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In-line Q2: Resilient in Bear Market 
Silvercrest Asset Management Group [SAMG] reported in-line 
results for Q2, which was overall a solid outcome given the bearish 
equity, bond and economic environment. Revenues of $32.2 
million, down 2.7% YoY, exceeded consensus expectations and 
was in-line with our published estimate.  Adjusted EBITDA was 
also ahead of consensus estimates, while Adjusted EPS was bang 
in-line with expectations. The dividend was increased by +6%, 
implying an annualized 4.0% yield, and it was encouraging to see 
a mid-year dividend increase. The stock has risen +5% since the 
results announcement a couple days back, further suggesting the 
results were better than expectations. While SAMG did not 
repurchase any stock during Q2, management has indicated on the 
earnings conference call that theÙ ÁÒÅ ȰÌÏÏËÉÎÇ ÔÏ ÂÅ ÍÏÒÅ 
ÁÇÇÒÅÓÓÉÖÅȱ ÏÎ ÔÈÅ ÂÕÙÂÁÃË ÇÏÉÎÇ ÆÏÒ×ÁÒÄȢ 
 
Management provided positive commentary on the pipeline of 
new business activity, and prospects for future inflows. This has 
been a recurring theme for SAMG, and we feel it is well supported 
by strong above-index short-term and long-term performance. 
Specifically, management indicated the high-quality [invite -only, 
semi-finals and final, etc.], actionable pipeline increased to around 
$1.7 billion, up sequentially from $1.6 billion. Also, while SAMG is 
always in various levels of review and discussions with possible 
acquisition candidates, management indicated for the first time 
after many years that the pricing and valuation expectations have 
improved and become a bit more reasonable, reflecting the overall 
weak markets and economy. 
 
Q2 revenues have been based on prior sequential quarter March-
end AUM, so were not impacted by the steep Q2 market declines, 
although July has witnessed a sharp recovery. We have adjusted 
our estimates to reflect the recent market declines. It should be 
pointed out that SAMG has historically had good relative 
performance during tough markets.  One of the things we 
discussed during our recent visit with senior management at 
3!-'ȭÓ -ÁÎÈÁÔÔÁÎ ÈÅÁÄÑÕÁÒÔÅÒÓ ×ÁÓ the prospect of gaining 
market share during such periods of turmoil. 
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We are maintaining our $26.00 price target, and rolling forward 
our valuation metrics based on forward 2023 estimates. While 
3!-'ȭÓ ÓÔÏÃË ÈÁÓ ÄÅÌÉÖÅÒÅÄ ÏÖÅÒ φπϷ ÔÏÔÁÌ ÒÅÔÕÒÎ ÆÒÏÍ ÏÕÒ ÉÎÉÔÉÁÌ 
recommendation less than two years ago in August 2020, we still see 
further 45% plus return potential. Our price target is supported by 
multiple valuation metrics and detailed industry peer analysis which 
we elaborate on further in this report. Given weak equity markets, we 
have tweaked our full-year 2022 estimate, we are now forecasting 
$1.63 in EPS, and more importantly, $2.04 in FCF per share. 
 
Following strong Q4 performance of $2.2 billion in gross client inflows 
and net inflows of $800 million, Q1 with net neutral inflows, Q2 
witnessed $0.9 billion in outflows, driven in large part due to client tax 
related selling. SAMG continued to increase relationships during Q2, 
ÁÎÄ ÎÅ× ÁÃÃÏÕÎÔÓ ÉÎÃÒÅÁÓÅÄ ÃÏÍÐÁÒÅÄ ÔÏ 1ρȢ 3!-'ȭÓ /#)/ ɍ/ÕÔÓÏÕÒÃÅÄ 
Chief Investment Officer] initiative remains over the $1 billion 
milestone level and has an encouraging actionable pipeline of $750 
million. Overall, in our opinion, barring the aforementioned impact of 
near-term market conditions, the outlook is favorable for incremental 
ÉÎÆÌÏ×Óȟ ÄÒÉÖÅÎ ÂÙ 3!-'ȭÓ ÓÔÒÏÎÇ ÐÅÒÆÏÒÍÁÎÃÅ ÔÒÁÃË ÒÅÃÏÒÄȢ 
 
Similar to comments made by CEO Richard Hough III on prior 
ÃÏÎÆÅÒÅÎÃÅ ÃÁÌÌÓȟ ÈÅ ÏÎÃÅ ÁÇÁÉÎ ÓÔÒÅÓÓÅÄ ÏÎ ÔÈÅ 1ς ÃÁÌÌ ÔÈÁÔȟ Ȱ-ÁÒËÅÔ 
volatility and uncertainty create long-term opportunities that typically 
ÂÅÎÅÆÉÔ ÔÈÅ ÈÉÇÈ ÑÕÁÌÉÔÙ ÏÆ  3ÉÌÖÅÒÃÒÅÓÔȭÓ ÃÁÐÁÂÉÌÉÔÉÅÓ ÁÎÄ ×Å ÌÏÏË 
forward to more stable markets. Our tenure in the business has proven 
that our firm has the professional resources, ability, and strategy to 
execute through difficulty periods to build a growing and enduring 
ÂÕÓÉÎÅÓÓȢȱ 0ÁÓÔ ÐÅÒÆÏÒÍÁÎÃÅ ÉÓ ÎÅÖÅÒ Á ÇÕÁÒÁÎÔÅÅ ÏÆ ÆÕÔÕÒÅ ÒÅÓÕÌÔÓȟ ÂÕÔ 
SAMG has, empirically, delivered consistently strong outperformance 
across its strategies since inception [and thus across numerous market 
and economic/interest rate cycles] going back approximately two 
decades now, as highlighted later in this report. 
 
Despite stellar long-ÔÅÒÍ ÉÎÖÅÓÔÍÅÎÔ ÐÅÒÆÏÒÍÁÎÃÅȟ ÉÔȭÓ ÎÏÔ ÃÌÅÁÒȟ ÉÎ ÏÕÒ 
opinion, how the tough market conditions, and economic and interest 
rate uncertainty will impact client inflows in the immediate short-term. 
Some prospects may take a wait-and-watch approach, while others may 
want to take advantage of lower asset prices. The outlook for organic 
AUM growth continues to look promising driven by high relative 
investment returns, and more client and prospects interaction 
following relaxed Covid-related travel guidelines.   
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Huge Opportunity in Growth Strategies AUM 
As mentioned in our prior Update Note, SAMG has a significant 
ÏÐÐÏÒÔÕÎÉÔÙ ÔÏ ÇÒÏ× ÉÔÓ ÇÒÏ×ÔÈ ÓÔÒÁÔÅÇÉÅÓ !5-Ȣ )ÍÐÏÒÔÁÎÔÌÙȟ 3!-'ȭÓ 
growth equity strategies all had massive outperformance during all 
periods since ÉÎÃÅÐÔÉÏÎȢ 3!-'ȭÓ ÇÒÏ×ÔÈ ÓÔÒÁÔÅÇÉÅÓ ÈÁÄ ÐÅÒÆÏÒÍÅÄ 
really well during the strong upward market environment in 2020 and 
2021. Many institutional investors and consultants no doubt had this 
ÉÍÐÏÒÔÁÎÔ ÑÕÅÓÔÉÏÎȡ  ×ÈÉÌÅ ÉÔȭÓ ÇÒÅÁÔ ×ÈÅÎ ÇÒÏ×ÔÈ ÆÕÎÄÓ ÄÏ ×ÅÌÌ ÉÎ Õp 
markets, but how do they fare in down markets ɀ can they preserve 
ÉÎÖÅÓÔÏÒÓȭ ÃÁÐÉÔÁÌȩ At the risk of perpetuating a stereotype, growth 
funds in general tend to do well in high momentum, one directional up 
markets, and have difficulty in down, volatile, or flat markets. 
 
3!-'ȭÓ ÇÒÏ×ÔÈ ÓÔÒÁÔÅÇÉÅÓ ÈÁÖÅ ÆÁÃÅÄ ÔÈÉÓ ÍÁÒËÅÔ ÔÅÓÔ ÉÎ ςπςς ×ÉÔÈ 
solid results so far, and with this the marketability of the funds, 
especially to the consultant and institutional channel, has increased 
multi -fold, in our view. Also, SAMG has much superior marketing 
professionals and capabilities, and consultant relationships, than 
Cortina had prior to the acquisition in 2019.  Thus, we believe 
everything has fallen into place to significantly increase growth 
strategies AUM. 
 
As shown in tÈÅ ÆÏÌÌÏ×ÉÎÇ ÃÈÁÒÔ ÉÎ 3!-'ȭÓ ÒÅÃÅÎÔÌÙ ÒÅÌÅÁÓÅÄ ςπςρ 
!ÎÎÕÁÌ 2ÅÐÏÒÔȟ ÇÒÏ×ÔÈ ÅÑÕÉÔÉÅÓ ÒÅÐÒÅÓÅÎÔ ÌÅÓÓ ÔÈÁÎ ρυϷ ÏÆ ÔÈÅ ÆÉÒÍȭÓ 
proprietary equity AUM. 
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In our opinion, we continue to see a huge opportunity for growth 
strategies AUM to eventually become roughly equal in size to that of 
value equity strategies. While this will likely take a few years, it can be 
Á ÓÉÇÎÉÆÉÃÁÎÔ ÄÒÉÖÅÒ ÆÏÒ 3!-'ȭÓ ÉÎÃÒÅÍÅÎÔÁÌ ÒÅÖÅÎÕÅÓ ÁÎÄ %03Ȣ /ÕÒ 
assessment on this opportunity is based on three key facts. First, and 
foremost, the perÆÏÒÍÁÎÃÅ ÔÒÁÃË ÒÅÃÏÒÄ ÏÆ 3!-'ȭÓ ÇÒÏ×ÔÈ ÓÔÒÁÔÅÇÉÅÓ 
ÓÉÎÃÅ ÉÎÃÅÐÔÉÏÎ ɍςππτ ÁÎÄ ςππφɎȢ 3ÅÃÏÎÄȟ ÁÌÔÈÏÕÇÈ 3!-'ȭÓ ÇÒÏ×ÔÈ 
strategies are predominantly in small-cap, we nonetheless believe 
there is incremental capacity for further AUM. Growth stocks generally 
tend to have higher liquidity than comparable market cap value stocks, 
just as growth managers typically tend to have higher turnover than 
value managers. Finally, management has announced the launch of two 
larger-cap growth strategies, Multi-cap Growth and Large-cap Growth. 
4ÈÅÓÅ ÓÈÏÕÌÄ ÂÅ ÁÂÌÅ ÔÏ ÌÅÖÅÒÁÇÅ ÏÆÆ ÏÆ #ÏÒÔÉÎÁȭÓ ÏÖÅÒÁÌÌ ÐÅÒÆÏÒÍÁÎÃÅ 
history, team capabilities and infrastructure, although it will take time 
to develop a consultant-approved institutional track record. 
 
NYC Value Manager Pzena Goes Private 
We had previously highlighted various M&A deals and shareholder 
activism in the global asset management industry, signifying that the 
industry clearly continues to consolidate.  Interestingly, Pzena 
Investment Management [NYSE listed PZN; US$695 million market 
ÃÁÐɎȟ ÌÏÃÁÔÅÄ Á ÆÅ× ÂÌÏÃËÓ Á×ÁÙ ×ÉÔÈÉÎ ×ÁÌËÉÎÇ ÄÉÓÔÁÎÃÅ ÏÆ 3!-'ȭÓ 
office in Midtown Manhattan, announced last week that it was going 
private in an all-cash transaction. The buyout price represented a 49% 
premium to shareholders. Pzena has been publicly traded for 15 years 
prior to this transaction. Pzena is a boutique firm almost exclusively 
focused on value-orientated investment strategies. 
 
As part of our industry-wide research focus on the asset management 
industry, our sister and affiliate firm, Value Investment Principals had 
×ÒÉÔÔÅÎ ÁÎ )ÎÉÔÉÁÔÉÏÎ 2ÅÐÏÒÔ ÒÅÃÏÍÍÅÎÄÉÎÇ 0ÚÅÎÁȭÓ ÓÔÏÃË ÊÕÓÔ Á ÆÅ× 
weeks ago, in June 2022. The stock has rallied over 45% in one month 
ÆÏÌÌÏ×ÉÎÇ ÏÕÒ ÒÅÐÏÒÔȭÓ ÄÉÓÓÅÍÉÎÁÔÉÏÎȢ Interestingly, the $9.60 all-cash 
buyout price is very close to our $10.00 published price target, 
suggesting to us that Pzena is offering a fair price, but not a huge 
takeover premium. 
 
0ÚÅÎÁȭÓ ÖÁÌÕÁÔÉÏÎ ÌÅÖÅÌÓ ÏÎ ÓÅÖÅÒÁÌ ÍÅÔÒÉÃÓ ÓÕÇÇÅÓÔ ÔÈÁÔ 3!-'ȭÓ ÓÔÏÃË 
ÒÅÍÁÉÎÓ ÕÎÄÅÒÖÁÌÕÅÄȢ  0ÚÅÎÁȭÓ ÂÕÙÏÕÔ ÐÒÉÃÅ ÉÓ ÏÃÃÕÒÒÉÎÇ ÁÔ Á 
Price/Sales multiple [all metrics are trailing based on actual 2021 
results, source: Bloomberg and company reports] of 3.5x, 11.0x 
Price/Earnings, and 9.1x Price FCF and EV/EBITDA of 6.5x. These 
ÍÅÔÒÉÃÓ ÁÒÅ ÈÉÇÈÅÒ ÔÈÁÎ 3!-'ȭÓ ÃÏÍÐÁÒÁÂÌÅ ÌÅÖÅÌÓȟ ÓÕÇÇÅÓÔÉÎÇ 
considerable upside potential for the stock price, in our view. 
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Conclusion: Maintaining $26 Target, Undervalued on 5 Metrics 
We are maintaining our $26.00 target price following the Q2 earnings. 
3!-'ȭÓ ÓÔÏÃË ÃÏÎÔÉÎÕÅÓ ÔÏ ÔÒÁÄÅ ÁÔ ȰÄÅÅÐ ÖÁÌÕÅȱ ÌÅÖÅÌÓ ÏÎ ÆÉÖÅ ÍÅÔÒÉÃÓȟ 
and a broad discount to peers as well as the overall equity market. Our 
$26 target is close to and consistent with the $24 intermediate-term 
target which we had previously mentioned in our Initial Report of 
August 2020. 
 
Our $26 price target implies over 45% total return potential and is 
supported by multiple metrics and detailed industry peer analysis. The 
attractive 4.0% current run -rate dividend rewards patient investors, 
and with robust FCF and net cash on the BS of $5.25 per share [or 29% 
of the current stock price based on 2021 year-end actuals], the overall 
risk-reward remains positive, in our view. The high dividend and 
ongoing buyback activity should also help to mitigate downside risk, 
ÅÓÐÅÃÉÁÌÌÙ ÉÎ ÔÏÄÁÙȭÓ ×ÅÁË ÇÌÏÂÁÌ ÆÉÎÁÎÃÉÁÌ ÍÁÒËÅÔÓȢ )ÎÄÅÅÄȟ 3!-'ȭÓ 
stock has returned +10% YTD, much ahead of the market. 
 
As we have mentioned in our prior reports, SAMG represents a unique 
mix of solid growth, high value-added investment performance, a huge 
FCF and dividend yield, and strong management. Despite recent gains, 
the stock remains relatively undiscovered and undervalued, in our 
opinion.  Evaluate Research is currently the only firm whose research 
reports and estimates on SAMG are now freely and readily available to 
all investors. The key tenets of our investment thesis remain 
unchanged: 
 
¶ Revenue and EPS growth:  9.5% revenue, 18.8% Adjusted EPS, 

11.0% AUM 5-year [2017-2021] CAGR. 
¶ FCF and Dividend Yield:  2023 estimated 12.7% FCF yield 

[23.0% FCF yield on EV], and a 4.1% dividend yield on modest 
EPS/FCF payout ratios. 

¶ Deep Value Metrics:  9.7x P/E [3.5x ex-cash], 5.9x EV/EBITDA, 
and 45% net cash/market cap all based on our forward 2023 
estimates.   

¶ Strong Management: ~40% insider ownership, many 
principals have worked together for 25 years.  Strong investment 
and corporate culture. 

¶ AUM Growth:  AUM 30% CAGR since its inception in 2002 
through year-end 2021, with some of the fastest growth in the 
last five years, as seen in the following charts from the Annual 
Report. Annual client retention averaging 98% since 2006 has 
also boosted AUM. 
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Stock undervalued on 5 separate metrics 
Despite over 60% total return since our initial recommendation slightly 
ÌÅÓÓ ÔÈÁÎ Ô×Ï ÙÅÁÒÓ ÁÇÏȟ 3!-' ÉÓ ÑÕÉÔÅ ÕÎÄÅÒÖÁÌÕÅÄ ÏÎ ÔÏÄÁÙȭÓ ÓÔÏÃË ÐÒÉÃÅ 
using trailing as well as 2022 and 2023 metrics. SAMG, at the current 
stock price, is trading at just 9.7x P/E [3.5x ex-cash], a 12.7% FCF yield 
[23.0% FCF yield on EV], and a 5.9x EV/EBITDA, all based on our forward 
year 2023 estimates. In our view, these metrics indicate SAMG is quite 
undervalued. 
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(ÅÒÅ ÁÒÅ ÔÈÅ ÒÅÌÅÖÁÎÔ ÖÁÌÕÁÔÉÏÎ ÍÅÔÒÉÃÓ ÆÏÒ 3!-' ÂÁÓÅÄ ÏÎ ÔÏÄÁÙȭÓ ÓÔÏÃË 
price using 2021 actuals, and our 2022 and 2023 estimates: 
 
 

 
 
 
!Ó ÃÁÎ ÂÅ ÓÅÅÎ ÆÒÏÍ ÔÈÅ ÐÒÅÃÅÄÉÎÇ ÔÁÂÌÅȟ 3!-'ȭÓ ÓÔÏÃË ÌÏÏËÓ ÅØÔÒÁÏÒÄÉÎÁÒÉÌÙ 
cheap on five separate metrics, based not only on actual 2021 results, but 
ÁÌÓÏ ÏÎ ÏÕÒ ςπςς ÁÎÄ ςπςσ ÅÓÔÉÍÁÔÅÓȢ 7ÈÉÌÅ ÔÈÅ ÓÔÏÃËȭÓ 0ȾEs are low in 
ÁÂÓÏÌÕÔÅ ÔÅÒÍÓȟ ÁÎÄ ÁÔ Á ÈÕÇÅ ÄÉÓÃÏÕÎÔ ÔÏ ÔÈÅ ÂÒÏÁÄÅÒ ÍÁÒËÅÔȭÓ ÌÅÖÅÌÓ ɍÔÈÅ 
S&P 500 is trading at approximately a 17.6x P/E on current year 2022 
estimates, while the Russell 2000 small-cap index is at 19.9x], it is even 
cheaper if we adjust for the large net cash position of SAMG.   
 
Our $26.00 price target, which would suggest over 45% total return 
potential, would imply [as seen in the following chart] a P/E of 13.9x [ex-
cash P/E of a modest 7.7x], an extremely attractive 8.9% FCF yield [and 
13.0% FCF yield on EV], a 2.7% dividend yield, and a 7.9x EV/EBITDA, all 
based on our forward year 2023 estimates. Assuming our $26.00 price 
target, all these metrics are reasonable in our view. Currently, the S&P 500 
trades at approximately 13.7x trailing/actual EV/EBITDA, while the 
Russell 2000 small-cap index is at about 13.5x trailing/actual EV/EBITDA 
[source: Bloomberg]. It should be noted that in any possible acquisition 
scenario, potential acquirers of any company are particularly focused on 
FCF Yield and EV/EBITDA metrics, much more than any other metrics ɀ and 
SAMG looks most undervalued on these two metrics. 
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As mentioned in our prior reports, it is both instructive and necessary to 
ÌÏÏË ÁÔ 0Ⱦ% ÁÎÄ &#& 9ÉÅÌÄ ÏÎ ÁÎ ȰÅØ-ÃÁÓÈȱȟ ÏÒ ÅÎÔÅÒÐÒÉÓÅ ÖÁÌÕÅ, basis, given 
that global interest rates remain relatively low, the income and cash flow 
statements for SAMG reflect virtually negligible interest income from the 
ÃÏÍÐÁÎÙȭÓ ÌÁÒÇÅ ÎÅÔ ÃÁÓÈ ÐÏÓÉÔÉÏÎȢ !ÎÁÌÙÓÔÓ ×ÈÏ ÓÉÍÐÌÙ ÕÓÅ ÔÒÁÄÉÔÉÏÎÁÌ 0Ⱦ% 
or FCF metrics are thus completely ignoring the net cash balance, and not 
properly capturing it in their price targets, in our opinion. For the net cash 
P/E, we value how the actual operating business is valued, thus stripping 
out excess cash which is not being used by the company. So net cash P/E 
reduces net cash [cash minus all short-term and long-term debt] from the 
market cap [effectively the Enterprise Value], and correspondingly also 
deducts any related interest income [after taxes] from reported EPS. 
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SAMG significantly undervalued versus Industry Peers 
Given significant stock price and market dislocations YTD, we think it is 
instructive to look at updated industry valuation metrics. We analyze in 
subsequent tables how SAMG stacks up versus industry comps/peers. Stock 
prices are updated as of July 29thȢ  4ÈÅ ÁÓÓÅÔ ÍÁÎÁÇÅÍÅÎÔ ÉÎÄÕÓÔÒÙȭÓ ÓÔÏÃËÓ 
have, in general, been under pressure for several years due to declining 
AUM/revenues/EPS at firms with poor investment performance and/or 
asset outflows. There is thus a distincÔ ÂÉÆÕÒÃÁÔÉÏÎ ÂÅÔ×ÅÅÎ ÔÈÅ ȰÈÁÖÅÓȱ ÁÎÄ 
ÔÈÅ ȰÈÁÖÅ ÎÏÔÓȱȟ ÉȢÅȢȟ ÂÅÔ×ÅÅÎ ÆÉÒÍÓ ×ÈÉÃÈ ÁÒÅ ÓÔÉÌÌ ÇÒÏ×ÉÎÇ ÖÅÒÓÕÓ ÔÈÏÓÅ ÔÈÁÔ 
are declining. SAMG is clearly growing, due to strong performance, AUM 
growth, and the ability to grow from a relatively smaller base. SAMG is not 
facing the law of diminishing returns due to size, and the firm is in fact in the 
early growth years of its life cycle. Therefore, it is more instructive to 
ÅØÁÍÉÎÅ 3!-'ȭÓ ÖÁÌÕÁÔÉÏÎ ÍÅÔÒÉÃÓ ÖÅÒÓÕÓ ÔÈÏÓÅ ÆÉÒÍÓ ×ÈÉÃÈ ÁÒÅ ÓÔÉÌÌ 
growing.  
 
Here is how SAMG compares to all peers, based on current [July 29, 2022] 
stock prices: 
 

 
 
The preceding table of all industry peers is sorted by descending market cap 
[first column]. 5-year CAGR in EPS, Revenue, and Cash Flow/share, are in the 
next 3 columns, followed by 5-year dividend CAGR and the trailing/actual 
dividend yield. Finally, P/E, P/Sales, P/FCF and EV/EBITDA multiples are 
stated, using the current stock price, and trailing/actual EPS/FCF/EBITDA 
ÒÅÐÏÒÔÅÄ ÒÅÓÕÌÔÓȢ 3!-'ȭÓ ÍÅÔÒÉÃÓ ÁÒÅ ÁÔ ÔÈÅ ÖÅÒÙ ÂÏÔtom of the table, just 
below the averages of all the other peers. Negative growth rates are 
highlighted in red. 
 
Let us now compare SAMG valuation metrics vis-à-vis the firms within the 
US asset management industry which are positively growing revenues 
and/or EPS. In our view, this is a more appropriate comparable universe for 
SAMG, especially when there is a clear bifurcation within the industry, as 
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previously discussed. It is quite clear that SAMG is attractively valued at 
ÔÏÄÁÙȭÓ ÃÕÒÒÅÎÔ ÓÔÏÃË ÐÒÉÃÅȢ %ÖÅÎ ÁÔ ÏÕÒ ΑςφȢππ ÔÁÒÇÅÔȟ 3!-'ȭÓ ÉÍÐÌÉÅÄ 
valuation metrics, appear to be either in-line or at a discount to industry 
comps today, depending upon which metric one looks at. 
 
Positive Growth Rate Asset Management Peers: 

 
 
 
 
Finally, SAMG appears undervalued versus even negative growth peers, as 
show in the following table: 
 
Negative Growth Rate Asset Management Peers: 
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4.0% Yield on a Low Payout 
It was encouraging to see SAMG increase its dividend mid-year ɀ normally 
such increases occurred at the start of prior fiscal years. Given the current 
bear markets and weak economy, the dividend increase does suggest some 
measure of confidence by the board and senior management in the outlook 
of the company. The magnitude of the dividend increase remains the same 
as previously, 1 cent per quarter or 4 cents annualized.   
 

 
 
The $0.72 annual run-rate dividend equates to a 4.0% current yield, and a 
forward -looking 4.1% yield based on our 2023 dividend estimate. The 
payout remains relatively low, at below 43% of our Adjusted EPS, and 34% 
of our FCF, forecasts for the present year 2022, as can be seen in the 
following table. So, the dividend is imminently sustainable in our opinion, 
even in the current downturn in equity markets, and this has been a point 
that management has emphasized during prior earnings conference calls as 
well.   
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We continue to forecast four cent increments to the dividend on an annual 
basis. Given the buyback announcement, we do not expect any further 
acceleration in the dividend rate beyond this annual increase.   
 
$15mn Buyback Update as Stock Outperforms 
SAMG has not reported any repurchase activity in YTD in 2022, including 
Q2. In our view, the board has been correct to be opportunistic on the pace 
of buybacks with regard to the overall economy and equity markets, given 
what has unfolded this year. Ho×ÅÖÅÒȟ 3!-'ȭÓ ÓÔÏÃË ÈÁÓ ÎÏÎÅÔÈÅÌÅÓÓ 
appreciated +10% this year, far outpacing overall negative markets. This 
does not make it an easier decision on what levels, or how quickly, the stock 
should be repurchased. As mentioned earlier in this note, management on 
the Q2 conference call did allude to more aggressive repurchase activity 
ÇÏÉÎÇ ÆÏÒ×ÁÒÄȢ 0ÅÒÈÁÐÓ ÔÈÅ ÒÅÃÅÎÔ ÄÅÃÌÉÎÅ ÉÎ ÔÈÅ ÍÁÒËÅÔÓȟ ÐÌÕÓ 3!-'ȭÓ ÓÔÏÃË 
decline from it 52-week of $22.68 in April 2022, has created some sort of 
window of opportunity.   
 
Liquidity has also been a huge factor, and percentage of daily volume 
restrictions have limited the potential to buy back stock. Regardless of 
3!-'ȭÓ ÓÔÏÃË ÓÉÚÁÂÌÙ ÏÕÔÐÅÒÆÏÒÍÉÎÇ ÐÅÅÒÓ ÁÎÄ ÔÈÅ ÏÖÅÒÁÌÌ ÍÁÒËÅÔ 94$ȟ ×Å 
still view it as a very attractive investment and use of capital, if our analysis 
ÁÎÄ ÔÁÒÇÅÔ ÐÒÉÃÅ ÅØÐÅÃÔÁÔÉÏÎÓ ÁÒÅ ÒÅÁÓÏÎÁÂÌÙ ÁÃÃÕÒÁÔÅȢ 'ÉÖÅÎ 3!-'ȭÓ ÓÔÏÃË 
valuations and growing cash hoard, we would expect the company to be 
more aggressive in repurchasing stock once the current market decline 
eventually bottoms out.   
 
As we had mentioned in our prior reports, the $15 million original buyback, 
announced several quarters ago, which represents $1.01 per share, along 
with the current run -rate annualized dividend of $0.72 per share, equals a 
total of $1.73 per share in capital return to shareholders, or effectively 9.5% 
of the current stock price. As explained in our FCF commentary and table 
ÌÁÔÅÒ ÉÎ ÔÈÉÓ ÒÅÐÏÒÔȟ ÔÈÅ ÃÏÍÐÁÎÙ ÉÓ ÉÎ Á ÐÏÓÉÔÉÏÎ ÔÏ ȰÐÁÙ ÁÓ ÙÏÕ ÇÏȱ ÉÔÓ 
dividend as well as complete its entire buyback from its ongoing annual FCF, 
and it need not even use its large net cash position.   
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Strong Long-term Performance 
7Å ÄÏÎȭÔ ÈÁÖÅ ÅÎÏÕÇÈ ÄÁÔÁ ÙÅÔ ÏÎ ÃÕÒÒÅÎÔ ÙÅÁÒ ςπςς ÐÅÒÆÏÒÍÁÎÃÅ ÉÎ Á ÔÏÕÇÈ 
market, but would note that value managers generally tend to deliver solid 
relative performance in down markets. With institutional clients and 
consultants focusing on consistency of performance over five years and 
ÌÏÎÇÅÒȟ ÁÌÌ ÏÆ 3!-'ȭÓ ÓÔÒÁÔÅÇÉÅÓ ÁÐÐÅÁÒ ÔÏ ÂÅ ÖÅÒÙ ÍÁÒËÅÔÁÂÌÅȟ ÉÎ ÏÕÒ ÏÐÉÎÉÏÎȢ 
The following performance table highlights [as of June 2022 quarter-end] 
3!-'ȭÓ ÁÂÏÖÅ-index performance over various time frames: 
 
¶ Since Inception: very strong above-index track record in all strategies  
¶ 5-year Performance: very strong track record in all strategies, except 

one 
¶ 3-year Performance: strong track record in all strategies, two below 
¶ 1-year Performance: solid relative growth performance in down 

markets, three below 
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FCF Structurally Higher than EPS 
With the recently released Annual Report and Form 10-K, we now have the 
full cash flow statement for SAMG for 2021. Consistent with our prior 
comments on the strong FCF generation by the firm, 2021 was a record year 
of FCF generation, and also a high year for FCF relative to reported EPS and 
relative to revenues.  The following table highlights these FCF metrics: 
 

 
 
 
Including 2021 results, for the prior five years, on average, actual FCF per 
share was 137% of reported EPS.  In other words, actual FCF [CFO ɀ CAPX] 
has been 37% higher, on average, than Adjusted Diluted EPS.   
 
3!-'ȭÓ &#& ÇÅÎÅÒÁÔÉÏÎ ÔÁËÅÓ ÏÎ ÇÒÅÁÔÅÒ ÓÉÇÎÉÆÉÃÁÎÃÅ ÇÉÖÅÎ ÔÈÅ ÂÕÙÂÁÃË 
announcement, and ongoing high dividend yield. For many reasons which 
ÁÒÅ ÌÉËÅÌÙ ÔÏ ÃÏÎÔÉÎÕÅ ÇÏÉÎÇ ÆÏÒ×ÁÒÄȟ 3!-'ȭÓ &ÒÅÅ #ÁÓÈ &ÌÏ× ɍ&#&Ɏ ÈÁÓ 
consistently been materially higher than reported EPS.  For this analysis, 
FCF is defined as Cash Flow from Operations [CFO] minus CAPX, where we 
start with Adjusted EBITDA to compute CFO, as we show in our earnings 
model at the end of this report. From both an analytical perspective, and 
from a quality of earnings/accounting perspective, investors have always 
been taught that cash flow is much more important than reported net 
income. Investors should always focus on actual FCF over accounting net 
ÉÎÃÏÍÅ ÁÓ ÃÁÓÈ ÆÌÏ× ÈÅÌÐÓ ÔÏ ÃÕÔ ÔÈÒÏÕÇÈ ÔÈÅ ȰÎÏÉÓÅȱ ÏÆ ÁÃÃÏÕÎÔÉÎÇ 
anomalies/assumptions, etc. 
 
4ÈÅÒÅ ÁÒÅ ÍÁÎÙ ÒÅÁÓÏÎÓ ×ÈÙ 3!-'ȭÓ &#& ÉÓ ÓÔÒÕÃÔÕÒÁÌÌÙ ÈÉÇÈÅÒȟ ÉÎ ÏÕÒ 
opinion, than Adjusted Diluted EPS. Factors contributing to strong FCF 
include higher depreciation than CAPX, amortization of intangibles, expense 
related to equity-based compensation programs, and accrued 
compensation. Amortization of intangibles, for example, is approximately 
$2.6 million per year.   
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Huge Net Cash position being ignored by investors 
3!-'ȭÓ ςπςρ ÙÅÁÒ-end net cash position was above our estimates. 
Furthermore, the small amount of long and short-term debt on the balance 
sheets should be ÅÌÉÍÉÎÁÔÅÄ ÂÙ ÎÅØÔ ÙÅÁÒȢ  $ÅÓÐÉÔÅ 3!-'ȭÓ ÈÉÇÈ ÄÉÖÉÄÅÎÄ 
ÙÉÅÌÄ ÁÎÄ ÂÕÙÂÁÃËȟ ÔÈÅ ÃÏÍÐÁÎÙȭÓ ÎÅÔ ÃÁÓÈ ÐÏÓÉÔÉÏÎ ÈÁÓ ÇÒÏ×Î ÒÁÐÉÄÌÙȟ ÁÎÄ 
will continue to rise, according to our forecasts. 
 

 
 
 
As we have mentioned previously, we have appropriately factored this net 
cash position into our various valuation metrics. Asset management stocks 
tend to be primarily valued by most investors on the traditional P/E multiple 
approach. Interestingly, the stock market tends to value this industry using 
P/E multiples, while EV/EBITDA comes into play for takeovers. We would 
argue that investors do not properly adjust for cash while using a P/E 
ÁÐÐÒÏÁÃÈȟ ÁÎÄ ÔÈÅÙ ÒÅÁÌÌÙ ÄÏÎȭÔ ÌÏÏË ÁÔ ȰÅØ-ÃÁÓÈ 0Ⱦ%ȱ ÍÅÔÒÉÃÓȢ 4ÈÉÓ ÉÓ 
especially significant today when interest rates are still relatively low and 
companies hardly get any interest income on their cash holding ɀ thus 
income statements and P/Es do not properly reflect the value of sizable net 
ÃÁÓÈ ÐÏÓÉÔÉÏÎÓȢ )Î ÔÈÉÓ ÒÅÓÐÅÃÔȟ ÁÎÄ ÇÉÖÅÎ ÔÈÅ ÖÁÌÕÁÔÉÏÎ ÌÅÖÅÌÓ ÏÆ 3!-'ȭÓ ÓÔÏÃËȟ 
we would argue that investors are effectively getting the large net cash 
ÐÏÓÉÔÉÏÎ ȰÆÏÒ ÆÒÅÅȱȢ 
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Income Statement ($ thousands) FY2015 FY2016 FY2017 FY2018 FY 2019A FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 2019-24 CAGR 

Assets Under Management $Bn EOP 18.1 18.6 21.3 19.0 25.1 27.8 32.3 30.1 32.5 35.1 37.9 6.9% 

             

Management & Advisory Fees 71,759 76,185 86,542 94,675 97,970 103,775 126,977 119,914 129,507 139,868 151,057  

Performance Fees, Allocations 11 322 834 25 25 - - - 50 25 50  

Family Office Services 3,368 3,755 3,982 3,973 4,157 4,208 4,626 4,095 4,423 4,777 5,159  

Revenue 75,138 80,262 91,358 98,673 102,152 107,983 131,603 124,010 133,980 144,670 156,266 7.2% 

YoY  6.8% 13.8% 8.0% 3.5% 5.7% 21.9% -5.8% 8.0% 8.0% 8.0%  

Compensation Expense 42,856 49,009 54,143 57,938 60,038 62,379 72,564 68,424 73,689 79,568 85,947  

as a % of revenues 57.0% 61.1% 59.3% 58.7% 58.8% 57.8% 55.1% 55.2% 55.0% 55.0% 55.0%  

Selling, General & Admin Expense 15,325 16,617 16,846 19,583 23,241 23,323 28,518 14,106 28,806 30,815 33,285  

as a % of revenues -20.4% -20.7% -18.4% -19.8% -22.8% -21.6% -21.7% -11.4% -21.5% -21.3% -21.3%  

Operating Income 16,957 14,636 20,369 21,152 18,873 22,281 30,521 41,481 31,485 34,287 37,035 12.7% 

YoY  -13.7% 39.2% 3.8% -10.8% 18.1% 37.0% 35.9% -24.1% 8.9% 8.0%  

Operating margin (%) 22.6% 18.2% 22.3% 21.4% 18.5% 20.6% 23.2% 33.5% 23.5% 23.7% 23.7%  
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NON-GAAP FINANCIALS         

Reconciliation FY2015 FY2016 FY2017 FY2018 FY 2019A FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 2019-24 CAGR 

Net Income Reported ($ thousands) 11,085 9,982 12,531 17,368 15,412 17,478 24,946 32,796 26,557 29,047 31,563  

ADD:  GAAP Provision Income Taxes 6,969 4,686 13,734 5,458 5,178 5,394 6,923 8,409 9,321 10,196 11,080  

ADD:  Delaware Franchise Tax 190 182 180 200 200 200 200 200 200 200 200  

Other Adjustments (458) 1,544 (4,672) 1,125 2,027 2,047 5,947 (8,571) 1,700 2,000 2,000  

Total Adjusted Earnings before Tax 17,786 16,394 21,773 24,151 22,817 25,119 38,016 32,834 37,778 41,443 44,843  

Adjusted Income Tax Provision 26% (7,114) (6,558) (8,709) (6,279) (5,932) (6,531) (9,884) (8,537) (9,822) (10,775) (11,659)  

ADJUSTED NET INCOME 10,672 9,836 13,064 17,872 16,885 18,588 28,132 24,297 27,956 30,668 33,184 12.7% 

YoY  -7.8% 32.8% 36.8% -5.5% 10.1% 51.3% -13.6% 15.1% 9.7% 8.2%  

EPS Adjusted Diluted 0.78 0.72 0.95 1.30 1.17 1.28 1.89 1.63 1.88 2.06 2.23 11.9% 

YoY  -8.0% 32.7% 36.7% -10.1% 9.0% 47.6% -13.6% 15.1% 9.7% 8.2%  

             

Class A Shares Diluted 7,855,038 8,038,177 8,117,407 8,302,768 9,332,000 9,659,000 9,891,000 9,891,000 9,891,000 9,891,000 9,891,000  

YoY  2.3% 1.0% 2.3% 12.4% 3.5% 2.4% 0.0% 0.0% 0.0% 0.0%  

Class B Shares Diluted 4,695,000 4,866,000 5,545,000 5,178,000 5,066,000 4,883,000 5,017,000 5,017,000 5,017,000 5,017,000 5,017,000  

YoY  3.6% 14.0% -6.6% -2.2% -3.6% 2.7% 0.0% 0.0% 0.0% 0.0%  

TOTAL CLASS A & B Shares Diluted 13,656,000 13,680,000 13,693,000 13,700,000 14,398,000 14,542,000 14,908,000 14,908,000 14,908,000 14,908,000 14,908,000  

YoY  0.2% 0.1% 0.1% 5.1% 1.0% 2.5% 0.0% 0.0% 0.0% 0.0%  

             

Net Income 11,085 9,982 12,531 17,368 15,412 17,478 24,946 32,796 26,557 29,047 31,563  

GAAP Provision for Income Taxes 6,969 4,686 13,734 5,458 5,178 5,394 6,923 8,409 9,321 10,196 11,080  

Delaware Franchise Tax 190 182 180 200 200 200 200 200 200 200 200  

Interest Expense 261 228 112 62 481 563 383 327 73 - -  

Interest Income (72) (61) (47) (274) (169) (13) (7) (23) (4,438) (4,928) (5,580)  

Depreciation & Amortization 2,359 2,664 2,801 2,432 3,191 3,963 3,923 3,912 4,162 4,287 4,415  

Equity-based Compensation 1,524 3,228 3,248 3,275 2,272 659 1,126 1,185 1,451 1,567 1,693  

Other Adjustments (458) 1,544 (4,672) 1,125 2,027 2,047 5,947 (8,571) 1,700 2,000 2,000  

EBITDA - ADJUSTED  21,858 22,453 27,887 29,646 28,592 30,291 43,441 38,235 39,027 42,369 45,371 8.2% 

YoY  2.7% 24.2% 6.3% -3.6% 5.9% 43.4% -12.0% 2.1% 8.6% 7.1%  

EBITDA - Adjusted Margin 29.1% 28.0% 30.5% 30.0% 28.0% 28.1% 33.0% 30.8% 29.1% 29.3% 29.0%  

 Dividends per Share  0.48 0.48 0.48 0.56 0.60 0.64 0.66 0.70 0.74 0.78 0.82 5.4% 

YoY  0.0% 0.0% 16.7% 7.1% 6.7% 3.1% 6.1% 5.7% 5.4% 5.1%  

Dividend Payout Ratio on EPS Adjusted 61% 67% 50% 43% 51% 50% 35% 43% 39% 38% 37%  

Dividend Payout Ratio on FCF  38% 22% 28% 53% 34% 21% 34% 32% 31% 30%  

Depr & Amortization  2,664 2,801 2,432 3,191 3,963 3,923 4,041 4,162 4,287 4,415  

Depr & Amort as % of Revenues  3.3% 3.1% 2.5% 3.1% 3.7% 3.0% 3.3% 3.1% 3.0% 2.8%  
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Income Statement ($ thousands) 1Q2020A 2Q2020A 3Q2020A 4Q2020A 2020A 1Q2021A 2Q2021A 3Q2021A 4Q2021A 2021A 1Q2022a 2Q2022a 3Q2022e 4Q2022e 2022e 

Assets Under Management $Bn EOP 20.6 23.8 24.4 27.8 27.8 29.0 31.0 31.0 32.3 32.3 31.2 28.7 27.8 30.1 30.1 

                

Management & Advisory Fees 27,388 23,018 26,148 27,221 103,775 30,205 31,982 32,248 32,542 126,977 32,448 31,103 28,611 27,752 119,914 

Performance Fees, Allocations            2    

Family Office Services 977 1,003 1,034 1,194 4,208 1,032 1,119 1,213 1,262 4,626 1,062 1,068 1,024 942 4,095 

Revenue 28,365 24,021 27,182 28,415 107,983 31,237 33,101 33,461 33,804 131,603 33,510 32,173 29,635 28,694 124,012 

YoY 25.7% 0.5% -2.4% 2.1% 5.7% 10.1% 37.8% 23.1% 19.0% 21.9% 7.3% -2.8% -11.4% -15.1% -5.8% 

Compensation Expense 15,708 13,367 15,142 18,162 62,379 17,649 18,475 18,758 17,682 72,564 18,659 17,971 16,299 15,495 68,424 

as a % of revenues 55.4% 55.6% 55.7% 63.9% 57.8% 56.5% 55.8% 56.1% 52.3% 55.1% 55.7% 55.9% 55.0% 54.0% 55.2% 

Selling, General & Admin Expense 43 9,297 7,091 6,892 23,323 7,900 7,284 6,522 6,812 28,518 (588) 2,302 6,223 6,169 14,106 

as a % of revenues 0.2% 38.7% 26.1% 24.3% 21.6% 25.3% 22.0% 19.5% 20.2% 21.7% -1.8% 7.2% 21.0% 21.5% 11.4% 

Operating Income 12,614 1,357 4,949 3,361 22,281 5,688 7,342 8,181 9,310 30,521 15,439 11,900 7,112 7,030 41,481 

YoY 215% -69% -21% -19% 18% -55% 441% 65% 177% 37% 171% 62% -13% -24% 36% 

Operating margin (%) 44.5% 5.6% 18.2% 11.8% 20.6% 18.2% 22.2% 24.4% 27.5% 23.2% 46.1% 37.0% 24.0% 24.5% 33.4% 
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NON-GAAP FINANCIALS                 

Reconciliation 1Q2020A 2Q2020A 3Q2020A 4Q2020A 2020A 1Q2021E 2Q2021A 3Q2021A 4Q2021A 2021A 1Q2022a 2Q2022a 3Q2022e 4Q2022e 2022e 

Net Income Reported ($ thousands) 9,690 782 3,480 3,526 17,478 4,335 5,661 6,354 8,596 24,946 12,396 9,473 5,494 5,434 32,796 

ADD:  GAAP Provision Income Taxes 2,746 453 1,359 836 5,394 1,257 1,594 1,779 2,293 6,923 2,974 2,353 1,550 1,533 8,409 

ADD:  Delaware Franchise Tax 50 50 50 50 200 50 50 50 50 200 50 50 50 50 200 

Other Adjustments (5,560) 4,064 1,951 1,592 2047.00 2,774 1,743 745 685 5947 (6,432) (4,039) 500 1,400 -8571 

Total Adjusted Earnings before Tax 6,926 5,349 6,840 6,004 25,119 8,416 9,048 8,928 11,624 38,016 8,988 7,837 7,593 8,416 32,834 

Adjusted Income Tax Provision 26% (1,801) (1,391) (1,778) (1,561) (6,531) (2,188) (2,352) (2,321) (3,022) (9,884) (2,337) (2,038) (1,974) (2,188) (8,537) 

ADJUSTED NET INCOME 5,125 3,958 5,062 4,443 18,588 6,228 6,696 6,607 8,602 28,132 6,651 5,799 5,619 6,228 24,297 

YoY                

EPS Adjusted Diluted 0.36 0.27 0.35 0.31 1.28 0.42 0.45 0.44 0.53 1.89 0.45 0.39 0.38 0.53 1.63 

YoY 49.7% 1.0% -8.1% -2.3% 9.0% 19.1% 65.1% 25.8% 73.5% 47.6% 6.2% -13.5% -14.9% 0.0% -13.6% 

                

Class A Shares Diluted 9,516,000 9,528,655 9,545,000 9,659,000 9,659,000 9,660,007 9,678,466 9,675,000 9,891,000 9,891,000 9,891,148 9,943,000 9,675,000 9,891,000 9,891,000 

YoY 11.4% 11.0% 7.6% 4.9% 3.5% 1.5% 1.6% 1.4% 2.4% 2.4% 2.4% 2.7% 0.0% 0.0% 0.0% 

Class B Shares Diluted 4,890,000 5,014,000 4,828,000 4,883,000 4,883,000 5,037,000 5,206,000 5,239,000 5,017,000 5,017,000 5,014,000 4,977,000 5,239,000 5,017,000 5,017,000 

YoY -7.2% -3.9% -7.4% -3.6% -3.6% 3.0% 3.8% 8.5% 2.7% 2.7% -0.5% -4.4% 0.0% 0.0% 0.0% 

TOTAL CLASS A & B Shares Diluted 14,406,000 14,542,655 14,373,000 14,542,000 14,542,000 14,697,007 14,896,000 14,914,000 14,908,000 14,908,000 14,908,000 14,920,000 14,914,000 14,908,000 14,908,000 

YoY 4.3% 5.4% 2.0% 1.9% 1.0% 2.0% 2.4% 3.8% 2.5% 2.5% 1.4% 0.2% 0.0% 0.0% 0.0% 

                

                

Net Income 9,690 782 3,480 3,526 17,478 4,335 5,661 6,354 8,596 24,946 12,396 9,473 5,494 5,434 32,796 

GAAP Provision for Income Taxes 2,746 453 1,359 836 5,394 1,257 1,594 1,779 2,293 6,923 2,974 2,353 1,550 1,533 8,409 

Delaware Franchise Tax 50 50 50 50 200 50 50 50 50 200 50 50 50 50 200 

Interest Expense 191 134 120 118 563 105 97 92 89 383 78 83 84 82 327 

Interest Income (6) (4) (2) (1) (13) (2) (2) (1) (2) (7) (1) (3) (6) (6) (23) 

Depreciation & Amortization 1,007 1,007 968 973 3,968 968 993 981 981 3,923 957 993 981 981 3,912 

Equity-based Compensation 108 300 193 203 659 169 293 345 319 1,126 228 293 345 319 1,185 

Other Adjustments (5,560) 400 1,951 1,592 2,047 2,774 1,743 745 685 5,947 (6,432) (4,039) 500 1,400 (8,571) 

EBITDA - ADJUSTED  8,226 3,122 8,119 7,297 30,296 8,625 10,429 10,345 13,011 43,441 10,250 9,203 8,997 9,792 38,235 

YoY 43.0% -52.5% -9.2% -0.5% 6.0% 4.9% 234.0% 27.4% 78.3% 43.4% 18.8% -11.8% -13.0% -24.7% -12.0% 

EBITDA - Adjusted Margin 29.0% 13.0% 29.9% 25.7% 28.1% 27.6% 31.5% 30.9% 38.5% 33.0% 30.6% 28.6% 30.4% 34.1% 30.8% 
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Ratio Analysis FY2016 FY2017 FY2018 FY 2019 FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 

Per Share Data ($)           
Diluted EPS: Adj non-GAAP 0.72 0.95 1.30 1.17 1.28 1.89 1.63 1.88 2.06 2.23 

Dividend per share (DPS) 0.48 0.48 0.56 0.60 0.64 0.66 0.70 0.74 0.78 0.82 

           
Margins (%)           
Operating Margin 18.2% 22.3% 21.4% 18.5% 20.6% 23.2% 33.4% 23.5% 23.7% 23.7% 

EBITDA (Adjusted) Margin 28.0% 30.5% 30.0% 28.0% 28.1% 33.0% 30.8% 29.1% 29.3% 29.0% 

Net Income (Adjusted) Margin 12.3% 14.3% 18.1% 16.5% 17.2% 21.4% 19.6% 20.9% 21.2% 21.2% 

           
Growth (%) FY2016 FY2017 FY2018 FY 2019 FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 

AUM growth (EOP AUM) 2.8% 14.5% -10.8% 32.1% 10.8% 16.2% -6.9% 8.0% 8.0% 8.0% 

Revenue growth 6.8% 13.8% 8.0% 3.5% 5.7% 21.9% -5.8% 8.0% 8.0% 8.0% 

EBIT growth -13.7% 39.2% 3.8% -10.8% 18.1% 37.0% 35.9% -24.1% 8.9% 8.0% 

Net Income (Adjusted) growth -7.8% 32.8% 36.8% -5.5% 10.1% 51.3% -13.6% 15.1% 9.7% 8.2% 

Diluted EPS (Adjusted) growth -8.0% 32.7% 36.7% -10.1% 9.0% 47.6% -13.6% 15.1% 9.7% 8.2% 

           
Dupont ROE (%) 20.8% 27.1% 34.0% 27.9% 27.4% 37.3% 26.5% 24.4% 22.2% 20.3% 

Net Income Margin (%) 12.3% 14.3% 18.1% 16.5% 17.2% 21.4% 19.6% 20.9% 21.2% 21.2% 

Turnover (x) 0.7 0.8 0.7 0.5 0.5 0.6 0.5 0.5 0.5 0.5 

Leverage (x) 2.4 2.4 2.4 3.3 3.0 2.9 2.4 2.1 1.8 1.6 

           
ROA (EOP Assets) 8.8% 11.1% 13.4% 7.9% 8.7% 12.3% 9.7% 10.8% 11.2% 11.4% 

ROA on Tangible Assets 13.3% 16.2% 18.2% 13.9% 15.0% 19.9% 14.9% 16.0% 16.2% 15.9% 

           
FCF Ratios           
EBITDA Adjusted 22,453 27,887 29,646 28,592 30,291 43,441 38,235 39,027 42,369 45,371 

ADJUSTED CASH FLOW FR OPERATIONS 17,832 30,119 29,361 20,248 27,956 47,164 31,007 35,310 38,403 41,323 

CAPX -723 -804 -1,756 -3,812 -626 -908 -665 -691 -719 -748 

FREE CASH FLOW (CFO-CAPX) 17,109 29,315 27,605 16,436 27,330 46,256 30,342 34,619 37,684 40,575 

FCF Margin (FCF/Revenue %) 21.3% 32.1% 28.0% 16.1% 25.3% 35.1% 24.5% 25.8% 26.0% 26.0% 

FCF per share [Class A+B] 1.25 2.14 2.01 1.14 1.88 3.10 2.04 2.32 2.53 2.72 

FCF per share/Adjusted EPS 174% 224% 154% 97% 147% 164% 125% 124% 123% 122% 

Price/FCF per share 9.9 6.8 5.9 16.0 9.7 5.9 9.0 7.8 7.2 6.7 

FCF Yield on Current Stock Price 10.1% 14.7% 17.0% 6.3% 10.3% 17.0% 11.2% 12.7% 13.9% 14.9% 

FCF Yield on EV (Enterprise Value) 12.9% 20.3% 31.8% 7.2% 12.8% 23.9% 18.3% 23.0% 28.5% 36.3% 

           
Net Cash calculation           
Cash + short term investments 37,852 54,448 70,776 54,613 63,412 87,332 110,939 123,211 139,489 159,763 

Less: L-T & S-T Debt  - - - 16,200 12,600 9,025 5,425 1,825 - - 

Net Cash 37,852 54,448 70,776 38,413 50,812 78,307 105,514 121,386 139,489 159,763 

Net Cash per Share [A+B shares] 2.77 3.98 5.17 2.67 3.49 5.25 7.08 8.14 9.36 10.72 

Net Cash/Today's Stock Price 15% 22% 28% 15% 19% 29% 39% 45% 51% 59% 
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Valuation Ratios FY2016 FY2017 FY2018 FY 2019 FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 

P/E on Adjusted EPS Diluted 17.3 15.2 9.1 15.5 14.3 9.7 11.2 9.7 8.9 8.2 

P/E ex-Cash on BS, Int. on IS 13.4 11.0 5.0 13.1 11.5 6.9 6.8 3.5 2.4 1.4 

EV/sales 1.8 1.6 0.9 2.2 2.1 1.7 1.8 1.7 1.6 1.5 

EV/EBITDA Adj (on today's EV) 5.9 5.2 2.9 8.0 7.5 5.3 6.0 5.9 5.4 5.0 

EV/EBITDA Adj (on forward EV estimates) 5.9 5.2 2.9 8.0 7.1 4.5 4.3 3.8 3.1 2.5 

EV/EBIT 9.0 7.1 4.1 12.1 10.2 7.5 5.5 7.3 6.7 6.2 

EV/FCF (on today's EV) 7.7 4.9 3.1 13.9 8.4 4.9 7.5 6.6 6.1 5.6 

EV/FCF (on forward EV estimates) 7.7 4.9 3.1 13.9 7.8 4.2 5.5 4.3 3.5 2.8 

Net Cash/Today's Stock Price 15% 22% 28% 15% 19% 29% 39% 45% 51% 59% 

           

Dividend Yield & Payout Ratios           

Dividend per Share 0.48 0.48 0.56 0.60 0.64 0.66 0.70 0.74 0.78 0.82 

Dividend Yield (%) 3.9% 3.3% 4.7% 3.3% 3.5% 3.6% 3.8% 4.1% 4.3% 4.5% 

Dividend Payout on FCF 38% 22% 28% 53% 34% 21% 34% 32% 31% 30% 

Div Payout on EPS Adjusted 67% 50% 43% 51% 50% 35% 43% 39% 38% 37% 

           

           

Enterprise Value Calculation FY2016 FY2017 FY2018 FY 2019A       

Market Cap. 170,179 199,096 157,687 264,955       

+ Minority Interest - - - -       

+Total Debt (ST & LT Debt) - - - 16,200       

- Cash & Equivalents 37,852 54,448 70,776 52,832       

Enterprise Value 132,327 144,648 86,911 228,323       

           

           

    FY 2019A FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 

Market Cap.    264,955 264,955 271,624 271,624 271,624 271,624 271,624 

+ Minority Interest    - - - - - - - 

+Total Debt (ST & LT Debt)    16,200 12,600 9,025 5,425 1,825 - - 

- Cash & Equivalents    52,832 63,412 87,332 110,939 123,211 139,489 159,763 

Enterprise Value    228,323 214,143 193,317 166,109 150,237 132,135 111,861 
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Cash Flow ($ thousands) FY2016 FY2017 FY2018 FY 2019 FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 

  + Net Income 9,982 12,531 17,368 15,412 17,478 24,946 32,796 26,557 29,047 31,563 

  + Depreciation & Amortization 2,664 2,801 2,432 3,191 3,963 3,923 4,041 4,162 4,287 4,415 

  + Equity Compensation 3,228 3,248 3,275 2,272 659 1,426 1,344 1,451 1,567 1,693 

  + Changes in Non-Cash Capital 2,104 11,006 5,782 (2,100) 4,746 13,983 1,612 1,741 1,881 2,031 

Cash From Operating Activities 17,978 29,586 28,857 18,775 26,846 44,278 39,793 33,912 36,782 39,702 

  + Disposal of Fixed Assets  - - - - - - - -  
  + Capital Expenditures (723) (804) (1,756) (3,812) (626) (908) (665) (691) (719) (748) 

  + Increase in Investments  - - - - - - - - - 

  + Acqusition of Neosha  - - (399) - - - - -  
  + Other Acquisitons/Cortina 439 - - (35,169) - - - - - - 

Cash From Investing Activities (284) (804) (1,756) (39,380) (626) (908) (665) (691) (719) (748) 

  + Dividends Paid (3,857) (3,895) (4,659) (5,328) (6,105) (6,397) (6,908) (7,522) (8,167) (8,843) 

  + Change in Short-Term Borrowings  - - 18,000 (3,600) (3,600) (3,600) (3,600) (1,800) - 

  + Increase in Operating Lease  - - - - - 1,868 (2,739) (2,520) (2,318) 

  + Decrease in Long-term Borrowing  - - - - - - - -  
  + Distributions to Partners (6,208) (6,205) (6,773) (7,698) (6,279) (6,680) (6,880) (7,087) (7,299) (7,518) 

  + Decrease in Capital Stocks  - - - - - - - -  
  + Other Financing Activities (1,674) (2,377) (208) (820) (570) (3,447) - - -  
Cash from Financing Activities (11,739) (12,477) (11,640) 4,154 (16,554) (20,124) (15,521) (20,948) (19,786) (18,680) 

Net Changes in Cash 5,955 16,305 15,461 (16,451) 9,666 23,246 23,607 12,272 16,277 20,275 

Opening cash    69,283 52,832 62,498 85,744 109,351 121,623 137,901 

Closing cash    52,832 62,498 85,744 109,351 121,623 137,901 158,175 

           
CAPX % of Gross Fixed Assets 7.1% 7.3% 15.0% 25.7% 4.0% 5.5% 4.0% 4.0% 4.0% 4.0% 

           
EBITDA Adjusted 22,453 27,887 29,646 28,592 30,291 43,441 38,235 39,027 42,369 45,371 

   - Interest Expense (228) (112) (62) (481) (563) (383) (327) (73) - - 

   + Interest Income 61 47 274 169 13 7 23 4,438 4,928 5,580 

   - Taxes at 26% (6,558) (8,709) (6,279) (5,932) (6,531) (9,884) (8,537) (9,822) (10,775) (11,659) 

  + Changes in Non-Cash Capital 2,104 11,006 5,782 (2,100) 4,746 13,983 1,612 1,741 1,881 2,031 

ADJUSTED CASH FLOW FR OPERATIONS 17,832 30,119 29,361 20,248 27,956 47,164 31,007 35,310 38,403 41,323 

           
  - Capital Expenditures (723) (804) (1,756) (3,812) (626) (908) (665) (691) (719) (748) 

           
FREE CASH FLOW (CFO-CAPX) 17,109 29,315 27,605 16,436 27,330 46,256 30,342 34,619 37,684 40,575 

YoY  71.3% -5.8% -40.5% 66.3% 69.2% -34.4% 14.1% 8.9% 7.7% 

           
FCF Margin (FCF/Revenue %) 21.3% 32.1% 28.0% 16.1% 25.3% 35.1% 24.5% 25.8% 26.0% 26.0% 

 FCF per share [Class A+B]  1.25 2.14 2.01 1.14 1.88 3.10 2.04 2.32 2.53 2.72 

Price/FCF per share 9.9 6.8 5.9 16.0 9.7 5.9 9.0 7.8 7.2 6.7 

FCF Yield on Current Stock Price 10.1% 14.7% 17.0% 6.3% 10.3% 17.0% 11.2% 12.7% 13.9% 14.9% 

FCF Yield on EV Enterprise Value 12.9% 20.3% 31.8% 7.2% 12.8% 23.9% 18.3% 23.0% 28.5% 36.3% 

FCF per share/Adjusted EPS 174% 224% 154% 97% 147% 164% 125% 124% 123% 122% 

 

 



25 Evaluateresearch.com 

 

 

Balance Sheet ($ thousands) FY2016 FY2017 FY2018 FY 2019A FY 2020A FY 2021A FY 2022E FY 2023E FY 2024E FY 2025E 

Assets           

  + Cash & Near Cash Items 37,517 53,822 69,283 52,832 63,412 87,332 110,939 123,211 139,489 159,763 

  + Short-Term Investments 335 626 1,493 1,781 - - - - - - 

  + Accounts & Notes Receivable 6,270 9,436 8,022 8,958 9,359 8,850 8,339 9,007 9,727 10,505 

  + Inventories - - - - - - - - - - 

  + Other Current Assets 2,876 1,094 1,233 1,697 3,817 3,106 2,927 3,161 3,414 3,687 

  + Operating Lease Assets - - - 33,485 30,068 26,130 24,110 22,029 19,885 17,678 

    + Gross Fixed Assets 10,183 11,019 11,734 14,826 15,713 16,621 17,286 17,977 18,696 19,444 

    - Accumulated Depreciation (7,772) (8,656) (8,298) (8,811) (10,190) (10,778) (11,385) (12,009) (12,652) (13,314) 

  + Net Fixed Assets 2,411 2,453 3,436 6,015 5,523 5,257 5,901 5,968 6,045 6,130 

  + Other Long-Term Assets 24,300 13,183 14,835 16,520 11,397 11,044 11,044 11,044 11,044 11,044 

  + Goodwill & other Intangible Assets 38,572 36,746 35,061 92,961 90,228 87,599 86,185 84,728 83,228 81,682 

Total Assets 112,281 117,360 133,363 214,249 213,804 229,318 249,445 259,148 272,831 290,489 

           

Liabilities & Shareholders' Equity           

  + Accounts Payable 4,485 3,506 2,947 18,527 18,040 19,820 20,415 21,027 21,658 22,308 

  + Short-Term Borrowings - - - 16,200 12,600 9,025 5,425 1,825 - - 

  + Accrued Compensation 23,797 28,274 31,470 32,252 33,849 41,707 42,958 44,247 45,574 46,942 

  + Operating Lease Liabilities - - - 39,848 36,127 32,371 34,239 31,500 28,980 26,661 

  + Other Long-Term Liabilities 17,915 13,461 16,547 9,615 9,789 9,587 9,615 9,615 9,615 9,615 

Total Liabilities 46,197 45,241 50,964 116,442 110,405 112,510 112,652 108,214 105,827 105,526 

  + Total Class A and B stock 129 130 133 142 142 144 142 142 142 142 

  + Share Capital & APIC 41,260 41,606 43,584 49,246 51,039 52,936 49,246 49,246 49,246 49,246 

  + Retained Earnings & Other Equity 5,916 7,359 12,330 15,648 19,498 27,270 53,854 76,248 100,681 127,199 

Total Shareholders' Equity 47,305 49,095 56,047 65,036 70,679 80,350 103,242 125,636 150,069 176,587 

  + Minority Interest/Non-controlling 18,779 23,024 26,352 32,771 32,720 36,458 36,458 36,458 36,458 36,458 

Total Liabilities & Equity 112,281 117,360 133,363 214,249 213,804 229,318 249,445 259,148 272,831 290,489 
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Disclaimer  
Evaluate Research provides institutional equity research on global public mid -

cap companies. All information used in the publication of this report has been 

compiled from publicly available sources that are believed to be reliable; and 

we do not seek insid er information for writing this report. Opinions, estimates 

and projections in this report constitute the current judgment of the analyst(s) 

as on the date of this report.  It is not guaranteed as to accuracy, nor is it a 

complete statement, of the financi al products, securities, or markets referred 

to. Opinions are subject to change without notice. To the extent permitted by 

law, Evaluate does not accept any liability arising from the use of information 

in this report.   

 

This document is provided for info rmation purposes only, and is not a 

solicitation or inducement to buy, sell, subscribe, or underwrite securities or 

units. Evaluate does not make individually tailored investment 

recommendations. Any valuation given in a research note is the theoretical 

result of a study of a range of possible outcomes, and not a forecast of a likely 

share price. The securities, issuances or investment strategies discussed in this 

report may not be suitable for all investors. Investments involve many risk and 

potential loss  of capital. Past performance is not necessarily indicative of future 

results. Evaluate may publish further update notes on these 

securities/companies but has no scheduled commitment and may cease to follow 

these securities/companies as may be deci ded by the research management.  

 

Forward -looking information or statements in this report contain information 

that is based on assumptions, forecasts and estimates of future results, and 

therefore involve known and unknown risks or uncertainties which may cause 

th e actual results, performance or achievements of their subject matter to be 

materially different from the current expectations.  

 

Evaluate makes an effort to use reliable, comprehensive information, but 

makes no representation that this information is accur ate or complete. 

Evaluate is under no obligation to update or keep current the information 

contained herein. The compensation of the analyst who prepares any Evaluate 

research report is determined exclusively by Evaluateõs research and senior 

management.  

 

Evaluate Research Ltd. does not conduct any investment banking, stock 

brokerage or money management business and accordingly does not itself hold 

any positions in the securities mentioned in this report. However, Evaluateõs 

directors, affiliates, and emplo yees may have a position in any or related 

securities mentioned in this report at an appropriate time period after the 

report has already been disseminated, and in compliance with all CFA Institute 

Standards.  

 

No part of this report may be reproduced or published without the prior written 

consent from Evaluate Research Ltd. Please cite the source when quoting.  

 

The companies or funds covered in this research has paid us  a fee of US$24,000 

in order for this research to be made available. Any fees are paid upfront 

without recourse. Evaluate and its analysts are free to issue any opinion on the 

security or issuance. Evaluate seeks to comply with the CFA Institute 

Standards as well as NIRI Guidelines (National Investor Relations Institute, 

USA) f or all conduct, research and dissemination of research, particularly 

governing independence in issuer commissioned research.  
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