Clark Cheng, Chief Medical Officer and Executive Director of Aptorum 
Group, commented: “Further to our previous announcements, we are 
pleased to announce the completion of the above clinical trials for ALS-4 
and SACT-1. This represents another key milestone for the company and 
one of the targeted strategic goals we had for 2021. This milestone 
supports the focus of Aptorum Group to embark on the exciting Phase II 
clinical trials for ALS-4 and planned Phase Ib/2a clinical trials for SACT-1, 
subject to IND clearance. The World Health Organization deems MRSA a 
high priority due to its significant mortality risks. Neuroblastoma is a 
highly unmet solid tumor arising in the nervous system outside of the 
brain predominantly in pediatric patients. We believe that both ALS-4 and 
SACT-1 have the potential to effectively target these diseases, respectively 
and address the unmet needs in this area.” 
 
About ALS-4 
As part of Aptorum Group’s Acticule infectious disease platform, ALS-4 is 
a novel first-in-class orally administered small molecule drug based on an 
anti-virulence approach targeting staphylococcus aureus including MRSA. 
ALS-4 targets the antimicrobial resistant properties of the bacteria and is 
believed to render the bacteria highly susceptible to the host’s immune 
clearance. ALS-4 is targeted for potential administration on a standalone 
or on a combination basis with other existing antibiotics such as 
vancomycin. 
 
About SACT-1 
SACT-1 is an orally administered repurposed small molecule drug to target 
neuroblastoma. SACT-1’s mechanism has been investigated in preclinical 
studies to enhance tumor cell death and suppress MYCN expression (a 
common clinical diagnosis in high-risk or relapsed neuroblastoma patients 
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where an amplification of MYCN is usually observed). SACT-1 is designed 
to be used especially in combination with standard-of-care chemotherapy. 
 
Launch of the Oncology and Autoimmune Discovery and 
Development Platform  
Under the platform, Aptorum has and will continue to conduct its 
screening process for novel first-in-class small molecule and PROTAC 
(Degrader) based drug candidates. On this basis, Aptorum is currently 
conducting optimisation for selected candidates as part of its small 
molecule library for major targets including, but not limited to EGFR, ALK, 
KRAS, p53 mutations. Aptorum has identified major unmet medical needs 
in third and fourth generation mutations, where applicable, for NSCLC for 
example and will be leveraging its existing drug discovery platform to 
deliver novel therapeutics for such targeted patient group. 
 
Mr. Darren Lui, President and Executive Director, commented, “The 
exciting launch of our oncology and autoimmune platform, culminating 
with the discovery and development of small molecule and PROTAC based 
candidates, if achieved, will help address the significant unmet medical 
needs for patients suffering from NSCLC (and potentially other cancer 
types) and autoimmune diseases. For example, the current 5-year, average 
survival rate for NSCLC is 25%1, despite existing therapies available. 
Subject to further optimisation and development, we target to deliver 
these candidates to their respective clinical trial stage at the earliest for 
such unmet medical needs.” 
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Income Statement ($ million) 2017 2018 2019 2020 2021E 2022E 2023E 2024E 2025E 

Revenue - 0.4 0.5 0.9 1.2 1.5 1.9 1,317.0 225.0 

y/y   40% 70% 26% 30% 30% 67549%  
COGS - -0.3 -0.8 -1.0 -0.6 -0.6 -0.7 -0.6 -0.7 

as a % of sales - 83% 148% 111% 53% 42% 34% 0% 0% 

Development expenses -2.6 -3.1 -6.9 -11.6 -7.4 -23.4 -18.0 -13.8 -5.2 

Selling, General & Admin Expense -2.9 -6.7 -10.8 -7.7 -9.6 -7.6 -4.7 -4.8 -1.6 

as a % of sales - 1755.5% 2014.2% 845.6% 834.5% 510.6% 240.2% 0.4% 0.7% 

Other Operating expenses -0.3 -0.6 -0.2 -0.9 -0.7 -0.7 -0.8 -0.9 -0.1 

          

Operating Income -5.7 -10.3 -18.2 -20.3 -17.1 -31.0 -22.2 1297.0 217.4 

y/y  -81% -76% -11% 16% -81% 28% 5943% -83% 

Operating margin (%)          
Interest Expense - -4.5 -3.7 -0.2 -1.1 -3.6 -3.6 -3.6 -3.6 

Interest income 0.0 - - - - - - - - 

Equity in (losses)income of affiliates - - - - - - - - - 

Other recurring (expenses)/income 3.1 (0.3) 1.8 25.4 - - - - - 

Amortization of intangibles - - - - - - - - - 

Goodwill impairment - - - - - - - - - 

Other non recurring (expenses) income - - - - - - - - - 

Pretax Income (reported) -2.6 -15.1 -20.1 4.9 -18.2 -34.6 -25.8 1293.4 213.8 

y/y  -491% -33% 124% 470% -90% 25% 5114% -83% 

Pretax Income (adjusted) -2.6 -15.1 -20.1 4.9 -18.2 -34.6 -25.8 1293.4 213.8 

y/y  -491% -33% 124% 470% -90% 25% 5114% -83% 

  - Income Tax Expense - - - - - - - - - 

effective tax rate (%) - - - - - - - - - 

  - Minority Interests 0.0 -0.3 -1.4 -2.1 -2.1 -2.1 -2.1 -2.1 -2.1 

Income Before XO Items -2.5 -14.8 -18.7 7.1 -20.4 -36.7 -27.9 1291.2 211.7 

y/y  -482% -26% 138% 388% -80% 24% 4721% -84% 

  - Extraordinary Loss Net of Tax - - - (0.8) - - - - - 

Net Income attributable to Aptorum Group Limited (reported) -2.5 -14.8 -18.7 6.43 -20.4 -36.7 -27.9 1291.2 211.7 

y/y  482% 26% 134% -423% 80% -24% 4521% -84% 

Exceptional (L)G - - - - - - - - - 

Net Income attributable to Aptorum Group Limited (adjusted) -2.5 -14.8 -18.7 6.43 -20.4 -36.7 -27.9 1291.2 211.7 

y/y  -482% -26% 134% -423% -80% 24% 4721% -84% 

Basic EPS (reported) -0.09 -0.53 -0.64 0.20 -0.64 -1.14 -0.85 39.48 6.47 

Basic EPS (adjusted) -0.09 -0.53 -0.64 0.20 -0.64 -1.14 -0.85 39.48 6.47 

          
Basic Weighted Avg Shares 27.0 28.0 29 31.1 31.7 32.1 32.7 32.7 32.7 

          
Diluted EPS (reported) -0.09 -0.53 -0.64 0.20 -0.63 -1.13 -0.84 39.00 6.39 

          
Diluted EPS (adjusted) -0.09 -0.53 -0.64 0.20 -0.63 -1.13 -0.84 39.00 6.39 

          
Diluted Weighted Avg Shares 27.0 28.0 29.0 31.5 32.1 32.5 33.1 33.1 33.1 

 

*All numbers are adjusted for probability of success 
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Balance Sheet (US$ million) 2017 2018 2019 2020 2021E 2022E 2023E 2024E 2025E 

Assets          

  + Cash & Near Cash Items 16.73 26.11 5.29 3.63 9.40 15.13 11.65 1,305.37 1,519.53 

  + Short-Term Investments 3.07 1.13 1.27 28.39 28.39 28.39 28.39 28.39 28.39 

  + Accounts & Notes Receivable - 0.00 0.04 0.06 0.09 0.12 0.16 0.18 0.21 

  + Inventories - 0.03 0.03 0.04 0.20 0.21 0.22 0.20 0.23 

  + Other Current Assets 0.49 1.45 1.40 1.54 1.54 1.54 1.54 1.54 1.54 

Total Current Assets 20.28 28.7 8.0 33.7 40 45 42 1,336 1,550 

  + Long-Term Investments 1.76 3.42 0.29 0.30 0.30 0.30 0.30 0.30 0.30 

    + Gross Fixed Assets 0.35 4.94 9.07 7.08 8.12 8.21 8.28 8.33 8.39 

    - Accumulated Depreciation 0.00 -0.68 -1.98 -2.39 -3.72 -4.13 -4.55 -4.96 -5.38 

  + Net Fixed Assets 0.350 4.26 7.09 4.69 4.40 4.08 3.74 3.37 3.00 

  + Other Long-Term Assets 7.70 7.26 7.22 4.63 4.63 4.63 4.63 4.63 4.63 

  + Goodwill & other Intangible Assets 1.47 1.41 1.31 0.96 0.96 0.96 0.96 0.96 0.96 

Total Long-Term Assets 11.28 16.35 15.92 10.57 10.29 9.97 9.62 9.26 8.89 

Total Assets 31.56 45.07 23.95 44.23 49.91 55.36 51.58 1,344.94 1,558.79 

          

Liabilities & Shareholders' Equity          

  + Accounts Payable 0.65 1.25 2.59 3.24 0.23 0.24 0.24 0.23 0.26 

  + Short-Term Borrowings 0.48 10.15 0.05 0.05 11.00 11.00 11.00 11.00 11.00 

  + Other Short-Term Liabilities 0.20 0.79 0.04 0.58 0.58 0.58 0.58 0.58 0.58 

Total Current Liabilities 1.33 12.18 2.67 3.87 11.80 11.81 11.82 11.80 11.83 

  + Long-Term Borrowings - - 6.33 2.01        2.16 25.00 25.00 25.00 25.00 

  + Other Long-Term Liabilities - 0.14 0.10 0.20 - 2.16 2.16 2.16 2.16 

Total Liabilities 1.33 12.33 9.10 6.08 13.97 38.98 38.99 38.97 39.00 

  + Total Preferred Equity - - - - - - - - - 

  + Share Capital & APIC 33.16 51.98 53.92 72.27 88.3 103.3 125.3 125.3 125.3 

  + Retained Earnings & Other Equity -2.92 -18.86 -37.56 -30.44 -50.79 -87.50 -115.44 1175.79 1387.46 

Total Shareholders' Equity 30.24 33.11 16.36 41.83 37.48 15.77 9.83 1301.06 1512.73 

  + Minority Interest -0.01 -0.37 -1.51 -3.68 -1.54 0.61 2.76 4.90 7.05 

Total Liabilities & Equity 31.56 45.07 23.95 44.23 49.91 55.36 51.57 1344.93 1558.78 
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Cash Flow ($ million) 2017 2018 2019 2020 2021E 2022E 2023E 2024E 2025E 

  + Net Income -2.56 -15.13 -20.12 4.92 -20.36 -36.70 -27.94 1291.23 211.67 

  + Depreciation & Amortization 0.06 0.68 1.30 1.33 0.41 0.41 0.41 0.42 0.42 

  + Other Non-Cash Adjustments -3.08 4.81 4.22 -22.23 2.15 2.15 2.15 2.15 2.15 

  + Changes in Working Capital -0.20 -0.39 1.22 0.05 -3.21 -0.03 -0.04 -0.03 -0.02 

Cash From Operating Activities -5.78 -10.04 -13.38 -15.93 -21.01 -34.17 -25.42 1293.77 214.21 

  + Disposal of Fixed Assets 0.00 0.00 0.00 1.05 0.00 0.00 0.00 0.00 0.00 

  + Capital Expenditures -3.06 -6.06 -0.91 -0.16 -0.12 -0.09 -0.07 -0.05 -0.05 

  + Increase in Investments 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

  + Decrease in Investments 16.05 0.00 1.00 0.95 0.00 0.00 0.00 0.00 0.00 

  + Other Investing Activities -0.19 0.00 -0.20 0.00 0.00 0.00 0.00 0.00 0.00 

Cash From Investing Activities 12.80 -6.06 -0.11 1.84 -0.12 -0.09 -0.07 -0.05 -0.05 

  + Dividends Paid 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

  + Change in Short-Term Borrowings 0.48 14.96 -0.05 -0.05 10.95 0.00 0.00 0.00 0.00 

  + Increase in Long-Term Borrowing 0.00 0.00 6.33 1.00 -0.05 25.00 0.00 0.00 0.00 

  + Decrease in Long-term Borrowing 0.00 0.00 -13.60 -5.31 0.00 0.00 0.00 0.00 0.00 

  + Increase in Capital Stocks 8.60 10.52 0.00 16.78 16.00 15.00 22.00 0.00 0.00 

  + Decrease in Capital Stocks 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

  + Other Financing Activities 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Cash from Financing Activities 9.08 25.48 -7.32 12.42 26.90 40.00 22.00 0.00 0.00 

Effect of Exchange Rate Changes 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 

Net Changes in Cash 16.11 9.38 -20.81 -1.67 5.77 5.73 -3.49 1293.72 214.16 

Opening cash 0.62 16.73 26.11 5.29 3.63 9.40 15.13 11.65 1305.37 

Closing cash 16.73 26.11 5.29 3.63 9.40 15.13 11.65 1305.37 1519.53 
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DCF model 2017 2018 2019 2020 2021E 2022E 2023E 2024E 2025E 2026E 2027E 2028E 2029E 2030E 

 (in $ million)                

EBIT -5.7 -10.3 -18.2 -20.3 -17.1 -31.0 -22.2 1,297.0 217.4 3.9 5.5 5.7 7.5 9.7 

% growth  81% 76% 11% -16% 81% -28% 5943% -83% -98% 43% 3% 31% 29% 

                

Taxes @ 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 4.0% 7.0% 10.0% 12.0% 

                

EBIAT -5.7 -10.3 -18.2 -20.3 -17.1 -31.0 -22.2 1,297.0 217.4 3.9 5.3 5.3 6.8 8.5 

% growth  81% 76% 11% -16% 81% -28% 5943% -83% -98% 43% 3% 31% 29% 

                

+ D&A 0.1 0.7 1.3 1.3 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 0.4 

- Capital expenditures -3.1 -6.1 -0.9 -0.2 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 -0.1 

- Change in net WC -0.2 -0.4 1.2 0.0 -3.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

Free Cash Flow to Firm -8.9 -16.1 -16.6 -19.1 -20.0 -30.7 -21.9 1,297.3 217.8 4.2 5.6 5.7 7.1 8.8 

FCY y/y growth  81% 3% 15% 5% 53% -29% 6027% -83% -98% 34% 0% 25% 25% 
 

 

 

 

Total Market Value                     

      Cost of capital       WACC     12.0% 

Terminal Growth 10.0% 11.0% 12.0% 13.0% 14.0%   PV of Free Cash Flow   627 

3.0%              805               734                673               620               573    PV of Terminal Value   39 

3.3%              808               736                675               621               574    Add: Net Cash   9 

3.5%              811               738                676               622               574    
Total Equity Value + Value of 
Smart ACT Platform   676+600=1276 

3.8%              815               740                677               623               575    Shares outstanding   35.6 

4.0%              817               742                678               623               575    DCF value     35 

                      
 



 
 

 

 15 Evaluateresearch.com 

 

 

 

Evaluate Research Ltd. 
 

30/F Singapore Land Tower 

50 Raffles Place 

SINGAPORE 

 

 

Sai Capital Bldg – Suite 402 

Opp. JW Marriott Hotel 

SB RD, Pune 411 016 

INDIA 

 

 

Analysts: 

 

Ketan Chaphalkar 

ketan@evaluateresearch.com 

 

Sandy Mehta, CFA 

sandy@evaluateresearch.com 

 

 

 

Client Servicing:  

 

Pooja Burgul 

pooja@evaluateresearch.com  

 
 
I, Ketan Chaphalkar, certify 
that the opinions expressed in 
this report accurately reflect my 
personal views about the 
subject and its underlying 
securities. I further certify that 
the performance of stocks or 
securities in this report is not 
directly tied to my 
compensation, though my 
compensation is based on firm 
profitability, including the 
investment research and 
management performance of 
Evaluate Research Ltd. 
 

 

 

 

 

 

Disclaimer 
Evaluate Research provides institutional equity research on global public mid-cap 
companies. All information used in the publication of this report has been compiled 
from publicly available sources that are believed to be reliable; and we do not seek 
insider information for writing this report. Opinions, estimates and projections in this 
report constitute the current judgment of the analyst(s) as on the date of this report. 
It is not guaranteed as to accuracy, nor is it a complete statement, of the financial 
products, securities, or markets referred to. Opinions are subject to change without 
notice. To the extent permitted by law, Evaluate does not accept any liability arising 
from the use of information in this report.  
 
This document is provided for information purposes only, and is not a solicitation or 
inducement to buy, sell, subscribe, or underwrite securities or units. Evaluate does not 
make individually tailored investment recommendations. Any valuation given in a 
research note is the theoretical result of a study of a range of possible outcomes, and 
not a forecast of a likely share price. The securities, issuances or investment strategies 
discussed in this report may not be suitable for all investors. Investments involve 
many risk and potential loss of capital. Past performance is not necessarily indicative 
of future results. Evaluate may publish further update notes on these 
securities/companies but has no scheduled commitment and may cease to follow 
these securities/companies as may be decided by the research management.  
 
The company covered in this research pays us a flat fee of US$ 12,000 annually in order 
for this research to be made available. Any fees are paid upfront without recourse. 
Evaluate and its analysts are free to issue any opinion on the security or issuance. 
Evaluate seeks to comply with the CFA Institute Standards as well as NIRI Guidelines 
(National Investor Relations Institute, USA) for all conduct, research and 
dissemination of research, particularly governing independence in issuer 
commissioned research.  
 
Forward-looking information or statements in this report contain information that is 
based on assumptions, forecasts and estimates of future results, and therefore involve 
known and unknown risks or uncertainties which may cause the actual results, 
performance or achievements of their subject matter to be materially different from 
the current expectations. 
 
Evaluate makes an effort to use reliable, comprehensive information, but makes no 
representation that this information is accurate or complete. Evaluate is under no 
obligation to update or keep current the information contained herein. The 
compensation of the analyst who prepares any Evaluate research report is determined 
exclusively by Evaluate’s research and senior management. 
 
Evaluate Research Ltd. does not conduct any investment banking, stock brokerage or 
money management business and accordingly does not itself hold any positions in the 
securities mentioned in this report. However, Evaluate’s directors, affiliates, and 
employees may have a position in any or related securities mentioned in this report at 
an appropriate time period after the report has already been disseminated, and in 
compliance with all CFA Institute Standards. 
 
No part of this report may be reproduced or published without the prior written 
consent from Evaluate Research Ltd. Please cite the source when quoting.  
 
Copyright 2015 Evaluate Research Limited. All rights reserved. 

 

 


