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Market Cap. US$273 mn Silvercrest Asset Management Group [SAMG] reported -ime
Shares Outstanding 14.9 mn results for @2, which was overall a solid outcome given the bearis}
52 Week Range (US$)  14.52 & 22.68 equity, bond and economic environment.Revenues of $32.2
Avg. Daily Value US$ 0.25 mn million, down 2.7% YoY, exceeded consensus expectations ai
Russell 2000 Index 1883 was in-line with our published estimate. Adjusted EBITDA was
Insider Holding % 40% also ahead of consensus estimates, while Adjusted EPS was bt

in-line with expectations. The dividend was increased by +6%
implying an annualized 4.0% yield, and it was encouraging to se
a mid-year dividend increase. The stock has risen +5% since thu
results announcement a couple days back, further suggesting th
results were better than expectations. While SAMG did nc
repurchase any stock during Q2, management has indicated on tf
earnings conference call that thd A OA OI1 T 1T EEIT
ACCOAOOEOAG 11 OEA AOUAAAE (i

Management provided positive commentary on the pipeline ol
new business activity, and prospects for future inflows. This has
been a recurring theme for SAMG, and we feel it is wslipported

by strong aboveindex short-term and longterm performance.

Specifically, management indicated the higiquality [invite -only,

semi-finals and final, etc.], actionable pipeline increased to arounc
$1.7 billion, up sequentially from $1.6 billion. Aso, while SAMG is
always in various levels of review and discussions with possible
acquisition candidates, management indicated for the first time
after many years that the pricing and valuation expectations have

RRisk: Above Average|

[Forecasting and Valuations |

(USSn oxcept ratios) | 202E | 202E improved and become a bit more reasonableeflecting the overall
y— 24 T34 weak markets and economy.
EBITDA 38 39
EPS ($) 163 188 Q2 revenues have been based on prior sequential quarter Marct
FCF Yield 11.2% 12.7% end AUM, so were not impacted by the steep Q2 market decline
PIE 11.2 9.7 although July has witnessed a sharp recovery. We have adjustt
Dividend Yield 4.0% 4.1% our estimates toreflect the recent market declines. It should be
EV/EBITDA 6.0 59 pointed out that SAMG has historically had good relative
performance during tough markets. One of the things we
Analyst: discussed during our recent visit with senior management at
Sandy Mehta,CFA 31-'80 -ATEAGOAT thehphobpdd AfCyAiArg
sandy@evaluateresearch.com market share during such periods of turmoil.
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We are maintaining our $26.00 price target, and rolling forward
our valuation metrics based on forward 2023 estimates. While
31-'"60 OO0O1T AE EAO AAI EOGAOCAA 1 OA
recommendation less than two years ago in August 2020, we still se
further 45% plus return potential. Our price target is supported by
multiple valuation metrics and detailed industry peer analysis which
we elaborate on further in this report. Given weak equity markets, we
have tweaked our fullyear 2022 estimate, we are now forecastinc
$1.63 in EPS, and more impd¢antly, $2.04 in FCF per share.

Following strong Q4 performance of $2.2 billion in gross client inflows
and net inflows of $800 million, Q1 with net neutral inflows, Q2
witnessed $0.9 billion in outflows, driven in large part due to client tax
related seling. SAMG continued to increase relationships during Q:
AT A TAx AAAT O1 00 ET AOAAGAA Al i b
Chief Investment Officer] initiative remains over the $1 billion
milestone level and has an encouraging actionable pipeline of $75
million. Overall, in our opinion, barring the aforementioned impact of
near-term market conditions, the outlook is favorable for incremental
ET £1 1T xOh AOEOAT AU 31 -'860 006011

Similar to comments made by CEO Richard Hough Il onrigr
AT 1T FAOAT AR AAT 1 Oh EA TTAA ACAEI
volatility and uncertainty create long-term opportunities that typically
AAT A£ZEO OEA EECGCE NOAI EOU 1 &
forward to more stable markets. Our tenwe in the business has proven
that our firm has the professional resources, ability, and strategy tc
execute through difficulty periods to build a growing and enduring
AOOET AOGOG86 0AOO PAOAE Oi AT AA EO
SAMG has, empicdally, delivered consistently strong outperformance
across its strategies since inception [and thus across numerous marke
and economic/interest rate cycles] going back approximately two
decades now, as highlighted later in this report.

Despite stellar lmg-OA Oi ET OAOOI AT O PAOAE Ol
opinion, how the tough market conditions, and economic and interes
rate uncertainty will impact client inflows in the immediate short-term.
Some prospects may take a wa#nd-watch approach, while otters may
want to take advantage of lower asset prices. The outlook for organi
AUM growth continues to look promising driven by high relative
investment returns, and more client and prospects interaction
following relaxed Covidrelated travel guidelines.
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Huge Opportunity in Growth Strategies AUM
As mentioned in our prior Update Note, SAMG has a significal

I BT 00061 EOU O ¢cOi x EOO coOil xOE
growth equity strategies all had massive outperformance during all
periods sinceET AAPOEIT 18 31 -'80 COI xOE
really well during the strong upward market environment in 2020 and
2021. Many institutional investors and consultants no doubt had this
Ei Bl OOAT O NOAOOETT ¢ xEEIT A EO®C
markets, but how do they fare in down marketg can they preserve
ET OAOOIT O @btheAigkpEpdrpdtuating a stereotype, growth
funds in general tend to do well in high momentum, one directional ug
markets, and have difficulty in down, volatile, oflat markets.
3!-"80 COIl xOE OOOAOACEAO EAOA
solid results so far, and with this the marketability of the funds,
especially to the consultant and institutional channel, has increase!
multi-fold, in our view. Also, SAMGias much superior marketing
professionals and capabilities, and consultant relationships, thar
Cortina had prior to the acquisition in 2019. Thus, we believe
everything has fallen into place to significantly increase growth
strategies AUM.

~ N 2 oA z A~

Asshownin €A Al 111 xET ¢ AEAOO E 31

'TT OA1 2APT OOh CcOT xOE ANOEOEAO
proprietary equity AUM.

PROPRIETARY EQUITY ASSET BREAKDOWN
as of 12/31/2021
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In our opinion, we continue to see a huge opportunity for growth
strategies AUM to eventually become roughlgqual in size to that of
value equity strategies. While this will likely take a few years, it can b
A OECTIEZEAAT O AOEOAO &I O 3! -'58
assessment on this opportunity is based on three key facts. First, ar
foremost, the pevEl O AT AA OOAAE OAAI OA i
OET AA ETAAPOEITT fc¢mnmmt AT A c¢mnme
strategies are predominantly in smalcap, we nonetheless believe
there is incremental capacity for further AUM. Growth stocks generally
tend to have higher liquidity than comparable market cap value stocks
just as growth managers typically tend to have higher turnover than
value managers. Finally, management has announced the launch of t
larger-cap growth strategies, Multicap Growth and Lage-cap Growth.
AEAOA OEI O1I A AA AAT A O 1 AOAOAC
history, team capabilities and infrastructure, although it will take time
to develop a consultantapproved institutional track record.

NYC Value Manager Pzena Goes Private

We had previously highlighted various M&A deals and shareholde
activism in the global asset management industry, signifying that the
industry clearly continues to consolidate. Interestingly, Pzene
Investment Management [NYSE listed PZN; U million market
AAbyh 11T AAOGAA A EAx AITAEO AxA
office in Midtown Manhattan, announced last week that it was goinc
private in an all-cash transaction. The buyout price represented a 49%
premium to shareholders. Pzena habeen publicly traded for 15 years
prior to this transaction. Pzena is a boutique firm almost exclusively
focused on valueorientated investment strategies.

As part of our industry-wide research focus on the asset managemer
industry, our sister and affiliate firm, Value Investment Principals had

xOEOOAT AT HYTEOEAOEIT 2APT OO O.
weeks ago, in June 202Zhe stock has rallied eer 45% in one month_
Al TTTxETC 100 OAMie@h@l() théd OGO daghi

buyout price is very close to our $10.00 published price target
suggesting to us that Pzena is offering a fair price, but not a hug
takeover premium.

OUAT AGGAOCEA T 1 AGAIT O 11 OAOAOAI

OAT AET O O1 AROOGAI OAAsS8 0OUAT A6 O
Price/Sales multiple [all metrics are trailing based on actual 2021
results, source: Bloomberg and company reports] of 3.5x, 11.0
Price/Earnings, and 9.1x Price FCF and EV/EBITDA of 6.5x. The

i AOOEAO AOA EECEAO OEAI 31 -"68
considerable upside potential for the stock price, in our view.
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Conclusion: Maintaining $26 Target. Undervalued on 5 Metrics

We are naintaining our $26.00 target price following the Q2 earnings.
31-'"60 OO1T AE AiT1OET OAO Oi OOAAA
and a broad discount to peers as well as the overall equity market. Ot
$26 target is close to and consistent with the $24htermediate-term
target which we had previously mentioned in our Initial Report of
August 2020.

Our $26 price target implies over 45% total return potential and is
supported by multiple metrics and detailed industry peer analysis. The
attractive 4.0% curent run-rate dividend rewards patient investors,
and with robust FCF and net cash on the BS of $5.25 per share [or 2¢€
of the current stock price based on 2021 yeaend actuals], the overall
risk-reward remains positive, in our view. The high dividend ad
ongoing buyback activity should also help to mitigate downside risk
AOPAAEAT T U ET OI AAUGO xAAE cCil
stock has returned +10% YTD, much ahead of the market.

As we have mentioned in our prior reports, SAMG representsumique

mix of solid growth, high valueadded investment performance, a huge
FCF and dividend yield, and strong management. Despite recent gair
the stock remains relatively undiscovered and undervalued, in oul
opinion. Evaluate Research is currently thenly firm whose research
reports and estimates on SAMG are now freely and readily available
all investors. The key tenets of our investment thesis remair
unchanged:

1 Revenue and EPS growth: 9.5% revenue, 18.8% Adjusted EPS
11.0% AUM 5year [2017-2021] CAGR.

1 FCF and Dividend Yield: 2023 estimated 12.7% FCF yield
[23.0% FCF yield on EV], and a 4.1% dividend yield on mode
EPS/FCF payout ratios.

1 Deep Value Metrics: 9.7x P/E [3.5x excash], 5.9x EV/EBITDA,
and 45% net cash/market cap all based on our favard 2023
estimates.

1 Strong Management: ~40% insider ownership, many
principals have worked together for 25 years. Strong investmen
and corporate culture.

1 AUM Growth: AUM 30% CAGR since its inception in 200:
through year-end 2021, with some of the fatest growth in the
last five years, as seen in the following charts from the Annue
Report. Annual client retention averaging 98% since 2006 ha:
also boosted AUM.
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Assets under management ended the year at $32.3 billion.

2002-2021 ASSETS UNDER MANAGEMENT SUMMARY

(in billions) December 31, 2021: $32.3
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Stock undervalued on 5 separate metrics
Despite over 60% total return since ourinitial recommendation slightly

| AOO OEAT Ox1 UAAOO Acih 3!-' EO
usmg trailing as well as 2022 and 2023 metrics. SAMG, at the currel
stock price, is trading at just 9.7x P/E [3.5x exash], a 12.7% FCF yielc
[23.0% FCF yield on EV], and a 5.9x EV/EBITDA, all based on our forwe
year 2023 estimates. In our view, these metrics indicate SAMG is qui
undervalued.
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(AOA AOA OEA OAI AOGAT O OAI OAOQEIT I
price using 2021actuals, and our 2022 and 2023 estimates:

All Metrics on Today's Price 2019act 2020act 2021act 2022est. 2023est.
D/E on Adjusted EPS 155 143 9.7 11.2 97
P/E on ex-cash Adjusted EPS 13.1 115 6.9 6.8 35
Dividend Yield 3.3% 3.5% 3.6% 3.8% 4 1%
FCF Yield (Adj CFO-CAPX) 6.3% 10.3% 17.0% 11.2% 12.7%
FCF Yield on EV 7.2% 12.8% 23.9% 18.3% 23.0%
EV/EBITDA Adjusted 8.0 75 53 6.0 59
Net Cash per share on BS § 267 § 349 § 525 § 7.08 $ 814
Net Cash as % of Stock Price 15% 19% 29% 39% 45%
10 AAT AA OAAT mOiI i OEA POAAAAET C
cheap on five separate metrics, based not only on actual 2021 results, b
AT O1T 11T 1T00 ¢gmgg AT A ¢mngo EAdedddin

AAOCI 1 OOA OAOIi 6h AT A AO A EOCA AE!
S&P 500 is trading at approximately a 17.6x P/E on current year 202.
estimates, while the Russell 2000 smaltap index is at 19.9x], it is even
cheaper if we adjust fo the large net cash position of SAMG.

Our $26.00 price target, which would suggest over 45% total return
potential, would imply [as seen in the following chart] a P/E of 13.9x [ex
cash P/E of a modest 7.7x], an extremely attractive 8.9% FCF vyield [ar
13.0% FCF yield on EV], a 2.7% dividend yield, and a 7.9x EV/EBITDA,
based on our forward year 2023 estimates. Assuming our $26.00 pric
target, all these metrics are reasonable in our view. Currently, the S&P 5(
trades at approximately 13.7x trailingactual EV/EBITDA, while the

Russell 2000 smalicap index is at about 13.5x trailing/actual EV/EBITDA
[source: Bloomberg]. It should be noted that in any possible acquisitior
scenario, potential acquirers of any company are particularly focused ol
FCF Yial and EV/EBITDA metrics, much more than any other metrigsand

SAMG looks most undervalued on these two metrics.
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SAMG at SAMG at

Todav Price 526 Target
P/E on 2021 Adj EPS 9.7 138
P/E on 2022est Adj EPS 11.2 16.0
P/E on 2023est Adj EPS 97 159
P/E 2021 Adj EPS ex-cash basis 6.9 11.0
P/E 2022est Adj EPS ex-cash basis 6.8 11.6
P/E 2023est Adj EPS ex-cash basis 3.5 7.7
Drvidend Yield 2021 3.6% 2.5%
Drvidend Yield 2022est 3.8% 2.7%
Price/FCF 2021 59 84
Price/FCF 2022est. 9.0 12.8
PriceFCF 2023est. 7.8 11.2
FCF Yield [inverse of PFFCF] on 22est 12.7% 8.9%
FCF Yield on EV 2021 23.9% 15.0%
FCF Yield on EV 2022est 18.3% 10.8%
FCF Yield on EV 2023est 23.0% 13.0%
EV/EBITDA Adj trailing 53 79
Net Cash per share on BS 5 5125 5 5125
Net Cash as % of Stock Price 19% 13%

ITTE AO 07T% Al A-AAH&E 6NE AIOA AllHaskAgiRe0
that global interest rates remain relatively low, the income and cash flow
statements for SAMG reflect virtually negligible interest income from the
AT i PATUGBO 1 AOCA TAO AAOE DPi OEOEI |
or FCF metrics ae thus completely ignoring the net cash balance, and nc
properly capturing it in their price targets, in our opinion. For the net cash
P/E, we value how the actual operating business is valued, thus strippin
out excess cash which is not being used by tlm®mpany. So net cash P/E
reduces net cash [cash minus all shoiterm and long-term debt] from the
market cap [effectively the Enterprise Value], and correspondingly alsc
deducts any related interest income [after taxes] from reported EPS.
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SAMG significantly undervalued versus Industry Peers
Given significant stock price and market dislocations YTD, we think it i

instructive to look at updated industry valuation metrics. We analyze in
subsequent tables how SAMG stacks up versus industry comps/peers. &tc
prices are updated as of July 298 4EA AOOAO 1 AT AcCA
have, in general, been under pressure for several years due to declinir
AUM/revenues/EPS at firms with poor investment performance and/or
asset outflows. There isthus adistirtd AE AZO0OAAQOEIT T AAO
OEA OEAOA 11 006h Es8Ash AAOxAAT [E
are declining. SAMG is clearly growing, due to strong performance, AU
growth, and the ability to grow from a relatively smaller base. SAM(S not

facing the law of diminishing returns due to size, and the firm is in fact in the
early growth years of its life cycle. Therefore, it is more instructive to
AgAi ETA 31-"80 OAI OAOEIT 1 AOOEAO
growing.

Here is howSAMG compares to all peers, based on current [July 29, 202
stock prices:

July 29, 2022 Growth Rates - 5-year CAGR |
Name Mkt Cap (mn)] EPS | Revenue | CF/Share | Div Growth Div Yield |P/E 2021a P/E 2022¢ P/Salesa P/FCFa|EV/EBITDAa
Blackrock 100,627 9.0% 9.7% 12.5% 13.5% 2.7% 25.0 19.4 5.1 21.5 11.9
T.Rowe Price 27,258 18.6% 10.9% 42.0% 15.5% 3.7% 14.8 14.2 3.8 74 7.2
Franklin Resources 13,236 3.7% 2.8% -6.4% 8.1% 4.3% 7.6 7.5 1.5 8.6 8.9
Invesco 7,847 3.8% 7.3% 4.7% 9.2% 4.0% 6.7 8.4 1.1 13.0 8.8
Janus Henderson 4,196 3.2% 14.1% 15.1% 2.0% 6.0% 7.0 9.8 1.7 6.0 6.4
Affiliated Managers 4,858 -2.0% -0.3% 7.1% N.A. 0.03% 6.7 6.9 2.1 4.2 8.6
Alliance Bernstein 4,235 7.0% N.A 8.3% 15.0% 9.4% 10.6 14.4 N.A 11.1 N.A.
Cohen & Steers 3,535 7.9% 5.3% 1.5% 15.5% 4.4% 16.6 19.3 5.6 28.0 12.8
Artisan Partners 3,139 20.4% 9.3% -0.6% 10.6% 7.7% 9.3 11.9 2.0 6.1 5.9
Federated Hermes 3,211 8.4% 4.6% -3.2% -11.8% 3.1% 14.3 12.4 2.3 19.8 9.3
WisdomTree 775 8.6% 0.0% 1.2% -17.8% 2.3% 16.0 17.7 2.4 10.6 15.6
Pzena Investment 695 13.8% 8.6% 0.1% 10.9% 6.5% 10.9 N.A 3.5 9.1 6.5
Gamco Investors 551 -7.5% -4.7% -8.9% 11.9% 0.7% 9.1 N.A 1.8 7.3 3.9
DHIL 607 4.0% 3.2% 5.3% 32.0% 12.3% 11.4 N.A 3.4 22.7 5.9
AGF Mgmt 436 17.3% 0.5% 4.6% 3.5% 6.1% 14.1 7.8 0.9 7.3 6.8
GAM Holding 174 -2.1% -8.3% -40.6% N.A. N.A. 10.8 N.A 0.3 36.6 6.7
Manning & Napier 268 0.3% -12.9% -35.3% -16.1% 1.6% 23.3 N.A 1.6 7.2 3.0
Average 10,332 6.7% 3.1% 04% 5.6% 47% | 126 125 24 133 8.0
Silvercrest Asset Mgmt 267 19.8% 8.7% 7.2% 7.2% 4.1% 6.6 6.6 2.0 5.7 5.1

The preceding table of all industry peers is sorted by descending market cz
[first column]. 5-year CAGR in EPS, Revenue, and Cash Flow/share, are in
next 3 columns,followed by 5-year dividend CAGR and the trailing/actual
dividend yield. Finally, P/E, P/Sales, P/FCF and EV/EBITDA multiples at
stated, using the current stock price, and trailing/actual EPS/FCF/EBITD/
OADPI OOAA OAOOI 0068 3! - ' dtam df Bedtable AuBt
below the averages of all the other peers. Negative growth rates ai
highlighted in red.

Let us now compare SAMG valuation metrics v&Vvis the firms within the

US asset management industry which are positively growing revenue
and/or EPS. In our view, this is a more appropriate comparable universe fo
SAMG, especially when there is a clear bifurcation within the industry, a
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previously discussed. It is quite clear that SAMG is attractively valued :
Ol AAUGO AOQOOOCAT © A0l ABDOb QK ARat mwd@A
valuation metrics, appear to be either idine or at a discount to industry

comps today, depending upon which metric one looks at.

Positive Growth Rate Asset Management Peers:

July 29,2022 Growth Rates - 5-year CAGR ‘
Name Mkt Cap(mn] EPS  Revenue CF/Share|Div Growth Div Yield |P/E 2020a P/E 2021e P/Salesa P/FCFa[EV/EBTDAS] Net Cash NC/Mki Cap
Blackrock 145,175 8.9% 1.7% 6.2% 12.1% 1.7% 29.1 1.5 6.8 31.2 176 9,069 6%
T.Rowe Price 48,733 165%  83% | 205% 27.3% 3.3% 229 16.9 56 203 115 8098  17%
Invesco 12,125 -0.5% 5.0% 3.9% -10.0% 2.5% 14.8 38 13 12 121 1647  14%
Janus Henderson 7,994 9.9% 15.7% 1.7% N.A. 3.2% 17.2 111 26 9.3 250 795 10%
Cohen & Steers 4,617 1.9% 5.3% 1.5% 12.0% 2.9% 38.9 25.2 82 410 321 196 1%
Alliance Bernstein 5,542 1.0% N.A 8.3% 14.1% 6.0% 204 15.7 NA 121 N.A. - 0%
Artisan Partners 3,944 148% 7% 8.3% 1.3% 8.0% 15.1 9.9 31 8.9 111 75 2%
Federated Hermes 3,326 133%  17% 71.6% 15.8% 6.1% 112 123 19 1.7 6.3 21 7%
Pzena Investment 806 4.3% 54%  -18% -3.7% 3.1% 22.6 NA 35 9.1 6.5 108  13%
DHIL 700 -2.0% 0.3% 1.5% 24.6% 6.8% 21.2 N.A 38 84 1.2 21 3%
Averege B2% | A0% 6S% ATM | MI%  43% | 23 155 41 15| 144 | 206 1%
Silvercrest Asset Mgmt 21 198% B87% 72% | 72% 41% 6.6 | 6.6 | 20 57 5.1 8 30%

Finally, SAMG appears undervaluedevsus even negative growth peers, a:
show in the following table:

Negative Growth Rate Asset Management Peers:

July 29, 2022 Growth Rates - 5-year CAGR
Name Mkt Cap (mn}| EPS  Revenue CF/Share | Div Growth Div Yield [P/E 2020a P/E 2021e P/Salesa P/FCFa [EV/EBITDAa
Franklin Resources 18,948 4.6% 2.8% N.A, 9.2% 3.0% 11.2 107 1.7 109 12.9
Affiliated Managers 7,753 24.9% | -3.6% | -0.8% NA 0.02% 14.7 106 23 47 9.0
WisdomTree 961 S238% -04%  -327% | -26.8% 1.8% 278 188 3.1 270 17.0
Gamco Investors 742 -3.9% -59%  -13.59% 87.1% 10.9% 111 N.A 1.8 116 5.2
AGF Mgmt 559 21.8% -1.6% 11.3% 1.2% 4.3% 16.3 149 1.1 48 6.8
GAM Holding 233 -81% | -6.2% | -35.8% NA N.A. 10.8 NA 05 | 200 43
Manning & Napier 184 -26.7%  -192% -M.0% | -39.9% 0.6% 261 NA 0.8 5.8 40
Average 4197 | -7.5% -4.9% -193% | 62%  34% | 168 138 L6 121 85
Silvercrest Asset Mgmt 267 198% 87% 72% [ 72% 41% [ 6.6 6.6 20 57 51

10
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4.0% Yield on a Low Payout

It was encouraging to see SAMG increase its dividend myéar z normally

such increases occurred at thestart of prior fiscal years. Given the current
bear markets and weak economy, the dividend increase does suggest sot
measure of confidence by the board and senior management in the outloc
of the company. The magnitude of the dividend increase remainsdtsame

as previously, 1 cent per quarter or 4 cents annualized.

Silvercrest Asset Management Group Inc

A 20160 2022
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The $0.72 annual runrate dividend equates to a 4.0% current yield, and ¢
forward -looking 4.1% yield based on our 2023 dividend estimate. The
payout remains relatively low, at below 43% of our Adjusted EPS, and 34¢
of our FCF, forecasts for the present yea2022, as can be seen in the
following table. So, the dividend is imminently sustainable in our opinion,
even in the current downturn in equity markets, and this has been a poin
that management has emphasized during prior earnings conference calls :

well.

Pavout Payout

Adjusted EPS FCF Per Share Dividend OnEPS OnFCF

2022est. § 163 5 2.04 5 070 43% 34%
2021 5 189 5 3.10 5 066 35% 21%
2020 5 128 5 188 5 064 50% 34%
2019 5 1.17 5 114 5 060 51% 53%
2018 5 130 5 2.01 5 0356 43% 28%
2017 5 0095 5 214 5 048 50% 22%
2016 5 072 5 125 5 048 67% 38%

11
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We continue to forecast four cent increments to the dividend on an annue
basis. Given the buyback announcement, we do not expect any furth
acceleration in the dividend rate beyond this annual increase.

$15mn Buyback Update as Stock Outperforms

SAMG has not reported any repurchase activity in YTD in 2022, includin
Q2. In our view, the board has been correct to be opportunistic on the pac
of buybacks with regard to the overall economy and equity markets, givel
what has unfolded this year. Hs AOAOh 31 -'80 OOI .
appreciated +10% this year, far outpacing overall negative markets. Thi
does not make it an easier decision on what levels, or how quickly, the stoc
should be repurchased. As mentioned earlier in this note, managemeon
the Q2 conference call did allude to more aggressive repurchase activi
CITETC £ OxAOA8 0AOEADPO OEA OAAAT O
decline from it 52-week of $22.68 in April 2022, has created some sort ¢
window of opportunity.

Liquidity has also been a huge factor, and percentage of daily volun
restrictions have limited the potential to buy back stock. Regardless ¢
31-'"60 OO0O1T AE OEUAAI U 1 OOPAOAE OI ET
still view it as a very attractive investmentand use of capital, if our analysis
AT A OAOCAO POEAA AgPAAOAOEI T O AOR
valuations and growing cash hoard, we would expect the company to k
more aggressive in repurchasing stock once the current market declin

eventually bottoms out.

As we had mentioned in our prior reports, the $15 million original buyback,
announced several quarters ago, which represents $1.01 per share, alol
with the current run -rate annualized dividend of $0.72 per share, equals

total of $1.73 per share in capital return to shareholders, or effectively 9.5%
of the current stock price. As explained in our FCF commentary and tab
I AOGAO ET OEEO OADPI OOh OEA AT I PAI

dividend as well as complete its entire byback from its ongoing annual FCF
and it need not even use its large net cash position.
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Strong Long-term Performance

7A AT160 EAOA AT1 OCE AAOA UAO

~

market, but would note that value managers generally tend to deliver solic
relative performance in down markets. With institutional clients and
consultants focusing on consistency operformance over five years and
ITTCAOh All T &£ 31-"80 OO0OAOACEAOD
The following performance table highlights [as of June 2022 quarteznd]
31 - ' 8 O-indek pefdolmance over various time frames:

1
1

E |

Since Incepton: very strong aboveindex track record in all strategies
5-year Performance: very strong track record in all strategies, excep
one
3-year Performance: strong track record in all strategies, two below
l-year Performance: solid relative growth performane in down

markets, three below

PROPRIETARY EQUITY PERFORMANCE" 2

Silvercrest Asset Management Group Inc.
Equity Investment Strategy Composite Performance
As of June 30, 2022
(Unaudited)

1.2

ANNUALIZED PERFORMANCE
INCEPTION  1-YEAR 3-YEAR 5-YEAR 7-YEAR INCEPTION

Large Cap Value Composite 4M1/02 6.7 9.0 10.9 14 9.1
Russell 1000 Value Index -6.8 68 7.2 7.7 73
Small Cap Value Composite 4/1/02 8.7 75 6.0 7.6 101
Russall 2000 Value Index -16.3 62 48 6.4 76
Smid Cap Value Composite 10/1/05 -10.5 64 6.7 8.7 9.3
Russell 2500 Value Index -13.2 62 55 65 71
Multi Cap Value Composite THi02 A10.7 7.5 8.4 9.3 9.4
Russell 3000 Value Index -T.5 6.8 7.0 7.6 78
Equity Income Composite 12/1/03 -6.2 52 81 a7 10.8
Russall 3000 Value Index 75 6.8 7.0 76 80
Focused Value Composite 9/1/04 A11.8 38 6.1 8.2 9.7
Russell 3000 Value Index +75 68 7.0 76 77
Small Cap Opportunity Composite THi04 221 58 7.6 8.6 10.3
Russell 2000 Index -25.2 42 5.2 5.9 75
Small Cap Growth Composite THI04 -33.0 10.0 11.2 1.3 10.3
Russall 2000 Growth Index 334 14 48 50 76
Smid Cap Growth Composite 11/06 -35.1 12.5 13.8 11.9 10.6
Russell 2500 Growth Index -31.8 3T 75 7.7 87

1

Returns are based upon a time weighted rate of return of various fully discretionary equity portfolios with similar investment
objectives, strategies and policies and other relevant criteria managed by Silvercrest Asset Management Group LLC ("SAMG
LLC"), a subsidiary of Silvercrest. Performance results are gross of fees and net of commission charges. An investor's actual
return will be reduced by the advisory fees and any other expenses it may incur in the management of the investment advisory
account. SAMG LLC's standard advisory fees are described in Part 2 of its Form ADV. Actual fees and expenses will vary
depending on a variety of factors, including the size of a particular account. Returns greater than one year are shown as
annualized compounded returng and include gains and accrued income and reinvestment of distributions. Past performance is no
guarantee of future results. This piece contains no recommendations to buy or sell securities or a solicitation of an offer to buy or
sell securities or investment services or adopt any investment position. This piece is not intended to constitute investment advice
and is based upon conditions in place during the period noted. Market and economic views are subject to change without notice
and may be untimely when presented here. Readers are advised not to infer or assume that any securities, sectors or markets
described were or will be profitable. SAMG LLC is an independent investment advisory and financial services firm created to mest
the investment and administrative needs of individuals with substantial assets and select institutional investors. SAMG LLC claims
compliance with the Global Investment Performance Standards (GIPS®)

The market indices used to compare to the performance of Silvercrest’s strategies are as follows:

The Russell 1000 Index is a capitalization-weighted, unmanaged index that measures the 1000 largest companies in the Russell
3000. The Russell 1000 Value Index is a capitalization-weighted, unmanaged index that includes those Russell 1000 Index
companies with lower price-to-book ratios and lower expected growth values.

The Russell 2000 Index is a capitalization-weighted, unmanaged index that measures the 2000 smallest companies in the Russell
3000. The Russell 2000 Value Index is a capitalization-weighted, unmanaged index that includes those Russell 2000 Index
companies with lower price-to-book ratios and lower expected growth values.

The Russell 2500 Index is a capitalization-weighted, unmanaged index that measures the 2500 smallest companies in the Russell
3000. The Russell 2500 Value Index is a capitalization-weighted, unmanaged index that includes those Russell 2000 Index
companies with lower price-to-book ratios and lower expected growth values.

The Russell 3000 Value Index is a capitalization-weighted, unmanaged index that measures those Russell 3000 Index companies
with lower price-to-book ratios and lower forecasted growth.
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FCE Structurally Higher than EPS

With the recently released Annual Report and Form &, we now have the
full cash flow statement for SAMG for 2021. Consistent with our priol
comments on the strong FCF generation by them, 2021 was a record year
of FCF generation, and also a high year for FCF relative to reported EPS
relative to revenues. The following table highlights these FCF metrics:

Adjusted EPS FCF Per Share FCF/EPS FCF/Revenunes
2022est. § 1.63 5 2.04 125% 24%
2021 $ 189 5 3.10 164% 35%
2020 $ 128 S 188 147% 25%
2019 5 117 5 1.14 97% 16%
2018 5 130 5 2.0 154% 28%
2017 5 0095 5 214 224% 32%
2016 g 072 S 125 174% 21%

Including 2021 results, for the prior five years, on average, actual FQEr
share was 137% of reported EPS. In other words, actual FCF [CFOAPX]
has been 37% higher, on average, than Adjusted Diluted EPS.

31-'"8680 &#& CATAOAOEIT OAEAO 11 ¢
announcement, and ongoing high dividend yieldFor many reasons which
AOA TEEAIT U O AiTOETOA CiEIGC A& O
consistently been materially higher than reported EPS. For this analysi
FCF is defined as Cash Flow from Operations [CFO] minus CAPX, where
start with Adjusted EBITDA to compute CFO, as we show in our earnin
model at the end of this report. From both an analytical perspective, an
from a quality of earnings/accounting perspective, investors have alway:
been taught that cash flow is much more important tharreported net
income. Investors should always focus on actual FCF over accounting r
ETATTA A0 AAOCE ~ZAi1Tx EAI PO 0O AC
anomalies/assumptions, etc.

4EAOA AOA T AT U OAAOITO xEU 3!-"'58
opinion, than Adjusted Diluted EPS. Factors contributing to strong FC
include higher depreciation than CAPX, amortization of intangibles, expens
related to equity-based compensation programs, and accrue
compensation. Amortization of intangibles, for exampleis approximately
$2.6 million per year.
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Huge Net Cash position being ignored by investors

31 -'"80 ¢ read netUcAsh (position was above our estimates
Furthermore, the small amount of long and shorterm debt on the balance
sheets should beA1 EI ET AOAA AU 1T A@O UAAOS
UEAT A AT A AOUAAAEh OEA AT I PBPATUGBO
will continue to rise, according to our forecasts.

2018a 2019a 2020a 202le 2022e  2023e

Net Cash

Per Share S 517 § 267 5 349 § 525 § 708 § 8.14
Net Cash on BS

S thousands 70,776 38413 50812 78307 105514 121386

As we have mentioned previously, we have appropriately factored this he
cash position into our various valuation metrics. Asset management stock
tend to be primarily valued by most investors on the traditional P/E multiple
approach. Interestingly, the stock market tends to value this industry using
P/E multiples, while EV/EBITDA comes into play for takeovers. We woulc
argue that investors do not properly adjust for cash while using a P/E
ApPOT AAERh AT A OEAU AMXEN Uo TR4061 6i0A
especially significant today when interest rates are still relativel low and
companies hardly get any interest income on their cash holding thus
income statements and P/Es do not properly reflect the value of sizable ne
AAOGE DI OEOEIT08 )1 OEEO OAOBPAAON
we would argue thatinvestors are effectively getting the large net casr
bl OEOCEI 1T O& O EOAAGS
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2 Year Price Chart
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Dividend History

Silvercrest Asset Management Group Inc
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Assets Under Management $Bn E¢ 18.1 18.6 21.3 19.0 25.1 27.8 32.3 30.1 325 35.1 37.9 6.9%
Management & Advisory Fees 71,759 76,185 86,542 94,675 97,970 103,775 126,977 119,914 129,507 139,868 151,057
Performance FeeAllocations 11 322 834 25 25 - - - 50 25 50

Family Office Services 3,368 3,755 3,982 3,973 4,157 4,208 4,626 4,095 4,423 4,777 5,159

Revenue 75,138 80,262 91,358 98,673 102,152 107,983 131,603 124,010 133,980 144,670 156,266 7.2%
YoY 6.8% 13.8% 8.0% 3.5% 5.7% 21.9% 5.8% 8.0% 8.0% 8.0%
Compensation Expense 42,856 49,009 54,143 57,938 60,038 62,379 72,564 68,424 73,689 79,568 85,947

as a % of revenues 57.0% 61.1% 59.3% 58.7% 58.8% 57.8% 55.1% 55.2% 55.0% 55.0% 55.0%

Selling, General&min Expense 15,325 16,617 16,846 19,583 23,241 23,323 28,518 14,106 28,806 30,815 33,285

as a % of revenues -20.4% -20.7% -18.4% -19.8% -22.8% -21.6% 21.7% -11.4% -21.5% -21.3% -21.3%

Operating Income 16,957 14,636 20,369 21,152 18,873 22,281 30,521 41,481 31,485 34,287 37,035 12.7%
YoY -13.7% 39.2% 3.8% -10.8% 18.1% 37.0% 35.9% 24.1% 8.9% 8.0%

Operating margin (%) 22.6% 18.2% 22.3% 21.4% 18.5% 20.6% 23.2% 33.5% 23.5% 23.7% 23.7%
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NONGAAP FINANCIALS
Reconciliation

Net Income Reported ($ thousands
ADD: GAAProvision Income Taxe:
ADD: Delaware Franchise Tax
Other Adjustments

Total Adjusted Earnings before Ta:
Adjusted Income Tax Provision 26
ADJUSTED NET INCOME

YoY

EPS Adjusted Diluted

YoY

Class A Shares Diluted

YoY

Class B Shares Diluted

YoY

TOTAL CLASS A & B Shdvdsted
YoY

Net Income

GAAP Provision for Income Taxes
Delaware Franchise Tax

Interest Expense

Interest Income

Depreciation & Amortization
Equitypased Compensation

Other Adjustments
EBITDAADJUSTED

YoY

EBITDA Adjusted Margin
Dividends per Share

YoY

Dividend Payout Ratio on EPS Adj
Dividend Payout Ratio on FCF
Depr & Amortization

Depr & Amort as % of Revenues

FY2015
11,085
6,969
190
(458)
17,786

(7.114)
10,672

0.78

7,855,038

4,695,000

13,656,000

11,085
6,969
190
261
(72)
2,359
1,524
(458)
21,858

29.1%
0.48

61%

FY2016
9,082
4,686

182
1,544

16,394

(6,558)
9,836
7.8%

0.72
-8.0%

8,038,177
2.3%

4,866,000
3.6%

13,680,000
0.2%

9,982
4,686
182
228
(61)
2,664
3,228
1,544
22,453
2.7%
28.0%
0.48
0.0%
67%
38%
2,664
3.3%

FY2017
12,531
13,734
180
(4.672)
21,773
(8.709)
13,064
32.8%
0.95
32.7%

8,117,407
1.0%

5,545,000
14.0%

13,693,000
0.1%

12,531
13,734
180
112
(47)
2,801
3,248
(4,672)
27,887
24.2%
30.5%
0.48
0.0%
50%
22%
2,801
3.1%

FY2018  FY2019A  FY2020A  FY2021A FY2022E FY2023E FY 2024E FY 2025E
17,368 15,412 17,478 24,946 32,796 26,557 29,047 31,563
5,458 5,178 5,394 6,923 8,409 9,321 10,196 11,080

200 200 200 200 200 200 200 200
1,125 2,027 2,047 5,947 (8,571) 1,700 2,000 2,000

24,151 22,817 25,119 38,016 32,834 37,778 41,443 44,843
(6.279) (5.932) (6.531) (9.884) (8.537) (9.822) (10.775)  (11,659)
17,872 16,885 18,588 28,132 24,297 27,956 30,668 33,184
36.8% 5.5% 10.1% 51.3% -13.6% 15.1% 9.7% 8.2%

1.30 1.17 1.28 1.89 1.63 1.88 2.06 2.23
36.7% -10.1% 9.0% 47.6% -13.6% 15.1% 9.7% 8.2%
8,302,768 9,332,000 9,659,000 9,891,000 9,891,000 9,891,000 9,891,000 9,891,000
2.3% 12.4% 3.5% 2.4% 0.0% 0.0% 0.0% 0.0%
5,178,000 5,066,000 4,883,000 5017000 5017,000 5017,000 5,017,000 5,017,000
-6.6% 2.2% -3.6% 2.7% 0.0% 0.0% 0.0% 0.0%
13,700,000 14,398,000 14,542,000 14,908,000 14,908,000 14,908,000 14,908,000 14,908,000
0.1% 5.1% 1.0% 2.5% 0.0% 0.0% 0.0% 0.0%

17,368 15,412 17,478 24,946 32,796 26,557 29,047 31,563

5,458 5,178 5,394 6,923 8,409 9,321 10,196 11,080
200 200 200 200 200 200 200 200
62 481 563 383 327 73 - -

(274) (169) (13) @) (23) (4,438) (4,928) (5,580)

2,432 3,191 3,963 3,923 3,912 4,162 4,287 4,415

3,275 2,272 659 1,126 1,185 1,451 1,567 1,693

1,125 2,027 2,047 5,947 (8,571) 1,700 2,000 2,000

29,646 28,592 30,291 43,441 38,235 39,027 42,369 45371
6.3% -3.6% 5.9% 43.4% -12.0% 2.1% 8.6% 7.1%
30.0% 28.0% 28.1% 33.0% 30.8% 29.1% 29.3% 29.0%

0.56 0.60 0.64 0.66 0.70 0.74 0.78 0.82
16.7% 7.1% 6.7% 3.1% 6.1% 5.7% 5.4% 5.1%
43% 51% 50% 35% 43% 39% 38% 37%
28% 53% 34% 21% 34% 32% 31% 30%
2,432 3,191 3,963 3,923 4,041 4,162 4,287 4,415
2.5% 3.1% 3.7% 3.0% 3.3% 3.1% 3.0% 2.8%
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AssetsUnder Management $Bn EOP 20.6 23.8 244 27.8 27.8 29.0 31.0 310 323 323 31.2 28.7 27.8 30.1 30.1
Management & Advisory Fees 27,388 23,018 26,148 27,221 103,775 30,205 31,982 32,248 32,542 126,977 32,448 31,103 28,611 27,752 119,914
Performance Fees, Allocations 2

Family Office Services 977 1,003 1,034 1,194 4,208 1,032 1,119 1,213 1,262 4,626 1,062 1,068 1,024 942 4,095
Revenue 28,365 24,021 27,182 28,415 107,983 31,237 33,101 33,461 33,804 131,603 33,510 32,173 29,635 28,694 124,012
YoY 25.7% 0.5% -2.4% 2.1% 5.7% 10.1% 37.8% 23.1% 19.0% 21.9% 7.3% -2.8% -11.4%  -15.1% -5.8%
Compensation Expense 15,708 13,367 15,142 18,162 62,379 17,649 18,475 18,758 17,682 72,564 18,659 17,971 16,299 15,495 68,424
as a % of revenues 55.4% 55.6% 55.7% 63.9% 57.8% 56.5% 55.8% 56.1% 52.3% 55.1% 55.7% 55.9% 55.0% 54.0% 55.2%
Selling, General & Admin Expense 43 9,297 7,091 6,892 23,323 7,900 7,284 6,522 6,812 28,518 (588) 2,302 6,223 6,169 14,106
as a % akvenues 0.2% 38.7% 26.1% 24.3% 21.6% 25.3% 22.0% 19.5% 20.2% 21.7% -1.8% 7.2% 21.0% 21.5% 11.4%
Operating Income 12,614 1,357 4,949 3,361 22,281 5,688 7,342 8,181 9,310 30,521 15,439 11,900 7,112 7,030 41,481
YoY 215% -69% 21% -19% 18% -55% 441% 65% 177% 37% 171% 62% -13% -24% 36%
Operating margin (%) 44.5% 5.6% 18.2% 11.8% 20.6% 18.2% 22.2% 24.4% 27.5% 23.2% 46.1% 37.0% 24.0% 24.5% 33.4%
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Net Income Reported ($ thousand 9,690 782 3,480 3,526 17,478 4,335 5,661 6,354 8,596 24,946 12,396 9,473 5,494 5,434 32,796

ADD: GAAP Provision Income Ta 2,746 453 1,359 836 5,394 1,257 1,594 1,779 2,293 6,923 2,974 2,353 1,550 1,533 8,409
ADD: Delaware Franchise Tax 50 50 50 50 200 50 50 50 50 200 50 50 50 50 200
Other Adjustments (5,560) 4,064 1,951 1,592 2047.00 2,774 1,743 745 685 5947 (6,432) (4,039) 500 1,400 8571
Total Adjusted Earnings before Te 6,926 5,349 6,840 6,004 25,119 8,416 9,048 8,928 11,624 38,016 8,988 7,837 7,593 8,416 32,834
Adjusted Income Tax Provision 2¢  (1,801) (1,391) (1.778) (1,561) (6,531) (2,188) (2,352) (2.321) (3.022) (9.884) (2,337) (2,038) (1.974) (2.188) (8.537)
ADJUSTED NET INCOME 5,125 3,958 5,062 4,443 18,588 6,228 6,696 6,607 8,602 28,132 6,651 5,799 5,619 6,228 24,297
YoY

EPS Adjusted Diluted 0.36 0.27 0.35 0.31 1.28 0.42 0.45 0.44 0.53 1.89 0.45 0.39 0.38 0.53 1.63
YoY 49.7% 1.0% 8.1% 2.3% 9.0% 19.1% 65.1% 25.8% 73.5% 47.6% 6.2% -13.5% -14.9% 0.0% -13.6%
Class A Shares Diluted 9,516,000 9,528,655 9,545,000 9,659,000 9,659,000 9,660,007 9,678,466 9,675,000 9,891,000 9,891,000 9,891,148 9,943,000 9,675,000 9,891,000 9,891,000
YoY 11.4% 11.0% 7.6% 4.9% 3.5% 1.5% 1.6% 1.4% 2.4% 2.4% 2.4% 2.7% 0.0% 0.0% 0.0%
Class B Shares Diluted 4,890,000 5,014,000 4,828,000 4,883,000 4,883,000 5,037,000 5,206,000 5,239,000 5,017,000 5,017,000 5,014,000 4,977,000 5,239,000 5,017,000 5,017,000
YoY 7.2% 3.9% 7.4% 3.6% 3.6% 3.0% 3.8% 8.5% 2.7% 2.7% 0.5% -4.4% 0.0% 0.0% 0.0%

TOTAL CLASS A & B Shares Dilu 14,406,000 14,542,655 14,373,000 14,542,000 14,542,000 14,697,007 14,896,000 14,914,000 14,908,000 14,908,000 14,908,000 14,920,000 14,914,000 14,908,000 14,908,000

YoY 4.3% 5.4% 2.0% 1.9% 1.0% 2.0% 2.4% 3.8% 2.5% 2.5% 1.4% 0.2% 0.0% 0.0% 0.0%
Net Income 9,690 782 3,480 3,526 17,478 4,335 5,661 6,354 8,596 24,946 12,396 9,473 5,494 5,434 32,796
GAAP Provision for Income Taxes 2,746 453 1,359 836 5,394 1,257 1,594 1,779 2,293 6,923 2,974 2,353 1,550 1,533 8,409
Delaware Franchise Tax 50 50 50 50 200 50 50 50 50 200 50 50 50 50 200
Interest Expense 191 134 120 118 563 105 97 92 89 383 78 83 84 82 327
Interest Income (6) (4) 2) (1) (13) (2) ) (1) 2) (7) (1) (3) (6) (6) (23)
Depreciation & Amortization 1,007 1,007 968 973 3,968 968 993 981 981 3,923 957 993 981 981 3,912
Equitshased Compensation 108 300 193 203 659 169 293 345 319 1,126 228 293 345 319 1,185
Other Adjustments (5,560) 400 1,951 1,592 2,047 2,774 1,743 745 685 5,947 (6,432) (4,039) 500 1,400 (8,571)
EBITDAADJUSTED 8,226 3,122 8,119 7,297 30,296 8,625 10,429 10,345 13,011 43,441 10,250 9,203 8,997 9,792 38,235
YoY 43.0% -52.5% -9.2% -0.5% 6.0% 4.9% 234.0% 27.4% 78.3% 43.4% 18.8% -11.8% -13.0% -24.7% -12.0%
EBITDA Adjusted Margin 29.0% 13.0% 29.9% 25.7% 28.1% 27.6% 31.5% 30.9% 38.5% 33.0% 30.6% 28.6% 30.4% 34.1% 30.8%
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Per Share Data ($)
Diluted EPS: Adj néBAAP 0.72 0.95 1.30 1.17 1.28 1.89 1.63 1.88 2.06 2.23
Dividend per share (DPS) 0.48 0.48 0.56 0.60 0.64 0.66 0.70 0.74 0.78 0.82

Margins (%)

Operating Margin 18.2% 22.3% 21.4% 18.5% 20.6% 23.2% 33.4% 23.5% 23.7% 23.7%
EBITDAAdjusted) Margin 28.0% 30.5% 30.0% 28.0% 28.1% 33.0% 30.8% 29.1% 29.3% 29.0%
Net Income (Adjusted) Margin 12.3% 14.3% 18.1% 16.5% 17.2% 21.4% 19.6% 20.9% 21.2% 21.2%
‘Growth(%)  FY2016  FY2017  FY2018  FY2019  FY2020A FY2021A  FY2022E  FY2023E  FY2024E  FY2025E
AUM growth (EOP AUM) 2.8% 14.5% -10.8% 32.1% 10.8% 16.2% 6.9% 8.0% 8.0% 8.0%
Revenue growth 6.8% 13.8% 8.0% 3.5% 5.7% 21.9% 5.8% 8.0% 8.0% 8.0%
EBIT growth -13.7% 39.2% 3.8% -10.8% 18.1% 37.0% 35.9% 24.1% 8.9% 8.0%
Netincome (Adjusted) growth -7.8% 32.8% 36.8% 5.5% 10.1% 51.3% -13.6% 15.1% 9.7% 8.2%
Diluted EPS (Adjusted) growth -8.0% 32.7% 36.7% -10.1% 9.0% 47.6% -13.6% 15.1% 9.7% 8.2%
Dupont ROE (%) 20.8% 27.1% 34.0% 27.9% 27.4% 37.3% 26.5% 24.4% 22.2% 20.3%
Net Income Margin (%) 12.3% 14.3% 18.1% 16.5% 17.2% 21.4% 19.6% 20.9% 21.2% 21.2%
Turnover (x) 0.7 0.8 0.7 0.5 0.5 0.6 0.5 0.5 0.5 0.5
Leverage (x) 24 24 24 3.3 3.0 29 24 21 1.8 1.6
ROA (EOP Assets) 8.8% 11.1% 13.4% 7.9% 8.7% 12.3% 9.7% 10.8% 11.2% 11.4%
ROA on Tangible Assets 13.3% 16.2% 18.2% 13.9% 15.0% 19.9% 14.9% 16.0% 16.2% 15.9%
FCF Ratios
EBITDA Adjusted 22,453 27,887 29,646 28,592 30,291 43,441 38,235 39,027 42,369 45,371
ADJUSTED CASH FLOW FR OPERATIONS 17,832 30,119 29,361 20,248 27,956 47,164 31,007 35,310 38,403 41,323
CAPX 723 -804 -1,756 -3,812 626 -908 -665 -691 -719 748
FREE CASH FLOW (€FAPX) 17,109 29,315 27,605 16,436 27,330 46,256 30,342 34,619 37,684 40,575
FCF Margin (FCF/Revenue %) 21.3% 32.1% 28.0% 16.1% 25.3% 35.1% 24.5% 25.8% 26.0% 26.0%
FCF per share [Class A+B] 1.25 2.14 2.01 1.14 1.88 3.10 2.04 2.32 2.53 2.72
FCF per share/Adjusted EPS 174% 224% 154% 97% 147% 164% 125% 124% 123% 122%
Price/FCF per share 9.9 6.8 5.9 16.0 9.7 5.9 9.0 7.8 7.2 6.7
FCF Yield on Current Stock Price 10.1% 14.7% 17.0% 6.3% 10.3% 17.0% 11.2% 12.7% 13.9% 14.9%
FCF Yield on EV (Enterprise Value) 12.9% 20.3% 31.8% 7.2% 12.8% 23.9% 18.3% 23.0% 28.5% 36.3%

Net Cash calculation

Cash + short term investments 37,852 54,448 70,776 54,613 63,412 87,332 110,939 123,211 139,489 159,763
Less: T & ST Debt - - - 16,200 12,600 9,025 5,425 1,825 - -

Net Cash 37,852 54,448 70,776 38,413 50,812 78,307 105,514 121,386 139,489 159,763
Net Cash per Share [A+B shares] 2.77 3.98 5.17 2.67 3.49 5.25 7.08 8.14 9.36 10.72
Net Cash/Today's Stock Price 15% 22% 28% 15% 19% 29% 39% 45% 51% 59%
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P/E on Adjusted EPS Diluted 17.3 15.2 9.1 155 14.3 9.7 11.2 9.7 8.9 8.2
P/E exCash on BS, Int. on IS 134 11.0 5.0 131 115 6.9 6.8 3.5 2.4 1.4
EV/sales 1.8 1.6 0.9 2.2 2.1 1.7 1.8 1.7 1.6 15
EV/EBITDA Adj (on today's EV) 59 5.2 2.9 8.0 7.5 5.3 6.0 5.9 5.4 5.0
EV/EBITDA Adj (on forward EV estimates) 59 5.2 2.9 8.0 7.1 45 4.3 3.8 3.1 2.5
EV/EBIT 9.0 7.1 4.1 121 10.2 7.5 5.5 7.3 6.7 6.2
EV/FCF (on today's EV) 7.7 4.9 3.1 13.9 8.4 4.9 7.5 6.6 6.1 5.6
EV/FCF (on forward EV estimates) 7.7 4.9 3.1 13.9 7.8 4.2 5.5 4.3 35 2.8
Net Cash/Today's Stock Price 15% 22% 28% 15% 19% 29% 39% 45% 51% 59%

Dividend Yield & Payout Ratios

Dividend per Share 0.48 0.48 0.56 0.60 0.64 0.66 0.70 0.74 0.78 0.82
Dividend Yield (%) 3.9% 3.3% 4.7% 3.3% 3.5% 3.6% 3.8% 4.1% 4.3% 4.5%
Dividend Payout on FCF 38% 22% 28% 53% 34% 21% 34% 32% 31% 30%
Div Payout on EPS Adjusted 67% 50% 43% 51% 50% 35% 43% 39% 38% 37%

Market Cap. 170,179 199,096 157,687 264,955
+ Minority Interest - - - -

+Total Debt (ST & LT Debt) - - - 16,200
- Cash & Equivalents 37,852 54,448 70,776 52,832
Enterprise Value 132,327 144,648 86,911 228,323

Market Cap. 264,955 264,955 271,624 271,624 271,624 271,624 271,624
+Minority Interest - - - - - - -
+Total Debt (ST & LT Debt) 16,200 12,600 9,025 5,425 1,825 - -
- Cash & Equivalents 52,832 63,412 87,332 110,939 123,211 139,489 159,763
Enterprise Value 228,323 214,143 193,317 166,109 150,237 132,135 111,861
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Cash Flow ($ thousands)
+ Net Income
+ Depreciation & Amortization
+ Equity Compensation
+ Changes in NGash Capital
Cash FronDperating Activities
+ Disposal of Fixed Assets
+ Capital Expenditures
+ Increase Investments
+ Acqusition of Neosha
+ Other Acquisitons/Cortina
Cash From Investing Activities
+Dividends Paid
+ Change in Sh®grm Borrowings
+ Increase in Operating Lease
+ Decrease in Laiegm Borrowing
+ Distributions to Partners
+ Decrease in Capital Stocks
+ OtheFinancing Activities
Cash from Financing Activities
Net Changes in Cash
Opening cash
Closing cash

CAPX % of Gross Fixed Assets

EBITDA Adjusted
- Interest Expense
+ Interest Income
- Taxes at 26%
+ Changes in N@ash Capital

ADJUSTED CASH FLOW FR OPERATIONS

- Capital Expenditures

FREE CASH FLOW (GTAPX)
YoY

FCF Margin (FCF/Revenue %)
FCF per share [Class A+B]
Price/FCF per share

FCF Yield on Current Stock Price
FCF Yield on EV Enterprise Value
FCF per share/Adjusted EPS

FY2016
9,982
2,664
3,228
2,104
17,978

(723)

439
(284)
(3,857)

(6,208)

(1,674)
(11,739)
5,955

7.1%

22,453
(228)
61
(6,558)
2,104
17,832

(723)

17,109

21.3%
1.25
9.9
10.1%
12.9%
174%

FY2017
12,531
2,801
3,248
11,006
29,586
(804)

(804)
(3,895)

(6,205)

(2,377)
(12,477)
16,305

7.3%

27,887
(112)
47
(8,709)
11,006
30,119

(804)

29,315
71.3%

32.1%
2.14
6.8
14.7%
20.3%
224%

FY2018
17,368
2,432
3,275
5,782
28,857
(1,756)
(1,756)
(4,659)

(6,773)

(208)
(11,640)
15,461

15.0%

29,646
(62)
274

(6,279)

5,782

29,361

(1,756)

27,605
-5.8%

28.0%
2.01
5.9
17.0%
31.8%
154%

FY 2019
15,412
3,191
2,272
(2,100)
18,775

(3,812)
(399)
(35,169)
(39,380)
(5,328)
18,000

(7,698)
(820)
4,154

(16,451)

69,283

52,832

25.7%

28,592
(481)
169
(5,932)
(2,100)
20,248

(3,812)

16,436
-40.5%

16.1%
1.14
16.0
6.3%
7.2%
97%

FY 2020A
17,478
3,963

659
4,746
26,846
(626)

(626)
(6,105)
(3,600)

(6,279)

(570)
(16,554)
9,666
52,832
62,498

4.0%

30,291
(563)
13
(6,531)
4,746
27,956

(626)

27,330
66.3%

25.3%
1.88
9.7
10.3%
12.8%
147%

FY 2021A
24,946
3,923
1,426
13,983
44,278
(908)

(908)
(6,397)
(3,600)
(6,680)
(3,447)
(20,124)
23,246
62,498
85,744

5.5%

43,441
(383)
7
(9,884)
13,983
47,164

(908)

46,256
69.2%

35.1%
3.10
5.9
17.0%
23.9%
164%

FY 2022E
32,796
4,041
1,344
1,612
39,793
(665)

(665)
(6,908)
(3,600)

1,868
(6,880)
(15,521)
23,607
85,744
109,351

4.0%

38,235
(327)
23
(8,537)
1,612
31,007

(665)

30,342
-34.4%

24.5%
2.04
9.0
11.2%
18.3%
125%
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FY 2023E

26,557
4,162
1,451
1,741

33,912
(691)

(691)
(7.,522)
(3,600)
(2,739)
(7,087)
(20,948)
12,272
109,351
121,623

4.0%

39,027
(73)
4,438
(9,822)
1,741
35,310

(691)

34,619
14.1%

25.8%
2.32
7.8
12.7%
23.0%
124%

FY 2024E
29,047
4,287
1,567
1,881
36,782
(719)

(719)
(8,167)
(1,800)
(2,520)
(7,299)
(19,786)
16,277
121,623
137,901

4.0%

42,369
4,928
(10,775)
1.881
38,403

(719)

37,684
8.9%

26.0%
2.53
7.2
13.9%
28.5%
123%

FY 2025E
31,563
4,415
1,693
2,031
39,702

(748)

(748)
(8,843)

(2,318)

(7,518)

(18,680)
20,275

137,901
158,175

4.0%

45371
5,580
(11,659)
2,031
41,323

(748)

40,575
7.7%

26.0%
2.72
6.7
14.9%
36.3%
122%



Assets
+ Cash & Near Cash Items 37,517 53,822 69,283 52,832 63,412 87,332 110,939 123,211 139,489 159,763
+ Shorfferm Investments 335 626 1,493 1,781 - - - - - -
+ Accounts & Notes Receivable 6,270 9,436 8,022 8,958 9,359 8,850 8,339 9,007 9,727 10,505
+ Inventories - - - - - - - - - -
+ Other Current Assets 2,876 1,094 1,233 1,697 3,817 3,106 2,927 3,161 3,414 3,687
+ Operating Lease Assets - - - 33,485 30,068 26,130 24,110 22,029 19,885 17,678
+ Gross Fixed Assets 10,183 11,019 11,734 14,826 15,713 16,621 17,286 17,977 18,696 19,444
- Accumulated Depreciation (7,772) (8,656) (8,298) (8,811) (10,190) (10,778) (11,385) (12,009) (12,652) (13,314)
+ Net Fixed Assets 2,411 2,453 3,436 6,015 5,523 5,257 5,901 5,968 6,045 6,130
+ OthetongTerm Assets 24,300 13,183 14,835 16,520 11,397 11,044 11,044 11,044 11,044 11,044
+ Goodwill & other Intangible Assets 38,572 36,746 35,061 92,961 90,228 87,599 86,185 84,728 83,228 81,682
Total Assets 112,281 117,360 133,363 214,249 213,804 229,318 249,445 259,148 272,831 290,489

Liabilities & Shareholders' Equity

+ Accounts Payable 4,485 3,506 2,947 18,527 18,040 19,820 20,415 21,027 21,658 22,308

+ ShorffTerm Borrowings - - - 16,200 12,600 9,025 5,425 1,825 - -

+ Accrued Compensation 23,797 28,274 31,470 32,252 33,849 41,707 42,958 44,247 45,574 46,942

+ Operating Lease Liabilities - - - 39,848 36,127 32,371 34,239 31,500 28,980 26,661

+ Other LoABerm Liabilities 17,915 13,461 16,547 9,615 9,789 9,587 9,615 9,615 9,615 9,615
Total Liabilities 46,197 45,241 50,964 116,442 110,405 112,510 112,652 108,214 105,827 105,526

+ Total Class A and B stock 129 130 133 142 142 144 142 142 142 142

+ Share Capital & APIC 41,260 41,606 43,584 49,246 51,039 52,936 49,246 49,246 49,246 49,246

+ Retained Earnings & Other Equity 5,916 7,359 12,330 15,648 19,498 27,270 53,854 76,248 100,681 127,199
Total Shareholders' Equity 47,305 49,095 56,047 65,036 70,679 80,350 103,242 125,636 150,069 176,587

+ Minority Interest/Montrolling 18,779 23,024 26,352 32,771 32,720 36,458 36,458 36,458 36,458 36,458
Total Liabilities & Equity 112,281 117,360 133,363 214,249 213,804 229,318 249,445 259,148 272,831 290,489
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Disclaimer

Evaluate Research provides institutional equity research on global public mid -
cap companies. All information used in the publication of this report has been
compiled from publicly available sources that are believed to be reliable; and
we do not seek insid er information for writing this report. Opinions, estimates
and projections in this report constitute the current judgment of the analyst(s)
as on the date of this report. It is not guaranteed as to accuracy, nor is it a
complete statement, of the financi al products, securities, or markets referred
to. Opinions are subject to change without notice. To the extent permitted by
law, Evaluate does not accept any liability arising from the use of information

in this report.

This document is provided for info rmation purposes only, and is not a
solicitation or inducement to buy, sell, subscribe, or underwrite securities or
units. Evaluate does not make individually tailored investment
recommendations. Any valuation given in a research note is the theoretical
result of a study of a range of possible outcomes, and not a forecast of a likely
share price. The securities, issuances or investment strategies discussed in this
report may not be suitable for all investors. Investments involve many risk and
potential loss of capital. Past performance is not necessarily indicative of future
results. Evaluate may publish further update notes on these
securities/companies but has no scheduled commitment and may cease to follow
these securities/companies as may be deci ded by the research management.

Forward -looking information or statements in this report contain information
that is based on assumptions, forecasts and estimates of future results, and
therefore involve known and unknown risks or uncertainties which may cause
th e actual results, performance or achievements of their subject matter to be
materially different from the current expectations.

Evaluate makes an effort to use reliable, comprehensive information, but
makes no representation that this information is accur ate or complete.
Evaluate is under no obligation to update or keep current the information
contained herein. The compensation of the analyst who prepares any Evaluate
research report is determined excl usi
management.

Evaluate Research Ltd. does not conduct any investment banking, stock
brokerage or money management business and accordingly does not itself hold
any positions in the securities ment.i
directors, affiliates, and emplo yees may have a position in any or related
securities mentioned in this report at an appropriate time period after the
report has already been disseminated, and in compliance with all CFA Institute
Standards.

No part of this report may be reproduced or published without the prior written
consent from Evaluate Research Ltd. Please cite the source when quoting.

The companies or funds covered in this research has paid us a fee of US$24,000
in order for this research to be made available. Any fees are paid upfront
without recourse. Evaluate and its analysts are free to issue any opinion on the
security or issuance. Evaluate seeks to comply with the CFA Institute
Standards as well as NIRI Guidelines (National Investor Relations Institute,
USA) for all conduct, research and dissemination of research, particularly
governing independence in issuer commissioned research.
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