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4t Dividend Hike YTD, +20% YoY; 4.5% Yield

Market Cap. US$92 mn United Bancorp [UBCP] has reported, once again, a surprise dividend
hike, increasing its quarterly dividend to a quarterly run-rate $0.15, or
an annualized level of $0.60. Dividends have now been increased 20.2%
for full-year 2021, compared to last year. This is the 4t dividend increase
by UBCP this current year, which is simply remarkable given the US
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Avg. Daily Value US$ 19k economy is still being impacted by Covid-19. Along with the 10 cents
Russell 2000 Index 2,363 Special Dividend declared in February this year, the total 2021 dividend
Insider Holding % 18% of $0.6850 is a 4.5% full-year yield. All of these dividend increases, as

well as the Special Dividend announcement, were above our
expectations. The regular dividend annualized run-rate is now 3.9%.
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Profit Before Tax 8.6 10.0
EPS (US$) 1.39 156 The 2021 regular dividend payout ratio remains moderate, and
EPS Growth 16.8% 12.6% therefore imminently sustainable in our opinion, at 38% of expected
PE 11.0 98 annual EPS. Including the Special Dividend, the total 2021 payout ratio
Dividend Yield 3.7% 45% is at 44%. As a reminder, UBCP had paid out as high as 63% of EPS via
Price/Book 1.34 116 dividends as recently as 2018. Our $0.62 dividend forecast for 2022 may
ROE 11.5% 12.4% now prove to be conservative, given it implies only a 41% payout ratio.
It should be noted that UBCP has declared 5 Special Dividends during the
Analyst : past 5 years, which highlights the board’s keen focus on rewarding

shareholders with a high yield.
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With the benchmark US 10-year Treasury yielding around 1.6%, and the Fed Funds
rate still near zero, UBCP’s dividend yield is very attractive in our opinion, and
among the top 10% of all US equities, and higher than the dividend yields of various
bank/financial indices - further details in this report.

We have written a detailed Update Note a couple weeks ago on UBCP’s exceptional
Q3 results, so we will not reiterate that commentary again today. We would
encourage investors to please access that Update Note on our website
[https://evaluateresearch.com/all-reports/].

Dividend Top Decile amongst US Equities
UBCP’s current dividend is clearly among the top decile amongst all US equities. We

ran a screen using the Bloomberg terminal, which is by far the best and most robust
screening tool for large Wall Street firms and professional investors. As can be seen
in the following table, among 16,049 listed equities in the US today, there are only
1,035 stocks with a dividend yield greater than 3.9% [UBCP’s run-rate regular
dividend yield]. This places UBCP among the top 7% of all US stocks. Keep in mind
the equity market includes many REITs, mature no-growth companies [such as
ATT], utilities, energy trusts, high-payout ETFs, etc. which are generally low-to-no
growth entities which reward investors with high dividends/payouts but with
negligible stock price appreciation. In the case of UBCP, we expect solid EPS and
stock price growth, along with a superior dividend yield.

Selected Screening Criteria Matches
Security Universe 1554191
i Trading Status: Active 538041

i Security Attributes: Show Primary Security of company only 08342
§ Country/Territory of Domicile: United States 16049
¢ Dividend Indicated Yield - Net > 3.9 1035

We also ran another screen to see how many US listed equities have a dividend yield
higher than the 4.5% total dividend [regular + special dividend] UBCP will pay in
2021. Using this total actual dividend figure, UBCP would rank among the top 5%
of all US equities, as indicated in the following chart.

Selected Screening Criteria Matches
Security Universe 1554191
# Trading Status: Active 537600

# Security Attributes: Show Primary Security of company only 98325
i untry/Territory of Domicile: United States 16044
# Dividend Indicated Yield - Net > 4.5 824
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Headquarters Visit: Investment Thesis Reaffirmed
As mentioned in our recent Update Note, we visited with the senior management

of UBCP at their corporate headquarters in Martins Ferry, Ohio a couple months
back. The two hour meeting touched upon many key short-term and long-term
issues, and management’s overall vision and direction for the bank. In addition to
UBCP’s official declared goal of reaching $1 billion in assets in a few years,
management is also keen on reaching the billion dollar mark in terms of stock
market capitalization, which admittedly is a much longer-term target. The focus
of the growth is primarily organic, but as witnessed by the Powhatan deal a few
years back, the board is also open to acquisition opportunities that may present
itself. Within small and mid-cap banks, issues such as succession planning,
keeping up with technology upgrades and spending, struggling to attain critical
mass, etc. all can lead to insiders looking to sell. This can resultin accretive deals
for UBCP. Of course, UBCP does not have any specific acquisition targets, and the
timing of any possible future deal depends upon many factors, including overall
market conditions.

Operationally, UBCP continues to proactively invest in technology, both in terms
of hiring the right people to manage and enhance the bank’s tech capabilities, but
also to make sure they are keeping up with the latest customer service online
trends within the broader industry. Another aspect of management’s operating
style which stood out during our meeting was a prudent and conservative
approach to running the firm. This is essential for a banking organization, and it
is reflected in UBCP’s credit quality, conservative provisioning stance, and excess
capital ratios which we have seen during the past two year Covid-19 turmoil.

Conclusion: $20 Target, Reiterate Buy at 9.8x P/E, 1.3x P/B & 4.5% Yield
We reiterate our Buy rating and our unchanged price target of $20.00 based on
the stock trading at 1.3x trailing tangible price/book, and 9.8x P/E with a high
4.5% total dividend yield [3.9% yield on regular dividend] based on our 2021
estimates. Given that we are now close to the end of this year, and thus rolling
forward to next year’s estimates, the stock is trading atan 10.2x P/E, 4.0% regular
dividend yield, and 1.1x price/book based on our 2022 estimates. Our target price
suggests around 35% total return potential.

Our $20.00 price target implies a forward P/E multiple of 13.2x on our forward
2022 estimate, which is a huge discount to the overall market’s [S&P 500 and
Russell 2000 small-cap indices] current multiple of 21.7x and 28.2x P/E on 2022
consensus forecasts. Our target price also suggests a 3.1% dividend yield and a
1.4x price/book on our 2022 dividend and year-end book value estimates. We
believe the P/E of 13.2x and dividend yield of 3.1% implied by our $20 target is
reasonable, given the P/E multiples and dividend yields [based on consensus
2022 estimates] of the following key indices: S&P Financial Index at 15.4x P/E
and 2.0% dividend yield, the S&P Bank Index at 13.9x and 2.3%, the NASDAQ
Bank Index at 14.6x and 2.2%, the KBW Bank Index at 13.4x and 2.4%, and UBCP’s
peers are at 14.5x and 2.6%, respectively.
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Q3: Stellar +41% EPS Growth, 92% Above our Estimate
As detailed in our Update Note a couple weeks ago, UBCP reported exceptionally

strong +41% YoY EPS growth for Q3 ended September, which is fully 92% ahead of
our estimate. This was the fifth straight quarter where UBCP has meaningfully
surpassed our estimates, despite the challenging economic environment the past one
year. It should be noted last year’s Q3 was itself a record quarter, and thus not an
easy comparison by any means. In fact, the last six quarters in a row have all been
record EPS quarters for UBCP. Overall earnings continue to benefit from write-backs
[i.e., positive income statement impact] of provisioning expenses as UBCP remains in
an enviable position of being over-provisioned, a conservative and prudent position
to be in, while asset quality remains strong with low levels of non-accrual loans.

With these strong results, we had increased our 2021 EPS sizably by 26% to $1.56,
up from our prior estimate of $1.24. We are maintaining our $20.00 price target for
now, implying around 35% total return potential. Our price target suggests a P/E
multiple of 12.8x on our 2021 estimate, which is quite reasonable in our view. UBCP’s
YTD earnings performance continues to be exceptional especially in light of the past
Covid-19 recession, and with the bank’s EPS growth and three positive dividend
surprises, it is clearly fundamentally outperforming almost all small and large banks
in the USA and globally.

Stellar Asset Quality Metrics and Trends

UBCP’s asset quality has remained pristine, thus enabling the bank to be in a
comfortable and enviable position of being overprovisioned in the face of below-
expectations nonaccrual levels, which is leading to strong earnings growth in 2021.
In fact, we expect this positive trend of write-backs of provisioning to persist for
several more quarters, thus providing earnings growth tailwinds for most of fiscal
year 2022. It is remarkable in hindsight that despite Covid-19, UBCP experienced
sequential declines in nonaccrual loans throughout 2020. For Q3, nonaccrual loans
[loans past due 30 days] stood at 0.67% of loans at September-end, down a tick
sequentially from 0.68% of total loans at June-end, but up from 0.37% level one year
ago. More importantly, the one-off $2.5 million hospitality loan that had been
reported as non-accrual the past two quarters, was in fact paid off subsequent to
September quarter-end, and will no longer be part of the non-accrual total going
forward. Without this loan, non-accruals have actually declined YoY, despite the
Covid impact on the economy this year as well as last. Finally, net charge-offs for the
nine months YTD, excluding overdrafts, were a minimal 0.03% annualized. Even after
the provisioning expense write-back in the last three quarters, UBCP’s total allowance
for loan losses to nonperforming loans stands at 143%. Total allowance for loan
losses to total loans remains at a very comfortable level of 0.89%, suggesting further
room for write-backs in provisioning expense for a few more quarters, in our opinion.
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Rising Capital Levels: 19.2% Total Capital

UBCP’s capital ratios continue to improve further from already very high
levels. In addition to ample liquidity, UBCP has reported a 19.2% total risk-based
capital ratio as of September 30, 2021, the latest disclosed information in the
company’s most recent Q3 10-Q filing. Significantly, the current total capital ratio
is up incrementally from 18.1% as of March quarter-end, and 19.1% as of June-
end. Of this, Tier 1 capital [to risk-weighted assets] was at a very solid and
comfortable 14.4%, suggesting solid levels of both total capital as well as Tier 1
capital. Tier 1 capital is also up QoQ from 13.3% as of June-end. Total
stockholders’ equity in relation to total assets was 9.6% at September-end, up
sequentially from 9.5% at June-end, and 9.1% at March-end.

We believe UBCP is in a strong position to benefit from increasing loan demand
as the economy continues to recover. Interestingly, UBCP has strong capital
metrics despite returning a lot of capital to shareholders with its dividend payout
ratio of 38% for the full year 2021, and the Special Dividend announced a couple
quarters back. Remarkably, despite the Covid-19 recession, UBCP’s capital and
leverage metrics had strengthened sequentially each quarter this year, as well as
throughout 2020.
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UNITED BANCORP UBCP

Income Statement [US$ Thousands] CAGR
2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E 2024E 2025E (FY19-23)

Average Loans 340,803 360,424 387,054 423,479 438,848 443,069 463,822 496,763 531,705 569,097

Average interest-earning Assets 390,119 415,714 491,313 599,986 645,562 673,322 713,112 743,752 770,656 805,388

Net Interest Margin 3.81% 3.82% 3.84% 3.67% 3.76% 3.61% 3.68% 3.72% 3.75% 3.74%

Interest Income 16,082 16,635 17,651 21,320 27,034 27,628 24,798 26,509 28,845 30,323 31,580

Interest Expense 2,283 1,784 1,764 3,178 6,123 4,734 2,772 3,201 3,456 3,980 4,120

Net Interest Income 13,799 14,851 15,887 18,142 20,911 22,894 22,026 23,308 25,389 26,343 27,460 5.0%

Provision for Loan Losses 553 301 100 297 908 3,337 (1,055) (400) 300 300 350

Customer Service Fees 2,876 2,594 2,502 2,608 2,843 2,580 2,045 2,168 2,298 2,436 2,582

Earnings on bank-owned insurance 426 463 471 477 533 706 796 852 911 975 1,043

Net gains on loan sales 42 97 98 66 54 180 261 277 293 311 330

Other 458 527 381 509 458 3,449 2,366 1,000 1,060 1,124 1,191

Total Non-Interest Income 3,802 3,681 3,452 3,660 3,888 6,915 5,468 4,296 4,562 4,845 5,146 4.1%

Salaries & Employee Benefits 6,393 7,021 7,210 7,964 8,776 9,331 9,458 9,647 9,840 10,037 10,238

Premises Costs & Equipments 1,918 1,897 2,071 2,140 2,263 2,406 2,455 2,480 2,504 2,529 2,555

Professional Fees 679 720 825 2,173 1,292 1,232 1,147 1,181 1,217 1,253 1,291

Other G&A 4,179 4,153 4,368 4,146 4,151 4,921 5,460 5,078 4,875 5,021 5,172

Total Non-Interest Expenses 12,490 13,071 13,649 16,423 16,482 17,890 18,520 18,386 18,436 18,841 19,255 2.8%

Other Impairment

Profit from JVs and associates - - - - - - - - - - -

Income before Taxes 4,558 5,160 5,590 5,082 7,409 8,582 10,029 9,618 11,215 12,048 13,001

Income Tax expense 1,334 1,580 2,044 800 599 629 1,092 1,154 1,682 1,807 1,950

Effective tax rate 29.3% 30.6% 36.6% 15.7% 8.1% 7.3% 10.9% 12.0% 15.0% 15.0% 15.0%

Preferred Dividends - - - - - - -

Non Controlling Interest - - - - - - - - - - -

- Less Non-vested Restricted Stock (67) (31) (115) (214) (256) (200) (200) (210 (221) (232) (243)

Reported Net Income 3,157 3,549 3,431 4,068 6,554 7,753 8,737 8,254 9,313 10,009 10,808 9.2%

Underlying Net Income 3,157 3,549 3,431 4,068 6,554 7,753 8,737 8,254 9,313 10,009 10,808 9.2%

YoY -3.3% 18.6% 61.1% 18.3% 12.7% 5.5% 12.8% 7.5% 8.0%

Shares Outstanding 4,857 5,016 4,982 4,953 5,526 5,479 5,479 5,479 5,479 5,479 5,479

Diluted Shares Outstanding 4,933 5,016 4,982 4,953 5,526 5,479 5,479 5,479 5,479 5,479 5,479

Reported EPS 0.64 0.71 0.69 0.82 1.19 1.39 1.56 1.51 1.70 1.83 1.97 9.3%

Underlying EPS 0.64 0.71 0.69 0.82 1.19 1.39 1.56 1.51 1.70 1.83 1.97 9.3%

YoY EP&rowth 10.6% 2.7% 19.3% 44.9% 16.8% 12.6% 3.7% 12.8% 7.5% 8.0%

Total Dividends per Share 0.420 0.470 0.510 0.570 0.545 0.570 0.680 0.600 0.620 0.640 0.660

Core Regular Dividend 0.370 0.420 0.460 0.520 0.545 0.570 0.580 0.610 0.630 0.650 0.670

Special Dividends 0.050 0.050 0.050 0.050 0.100

YoY Regular Div Growth [excl Specials] 12.1% 13.5% 9.5% 13.0% 4.8% 4.6% 1.8% 5.2% 3.3% 3.2% 3.1%

YoY Total Div Growth [incl Specials] 27.2% 11.9% 8.5% 11.8% -4.4% 4.6% 19.3% -11.8% 3.3% 3.2% 3.1%

Dividend Payout [Div/EPS] 66% 66% 74% 69% 46% 41% 43% 40% 36% 35% 33%

Shares for Book Value Computation 4,933 5,016 4,982 4,882 5,526 5,637 5,749 5,864 5,982 6,101 6,223

Return on Average Common Equity 8.4% 8.4% 7.9% 8.6% 11.9% 12.1% 12.4% 11.0% 11.5% 11.5% 11.5%

Tangible Book Value per Share 8.54 8.50 8.81 10.23 10.24 11.45 13.27 14.18 15.26 16.45 17.76 10.5%

YoY -0.5% 3.6% 16.1% 0.1% 11.8% 15.9% 6.8% 7.6% 7.8% 8.0%
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UNITED BANCORP UBCP
Income Statement [US$ Thousands]

Q12020 Q2 2020 Q3 2020a Q4 2020a FY 2020a Q1 2021a Q2 2021a Q3 2021a Q4 2021e FY 2021e
Interest Income 7,319 6,950 6,691 6,668 27,628 6,088 6,232 6,233 6,245 24,798
Interest Expense 1,685 1,427 947 674 4,733 775 675 629 693 2,172
Net Interest Income 5,634 5,523 5,744 5,994 22,895 5,313 5,657 5,604 5,652 22,026
Provision for Loan Losses 563 1,408 1,333 33 3,337 (205) (250) (400) (200) (1,055)
Customer Service Fees 659 671 645 605 2,580 592 808 645 2,045
Earnings on bank-owned insurance/Other 195 264 309 273 1,041 182 198 203 213 796
Net gains on loan sales 75 40 42 87 244 75 89 54 43 261
Other - Incl Gains on Securities 115 1,181 1,343 410 3,049 77 47 2,030 212 2,366
Total Non-Interest Income 1,044 2,156 2,339 1,375 6,914 926 1,142 2,287 1,113 5,468
Salaries & Employee Benefits 2,346 2,296 2,346 2,346 9,334 2,304 2,378 2,387 2,389 9,458
Premises Costs & Equipments 606 609 686 686 2,587 600 609 623 623 2,455
Professional Fees 271 371 278 245 1171 319 305 278 245 1,147
Other G&A 1,181 1,303 1,181 1,133 4,798 1,226 1,258 1,653 1,323 5,460
Total Non-Interest Expenses 4,410 4,579 4,491 4,410 17,890 4,449 4,550 4,941 4,580 18,520
Other Impairment
Profit from JVs and associates
Income before Taxes 1,705 1,691 2,259 2,926 8,581 1,995 2,398 3,350 2,285 10,028
Income Tax expense 126 16 200 286 628 87 214 448 343 1,092
Effective tax rate % 1% 9% 10% % 4% 9% 13% 15% 11%
Preferred Dividends
Non Controlling Interest
- Less Non-vested Restricted Stock (67) (200)
Reported Net Income 1,579 1,675 2,059 2,640 7,886 1,908 2,184 2,902 1,942 8,736
Underlying Net Income 1,579 1,675 2,059 2,640 7,886 1,908 2,184 2,902 1,942 8,736
YoY 2.2% 1.7% 15.6% 80.3% 18.3% 20.8% 30.4% 40.9% -26.4% 10.8%
Shares Outstanding 5,464 5,464 5,468 5,464 5,464 5,464 5,479 5,479 5,479 5,479
Diluted Shares Outstanding 5,464 5,464 5,468 5,464 5,464 5,464 5,479 5,479 5,479 5,479
Reported EPS 0.28 0.29 0.36 0.46 1.39 0.33 0.38 0.50 0.35 1.56
Underlying EPS 0.28 0.29 0.36 0.46 1.39 0.33 0.38 0.50 0.35 1.56
YoY EPS Growth 17.9% 31.0% 38.9% -22.9% 12.6%
Dividends per Share 0.1425 0.1425 0.1425 0.1425 0.57 0.1425 0.1425 0.1425 0.1425 0.57
YoY Dividend Growth 0.0% 0.0% 0.0% 0.0% 0.0%
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UNITED BANCORP UBCP

2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E 2024E 2025E
Valuation Metrics
Price/Earnings - using Current Stock Price 16.9 17.7 134 129 11.0 9.8 10.2 9.0 8.4 7.8
Price/Book - using Current Stock Price 141 1.39 1.08 1.50 1.34 1.16 1.08 1.01 0.94 0.87
Dividend Yield - using Current Stock Price 3.9% 4.2% 5.2% 3.6% 3.7% 4.5% 4.0% 4.2% 4.3% 4.4%
Book Value per Share 8.50 8.81 10.23 10.24 11.45 13.27 14.16 15.22 16.38 17.67
Dividend Ratios
Core Dividend Growth [excluding Specials] 13.5% 9.5% 13.0% 4.8% 4.6% 2.6% 6.0% 3.2% 3.1% 3.0%
Total Dividend [Core + Special] Growth 11.9% 8.5% 11.8% -4.4% 4.6% 20.2% -9.5% 3.2% 3.1% 3.0%
Dividend Payout [Dividend/EPS] 66% 74% 69% 46% 41% 44% 41% 38% 36% 34%
Capital and Liquidity Ratios
Tier 1 Leverage Ratio 12.9% 12.6% 11.5% 13.1% 13.3% 16.1% 16.0% 16.1% 16.2% 16.3%
Total Capital Ratio 13.6% 13.2% 12.0% 19.0% 18.2% 21.3% 20.9% 20.7% 20.5% 20.3%
Leverage Ratio 11.0% 10.6% 8.8% 9.6% 10.9% 10.8% 11.1% 11.5% 12.1% 12.7%
Tangible Common Equity/Tangible Assets 9.6% 8.5% 8.7% 8.7% 9.9% 9.8% 10.0% 10.4% 10.9% 11.1%
Growth Ratios
Average loan growth 5.8% 7.4% 9.4% 3.6% 1.0% 4.7% 7.1% 7.0% 7.0%
Average earning assets growth 6.6% 18.2% 22.1% 7.6% 4.3% 5.9% 4.3% 3.6% 4.5%
Average deposit growth 9.4% 25.8% 17.8% 5.0% 3.0% 1.9% 3.3% 3.3% 3.3%
Net interest income growth 7.6% 7.0% 14.2% 15.3% 9.5% -3.8% 5.8% 8.9% 3.8% 4.2%
EPS growth 10.6% 2.7% 19.3% 44.9% 16.8% 12.6% -3.7% 12.8% 7.5% 8.0%
Asset Quality Ratios
NPA/Assets 0.53% 0.42% 0.23% 0.60% 0.19% 0.30% 0.41% 0.35% 0.35% 0.35%
NPA/Loans [ending balance] 0.66% 0.58% 0.50% 0.51% 0.14% 0.25% 0.58% 0.51% 0.51% 0.51%
Reserves/NPAs 110.3 147.0 154 816 280 195 153 155 154
Performance Ratios
Return on Average Assets (ROAA) 0.84% 0.76% 0.83% 1.07% 1.15% 1.22% 1.09% 1.18% 1.23% 1.27%
Return on Av. Equity (ROE) 8.4% 7.9% 8.6% 11.3% 11.5% 12.4% 11.0% 11.6% 11.6% 11.6%
Yield on Av. Int-earnings asset 4.26% 4.25% 4.34% 451% 4.28% 3.68% 3.72% 3.88% 3.94% 3.92%
Av. Rate on deposits & borrowings 0.52% 0.49% 0.82% 1.44% 1.07% 0.62% 0.68% 0.69% 0.74% 0.72%
Net Interest Margin (NIM) 3.81% 3.82% 3.84% 3.67% 3.76% 3.61% 3.68% 3.72% 3.75% 3.74%
Efficiency Ratio 70.5% 70.6% 75.3% 66.5% 60.0% 67.4% 66.6% 61.6% 60.4% 59.1%
Leverage Ratios
Loans/Deposit 104.6% 94.9% 77.6% 80.2% 75.6% 76.9% 79.8% 82.7% 85.7% 88.8%
Av Loans/Av. Deposits 102.9% 99.5% 84.9% 78.9% 77.8% 76.3% 78.4% 81.3% 84.3% 87.3%
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UNITED BANCORP UBCP

Balance Sheet [US$ Thousands] CAGR
2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E 2024E 2025E (FY19-23)

Commercial Loans 67,247 74,541 81,327 93,690 100,977 103,277 105,343 112,717 120,607 129,049 138,083

Commercial Real Estate 163,459 191,501 198,936 223,461 240,842 246,167 251,090 268,667 287,473 307,596 329,128

Residential Real Estate 81,498 76,154 75,853 78,767 84,893 85,789 87,505 93,630 100,184 107,197 114,701

Installment Loans 17,459 14,637 12,473 13,765 14,836 8,258 8,423 9,013 9,644 10,319 11,041

Total Loans and Advances 329,663 356,721 368,589 409,683 441,548 443,491 452,361 484,026 517,908 554,161 592,953

- LESS Allowances (2,437) (2,341) (2,122) (2,043) (2,231) (5,113) (4,602) (4,142) (4,266) (4,394) (4,526)

TOTAL Loans and Advances [Less Allowances] 327,226 354,380 366,467 407,640 439,317 438,378 447,759 479,885 513,642 549,768 588,427 4.0%

Cash Equivalents & Due from Banks 4,954 4,233 4,662 15,573 5,697 11,637 44,905 33,553 23,496

Interest-bearing Demand Deposits 7,747 7,308 9,653 9,680 9,288 39,955 41,553 43,215 44,944 46,742 48,611

Available for sale Securities 34,623 39,766 44,959 123,991 188,785 158,067 164,390 170,965 177,804 184,916 192,313

TOTAL Interest-Earning Assets 374,550 405,687 425,741 556,884 643,087 648,037 698,607 727,618 759,886 781,425 829,351 4.3%

Bank-owned Life Insurance 11,509 11,822 12,114 13,115 17,196 18,109 18,109 18,109 18,109 18,109 18,109

Property, Plant and Equipment 10,446 11,884 11,740 12,117 12,402 13,743 14,623 15,506 16,465 16,465 16,465

Federal Home Loan Bank stock 4,210 4,164 4,164 4,243 4,012 4,177 4,177 4,177 4,177 4,177 4,177

Other Assets [accrued receivables, intangibles, etc] 4,409 4,461 5,573 6,854 6,854 9,336 6,854 6,854 6,854 6,854 6,854

TOTAL ASSETS 405,124 438,018 459,332 593,213 685,706 693,402 742,369 772,264 805,490 827,030 874,956 4.1%

Demand Deposits 188,328 203,745 237,980 309,505 334,378 376,287 376,287 387,576 399,203 411,179 423,514

Savings Deposits 77,672 81,825 82,169 111,251 108,218 122,549 122,549 126,225 130,012 133,913 137,930

Total Low Cost Deposits 266,000 285,570 320,149 420,756 442,596 498,836 498,836 513,801 529,215 545,092 561,444

Time Deposits 57,622 53,233 65,817 104,687 105,470 80,699 83,120 87,276 91,640 96,222 101,033

TOTAL Deposits 323,622 338,803 385,966 525,443 548,068 579,535 581,956 601,077 620,855 641,313 662,477 3.2%

Subordinated Debenture & Long-term Debt 4,124 4,124 4,124 4,124 23,543 23,604 23,604 23,604 23,604 23,604 23,604

Total Non-Equity Funding 327,746 342,927 390,090 529,567 571,611 603,139 605,560 624,681 644,459 664,917 686,081 3.0%

FHLB advances, repurchase agreements, deferred tax, etc 35,882 52,450 25,347 13,003 54,173 21,935 66,212 72,384 79,363 79,363 79,363

TOTAL Liabilities 363,628 395,377 415,437 542,570 625,784 625,074 671,772 697,065 723,822 744,280 765,444 3.7%

Common Stock - Issued 5,926,851 shares in 2018 5,385 5,425 5,435 5,927 5,959 6,046 6,046 6,046 6,046 6,046 6,046

Additional Paid-in Capital 18,245 18,024 18,020 22,556 22,871 23,166 22,556 22,556 22,556 22,556 22,556

Retained Earnings & Other Equity 21,443 22,483 23,260 24,321 27,905 32,497 37,509 42,475 48,391 54,893 62,085

- Less ESOP, Stock Deferred Comp, Treasury Shares [5,744] (3,577) (3,291) (2,820) (2,161) 3,187 6,619 6,619 6,619 6,619 6,619 6,619

Total Stockholders Equity 41,496 42,641 43,895 50,643 59,922 68,328 72,730 77,696 83,612 90,114 97,306 8.7%

TOTAL LIABILITIES & EQUITY 405,124 438,018 459,332 593,213 685,706 693,402 742,369 772,264 805,490 827,030 874,956 4.1%
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UNITED BANCORP UBCP

2015A 2016A 2017A 2018A 2019A 2020A 2021E 2022E 2023E 2024E 2025E
Average Loans 340,803 360,424 387,054 423,479 438,848 443,069 463,822 496,763 531,705 569,097
Average Non-Covered Loans 340,803 360,424 387,054 423,479 438,848 443,069 463,822 496,763 531,705 569,097
Average interest-earning Assets 390,119 415,714 491,313 599,986 645,562 673,322 713,112 743,752 770,656 805,388
Average Common Equity 42,069 43,268 47,269 55,283 64,125 70,529 75,213 80,654 86,863 93,710
Average Total Assets 421,571 448,675 526,273 639,460 689,554 717,886 757,317 788,877 816,260 850,993
Average Securities 44,722 50,843 94,142 165,872 198,048 201,982 210,062 218,464 227,203 236,291
Average Deposits 331,213 362,385 455,705 536,756 563,802 580,745 591,517 610,966 631,084 651,895
Average Customer Loans 343,192 362,655 389,136 425,616 442,520 447,926 468,193 500,967 536,035 573,557
Growth in Loans 8.3% 3.4% 11.2% 7.8% -0.2% 2.1% 7.2% 7.0% 7.0% 7.0%
Growth in Earning Assets 8.3% 4.9% 30.8% 15.5% 0.8% 7.8% 4.2% 4.4% 2.8% 6.1%
Growth in Core Deposits 7.4% 12.1% 31.4% 5.2% 12.7% 0.0% 3.0% 3.0% 3.0% 3.0%
Non-Interest Income / Revenue 21.6% 19.9% 17.8% 16.8% 15.7% 23.2% 19.9% 15.6% 15.2% 15.5% 15.8%
Efficiency Ratio 71.0% 70.5% 70.6% 75.3% 66.5% 60.0% 67.4% 66.6% 61.6% 60.4% 59.1%
Loans/Deposit 101.1% 104.6% 94.9% 77.6% 80.2% 75.6% 76.9% 79.8% 82.7% 85.7% 88.8%
Av Loans/Av. Deposits 102.9% 99.5% 84.9% 78.9% 77.8% 76.3% 78.4% 81.3% 84.3% 87.3%
% of total Loans
Commercial Loans 20.4% 20.9% 22.1% 22.9% 22.9% 23.3% 23.3% 23.3% 23.3% 23.3% 23.3%
Commercial Real Estate 49.6% 53.7% 54.0% 54.5% 54.5% 55.5% 55.5% 55.5% 55.5% 55.5% 55.5%
Residential Real Estate 24.7% 21.3% 20.6% 19.2% 19.2% 19.3% 19.3% 19.3% 19.3% 19.3% 19.3%
Installment Loans 5.3% 4.1% 3.4% 3.4% 3.4% 1.9% 1.9% 1.9% 1.9% 1.9% 1.9%

100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
- LESS Allowances -0.7% 0.7% -0.6% -0.5% -0.5% -1.2% -1.0% -0.9% -0.8% -0.8% -0.8%
Total 99.3% 99.4% 99.4% 99.5% 99.5% 98.8% 99.0% 99.1% 99.2% 99.2% 99.2%
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Disclaimer

Evaluate Research provides institutional equity research on global public mid-
cap companies. All information used in the publication of this report has been
compiled from publicly available sources that are believed to be reliable; and
we do not seek insider information for writing this report. Opinions, estimates
and projections in this report constitute the current judgment of the analyst(s)
as on the date of this report. It is not guaranteed as to accuracy, nor is it a
complete statement, of the financial products, securities, or markets referred
to. Opinions are subject to change without notice. To the extent permitted by
law, Evaluate does not accept any liability arising from the use of information
in this report.

This document is provided for information purposes only, and is not a
solicitation or inducement to buy, sell, subscribe, or underwrite securities or
units. Evaluate does not make individually tailored investment
recommendations. Any valuation given in a research note is the theoretical
result of a study of a range of possible outcomes, and not a forecast of a likely
share price. The securities, issuances or investment strategies discussed in this
report may not be suitable for all investors. Investments involve many risk and
potential loss of capital. Past performance is not necessarily indicative of future
results. Evaluate may publish further wupdate notes on these
securities/companies but has no scheduled commitment and may cease to follow
these securities/companies as may be decided by the research management.

Forward-looking information or statements in this report contain information
that is based on assumptions, forecasts and estimates of future results, and
therefore involve known and unknown risks or uncertainties which may cause
the actual results, performance or achievements of their subject matter to be
materially different from the current expectations.

Evaluate makes an effort to use reliable, comprehensive information, but
makes no representation that this information is accurate or complete.
Evaluate is under no obligation to update or keep current the information
contained herein. The compensation of the analyst who prepares any Evaluate
research report is determined exclusively by Evaluate’s research and senior
management.

Evaluate Research Ltd. does not conduct any investment banking, stock
brokerage or money management business and accordingly does not itself hold
any positions in the securities mentioned in this report. However, Evaluate’s
directors, affiliates, and employees may have a position in any or related
securities mentioned in this report at an appropriate time period after the
report has already been disseminated, and in compliance with all CFA Institute
Standards.

No part of this report may be reproduced or published without the prior written
consent from Evaluate Research Ltd. Please cite the source when quoting.

The companies or funds covered in this research has paid us a fee of US$14,400
in order for this research to be made available. Any fees are paid upfront
without recourse. Evaluate and its analysts are free to issue any opinion on the
security or issuance. Evaluate seeks to comply with the CFA Institute
Standards as well as NIRI Guidelines (National Investor Relations Institute,
USA) for all conduct, research and dissemination of research, particularly
governing independence in issuer commissioned research.
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