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Q1FY2018 [ended March] Earnings Update 
 
In-line Results; Recovering Earnings 
FDP reported results for the first quarter ended March, 2018 which were 
in-line with our estimates. After facing multiple headwinds last year, 
especially in the banana segment, earnings recovered in the first 
quarter of FY2018 supported by an increase in banana pricing and 
strong sales in the fresh-cut category. EPS for the period came in at 
$0.88 vs. $0.84 in 1Q2017, up 4.8% YoY. Revenues were at $1,106.1 
mn vs. $1,032.4 mn in the first quarter of FY2017, an increase of 7.2% 
YoY. The increase in revenues was mainly attributable to robust growth 
in the other fresh produce and banana business segments, partially 
offset by lower sales in the prepared food segment. Gross profit for the 
first quarter of FY2018 was $106.5 mn vs. $99.1 mn in the first quarter 
of FY2017. The increase in gross profit was primarily due to higher gross 
profit in the banana segment, which benefitted from higher selling prices 
in all of the company's regions, along with favorable exchange rates in 
Europe and Asia. Operating income was $57.9 mn in the first quarter of 
FY2018 vs. $51.2 mn in the first quarter of FY2017. The company 
continues to focus on its strategy of diversification and increasing its 
presence in the higher-margin value-added segments. During the 
conference call, management mentioned that they will be introducing 
new value-added vegetable and prepared food products in the coming 
months. 
 
Successful Integration of Mann Packing 
At the end of February 2018, FDP completed the $361.0 mn acquisition 
of Mann Packing, a leading grower, processor and supplier of a broad 
variety of fresh and value-added vegetable products in North America 
with revenues of $535 mn in FY2017. Mann Packing’s strength in the 
vegetable category, one of the fastest growing fresh food segments, will 
help FDP to diversify its business, leverage its existing distribution 
network and infrastructure and increase its market reach. The newly 
acquired company contributed $51 mn in one month to FDP’s net sales, 
driving strong growth in the fresh cut product line as well as increased 
sales volume and selling prices of the vegetable product line. 
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Total debt increased from $357.6 mn at the end of FY2017 to $794.7 
mn at the end of the first quarter of FY2018, primarily because of the 
acquisition of Mann Packing. On February 21, 2018, the company 
announced a three-year share repurchase program of up to $300 mn of 
the company's ordinary shares, which will expire on February 21, 
2021. During the first quarter, the company repurchased 
approximately 182,000 shares for approximately $8.14 mn, at an 
average price of $44.75 per share [current stock price: $51.81]. The 
company spent approximately $43 mn in CAPX in the first quarter. For 
the full year FY2018, management maintained its CAPX guidance of 
approximately $230 mn. During the quarter, the company expanded its 
global value-added fresh cut network with the opening of its new 
facility in Houston and has a started building a state-of-the-art avocado 
packing facility in Mexico. The company recently ordered six new fuel-
efficient reefer container vessels to be delivered starting in 2020 which 
will take its total fleet size to 17 vessels. 
 
Maintain Estimates and PT 
We maintain our FY2018 revenue and EPS estimates of $4.54 bn and 
$3.41 per share, respectively. We also maintain our price target at $58 
per share representing an upside of about 12% over the current stock 
price. On a P/E basis, our PT implies a multiple of 15.6x on our FY2019 
EPS estimate of $3.70. At the current price, the stock is trading at about 
14.0x P/E on our FY2019 EPS estimate vs. its own 5-year historical 
average P/E of 16.4x. 
 
Segment Update 
In the banana segment, net sales increased by 2.0% to $453 mn vs. 
$445 mn in the first quarter of FY2017 as the company benefited from 
higher selling prices due to tight industry supply and favorable 
exchange rates in Europe and Asia. Overall, volume was 8% lower than 
last year's first quarter while worldwide pricing increased by 11%. In 
the other fresh produce segment for the first quarter, net sales 
increased by 13.4% to $574 mn vs. $506 mn in the prior year period. In 
the fresh cut category, net sales increased 28% to $180 mn compared 
with $141 mn in the prior year. The increase was primarily the result 
of increased sales from the Mann Packing acquisition. Overall volume 
was 36% higher and unit pricing was 6% lower. In the avocado 
category, net sales increased 19% to $84 mn compared with $71 mn in 
the prior year with volume increasing 35% while pricing was 12% 
lower. 
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Income Statement ($ millions) CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E CAGR(2016-21) 

Revenue            3,421            3,684            3,928             4,057              4,012              4,086               4,535                4,807          5,000          5,175  6% 

y/y -4.7% 7.7% 6.6% 3.3% -1.1% 1.9% 11.0% 6.0% 4.0% 3.5% 
 Cost of Revenue -3,080 -3,393 -3,563 -3,714 -3,550 -3,754 -4,118 -4,365 -4,530 -4,688 
 Gross Profit            341.7            290.4            364.8             342.3              461.4              331.6               417.3                442.3          470.0          486.4  
 Gross margin (%) 10.0% 7.9% 9.3% 8.4% 11.5% 8.1% 9.2% 9.2% 9.4% 9.4% 
 Other Operating Revenue 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
 as a % of sales 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
 Selling, General & Admin Expense -177 -177 -176 -184 -187 -173 -204 -212 -220 -228 
 as a % of sales 5.2% 4.8% 4.5% 4.5% 4.7% 4.2% 4.5% 4.4% 4.4% 4.4% 
 Other Operating expenses 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
 as a % of sales 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 
 Operating Income               165               114               189                158                274                 158                  213                   231             250             259  13% 

y/y 27.4% -31.0% 66.5% -16.2% 73.0% -42.2% 34.6% 8.3% 8.3% 3.5% 
 Operating margin (%) 4.8% 3.1% 4.8% 3.9% 6.8% 3.9% 4.7% 4.8% 5.0% 5.0% 
 Interest Expense -3.0 -2.9 -3.2 -4.3 -4.1 -6.4 -16.2 -25.7 -27.2 -27.2 
 Interest income 0.7 0.7 0.6 0.6 0.7 0.8 0.8 0.8 0.8 0.8 
 Equity in (losses)income of affiliates 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0 
 Other recurring (expenses)/income -1.9 13.6 -12.0 -7.5 -3.4 -3.0 -3.2 -3.1 -3.2 -3.1 
 Amortization of intangibles 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
 Goodwill impairment 0.0 -99.6 0.0 -66.1 -2.6 -0.9 0.0 0.0 0.0 0.0 
 Other non recurring (expenses) income -3.1 -42.0 -15.5 -1.3 -27.2 -4.8 0.0 0.0 0.0 0.0 
 Pretax Income (reported) 157.2 -16.7 158.9 79.8 237.4 144.1 194.6 202.7 220.4 230.2 12% 

y/y 56.4% -110.6% -1051.5% -49.8% 197.5% -39.3% 35.1% 4.2% 8.7% 4.4% 
 Pretax Income (adjusted) 160.3 109.9 174.4 147.2 267.2 149.8 194.6 202.7 220.4 230.2 11% 

y/y 41.0% -31.4% 58.7% -15.6% 81.5% -43.9% 29.9% 4.2% 8.7% 4.4% 
   - Income Tax Expense -12.2 -17.2 -14.3 -13.7 -11.8 -24.9 -27.2 -28.4 -30.9 -32.2 
 Effective tax rate (%) 7.8% -103.0% 9.0% 17.2% 5.0% 15.0% 14.0% 14.0% 14.0% 14.0% 
   - Minority Interests -1.8 -0.5 -2.2 -4.0 -0.5 1.6 -1.1 -1.2 -1.1 -0.5 
 Income Before XO Items 143.2 -34.4 142.4 62.1 225.1 120.8 166.2 173.1 188.5 197.5 13% 

y/y 54.8% -124.0% -514.0% -56.4% 262.5% -46.3% 37.6% 4.1% 8.9% 4.8% 
   - Extraordinary Loss Net of Tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0 
 Net Income (reported) 143.2 -34.4 142.4 62.1 225.1 120.8 166.2 173.1 188.5 198.5 13% 

y/y 54.8% -124.0% -514.0% -56.4% 262.5% -46.3% 37.6% 4.1% 8.9% 5.3% 
 Exceptional (L)G 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1.00 
 Net Income (adjusted) 145.2 47.9 156.5 129.5 254.9 126.5 166.2 173.1 188.5 196.5 12% 

y/y 43.7% -67.0% 226.7% -17.2% 96.8% -50.4% 31.4% 4.1% 8.9% 4.2% 
 Basic EPS (reported) 2.47 -0.61 2.54 1.18 4.36 2.40 3.43 3.72 4.23 4.68 
 Basic EPS (adjusted) 2.51 0.85 2.80 2.45 4.94 2.52 3.43 3.72 4.23 4.63 
 

            Basic Weighted Avg Shares 57.94 56.43 55.97 52.75 51.62 50.25 48.45 46.55 44.55 42.45 
 

            Diluted EPS (reported) 2.46 -0.61 2.53 1.18 4.35 2.39 3.41 3.69 4.20 4.64 18% 

y/y 57.6% -124.7% -514.5% -53.4% 269.1% -45.0% 42.7% 8.3% 13.7% 10.5% 
 Diluted EPS (adjusted) 2.50 0.85 2.78 2.45 4.92 2.50 3.41 3.69 4.20 4.59 16% 

y/y 46.2% -66.0% 227.2% -11.6% 100.4% -49.2% 36.3% 8.3% 13.7% 9.4% 
 Diluted Weighted Avg Shares 58.12 56.43 56.35 52.75 51.80 50.59 48.79 46.89 44.89 42.79 
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Reference Items CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E 

EBITDA 234.5 183.4 262.3 230.8 352.5 236.5 298.6 321.2 344.1 357.2 

Dividends per Share 0.40 0.50 0.50 0.50 0.55 0.60 0.65 0.70 0.75 0.80 

Dividend payout ratio 16.0% 58.9% 18.0% 20.2% 11.2% 24.0% 19.1% 19.0% 17.9% 17.4% 

Dep & Amor. 70.0 69.9 73.3 72.4 78.5 78.1 85.4 90.4 94.2 98.5 

as a % of sales 2.0% 1.9% 1.9% 1.8% 2.0% 1.9% 1.9% 1.9% 1.9% 1.9% 

           Balance Sheet (US$ million) CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E 

Assets 
            + Cash & Near Cash Items 39.9 42.5 34.1 24.9 20.1 25.1 33.8 42.0 59.2 27.7 

  + Short-Term Investments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

  + Accounts & Notes Receivable 296.1 338.8 344.6 346.1 349.2 358.8 392.9 416.5 433.2 448.3 

  + Inventories 482.8 533.1 516.1 481.9 493.2 541.8 567.6 601.7 624.4 646.2 

  + Other Current Assets 107.2 101.2 146.1 132.9 98.6 94.1 94.1 94.1 94.1 94.1 

Total Current Assets 926.0 1,015.6 1,040.9 985.8 961.1 1,019.8 1,088.5 1,154.3 1,210.9 1,216.4 

  + Long-Term Investments 2.0 2.1 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0 

    + Gross Fixed Assets 1,723.7 1,847.0 1947.1 2,078.7 2,142.8 2,230.5 2,782.0 2,935.8 3,095.8 3,261.4 

    - Accumulated Depreciation -699.1 -745.8 -776.9 -849.8 -870.8 -902.2 -987.6 -1,078.0 -1,172.2 -1,270.6 

  + Net Fixed Assets 1,024.6 1,101.2 1,170.2 1,215.4 1,272.0 1,328.3 1,794.4 1,857.8 1,923.7 1,990.8 

  + Other Long-Term Assets 175.2 138.9 131.7 129.2 157.3 154.9 154.9 154.9 154.9 154.9 

  + Goodwill & other Intangible Assets 405.6 331.4 330.5 263.7 260.9 261.9 261.9 261.9 261.9 261.9 

Total Long-Term Assets 1,607.4 1,573.6 1,634.4 1,610.3 1,692.2 1,747.1 2,213.2 2,276.6 2,342.5 2,409.6 

Total Assets 2,533.4 2,589.2 2,675.3 2,596.1 2,653.3 2,766.9 3,301.7 3,430.9 3,553.4 3,626.0 

 
    

        Liabilities & Shareholders' Equity     
          + Accounts Payable 333.5 356.0 382.1 359.1 360.5 382.4 407.4 431.9 448.2 463.9 

  + Short-Term Borrowings 2.7 2.8 2.2 1.5 0.6 0.6 0.6 0.6 0.6 0.6 

  + Other Short-Term Liabilities 26.3 23.8 25.1 21.2 8.0 10.8 10.8 10.8 10.8 10.8 

Total Current Liabilities 362.5 382.6 409.4 381.8 369.1 393.8 418.8 443.3 459.6 475.3 

  + Long-Term Borrowings 123.5 248.6 264.7 252.7 231.7 357.0 807.0 857.0 907.0 907.0 

  + Other Long-Term Liabilities 216.0 206.8 213.3 210.7 236.1 224.9 224.9 224.9 224.9 224.9 

Total Liabilities 702.0 838.0 887.4 845.2 836.9 975.7 1,450.7 1,525.2 1,591.5 1,607.2 

  + Total Preferred Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

  + Share Capital & APIC 504.3 530.7 546.9 444.9 550.2 523.0 455.5 379.5 293.7 199.6 

  + Retained Earnings & Other Equity 1,291.4 1,182.4 1,201.0 1,263.1 1,241.6 1,244.4 1,370.6 1,500.1 1,640.9 1,788.5 

Total Shareholders' Equity 1,795.7 1,713.1 1,747.9 1,708.0 1,791.8 1,767.4 1,826.0 1,879.5 1,934.7 1,988.1 

  + Minority Interest 35.7 38.1 40.0 42.9 24.6 23.8 24.9 26.2 27.2 27.7 

Total Liabilities & Equity 2,533.4 2,589.2 2,675.3 2,596.1 2,653.3 2,766.9 3,301.7 3,430.9 3,553.4 3,623.0 
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Cash Flow ($ million) CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E 

  + Net Income 145.0 -33.9 144.6 66.4 225.6 119.2 166.2 173.1 188.5 198.5 

  + Depreciation & Amortization 70.0 69.9 73.3 72.4 78.5 79.9 85.4 90.4 94.2 98.5 

  + Other Non-Cash Adjustments 3.3 139.9 19.7 78.2 14.7 34.4 1.1 1.2 1.1 0.5 

  + Changes in Working Capital -45.7 -67.2 -6.9 14.1 12.9 -39.3 -34.9 -33.2 -23.1 -21.3 

Cash From Operating Activities 172.6 108.7 230.7 231.1 331.7 194.2 217.8 231.6 260.6 276.1 

  + Disposal of Fixed Assets 9.8 10.4 1.6 6.9 12.4 4.7 0.0 0.0 0.0 1.0 

  + Capital Expenditures -79.7 -159.5 -149.1 -131.6 -146.7 -138.5 -190.5 -153.8 -160.0 -165.6 

Acquisition of Mann Packing 
      

-361.0 
     + Increase in Investments -11.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

  + Decrease in Investments 8.5 7.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0 

  + Other Investing Activities 0.0 -20.6 -12.7 0.0 -9.0 0.0 0.0 0.0 0.0 0.0 

Cash From Investing Activities -72.4 -161.9 -160.2 -124.7 -143.3 -133.8 -551.5 -153.8 -160.0 -163.6 

  + Dividends Paid -23.2 -28.2 -27.9 -26.2 -28.2 -30.1 -31.7 -32.8 -33.7 -34.2 

  + Change in Short-Term Borrowings 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

  + Increase in Long-Term Borrowing 505.3 694.5 628.8 0.0 621.9 800.2 450.0 50.0 50.0 0.0 

  + Decrease in Long-term Borrowing -593.4 -567.2 -612.5 -19.0 -648.4 -673.3 0.0 0.0 0.0 0.0 

  + Increase in Capital Stocks 10.1 44.0 48.9 35.3 12.2 0.0 22.5 19.0 14.2 10.9 

  + Decrease in Capital Stocks -12.9 -95.5 -131.1 -117.4 -108.4 -142.0 -90.0 -95.0 -100.0 -105.0 

  + Other Financing Activities 10.6 3.6 5.1 -0.4 -41.6 -8.6 -8.4 -10.8 -14.0 -16.7 

Cash from Financing Activities -103.5 51.2 -88.7 -127.7 -192.5 -53.8 342.4 -69.6 -83.4 -145.0 

Effect of Exchange Rate Changes -3.7 4.6 9.8 12.1 -0.7 -1.6 0.0 0.0 0.0 1.0 

Net Changes in Cash -7.0 2.6 -8.4 -9.2 -4.8 5.0 8.7 8.1 17.3 -31.5 

Opening cash 
      

25.1 33.8 42.0 59.2 

Closing cash 
      

33.8 42.0 59.2 27.7 
 

Ratio Analysis CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E 

Growth Ratios % 
          Revenue -4.7% 7.7% 6.6% 3.3% -1.1% 1.9% 11.0% 6.0% 4.0% 3.5% 

EBITDA 15.7% -21.8% 43.0% -12.0% 52.7% -32.9% 26.3% 7.6% 7.2% 3.8% 

Operating Income 27.4% -31.0% 66.5% -16.2% 73.0% -42.2% 34.6% 8.3% 8.3% 3.5% 

Net income reported 54.8% -124.0% -514.0% -56.4% 262.5% -46.3% 37.6% 4.1% 8.9% 5.3% 

Net income adjusted 43.7% -67.0% 226.7% -17.2% 96.8% -50.4% 31.4% 4.1% 8.9% 4.2% 

Diluted EPS reported 57.6% -124.7% -514.5% -53.4% 269.1% -45.0% 42.7% 8.3% 13.7% 10.5% 

Diluted EPS adjusted 46% -66% 227% -12% 100% -49% 36% 8% 14% 9% 

Dividend per share 33.33% 25.00% 0.00% -0.66% 10.73% 9.09% 8.33% 7.69% 7.14% 6.67% 

           Accounts Receivables 1.9% 14.4% 1.7% 0.4% 0.9% 2.7% 9.5% 6.0% 4.0% 3.5% 

Inventory 12.6% 10.4% -3.2% -6.6% 2.3% 9.9% 4.8% 6.0% 3.8% 3.5% 

Fixed Assets -0.3% -2.1% 3.9% -1.5% 5.1% 3.2% 26.7% 2.9% 2.9% 2.9% 

Total Assets 1.2% 2.2% 3.3% -3.0% 2.2% 4.3% 19.3% 3.9% 3.6% 2.0% 

Working Capital 10.2% 12.7% 1.1% -3.2% -1.4% 5.1% 5.8% 5.2% 3.4% 3.1% 

Accounts Payable -2.8% 6.7% 7.3% -6.0% 0.4% 6.1% 6.5% 6.0% 3.8% 3.5% 

Short Term Debt 22.7% 3.7% -21.4% -31.8% -60.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

Long Term Debt -42.1% 101.3% 6.5% -4.5% -8.3% 54.1% 126.1% 6.2% 5.8% 0.0% 

Total Equity 6.3% -4.6% 2.0% -2.3% 4.9% -1.4% 3.3% 2.9% 2.9% 2.8% 

           Cash From Operations -11.8% -37.0% 112.2% 0.2% 43.5% -41.5% 12.2% 6.3% 12.6% 5.9% 

Capital Expenditure -0.4% -100.1% 6.5% 11.7% -11.5% 5.6% -37.5% 19.2% -4.0% -3.5% 

Free Cash Flow -20.1% -154.7% -260.6% 21.9% 85.9% -69.9% -50.9% 184.2% 29.5% 9.8% 
 



 8 Evaluateresearch.com 

 

Per Share Data (US$) CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E 

Basic EPS (adjusted) 2.51 0.85 2.80 2.45 4.94 2.52 3.43 3.72 4.23 4.63 

Diluted EPS (adjusted) 2.50 0.85 2.78 2.45 4.92 2.50 3.41 3.69 4.20 4.59 

Dividend per share (DPS) 0.40 0.50 0.50 0.50 0.55 0.60 0.65 0.70 0.75 0.80 

Book Value per share (BVPS) 24.1 24.6 26.3 27.4 29.6 29.8 32.1 34.5 37.3 40.3 

           Margins (%) 
          Gross Margin 10.0% 7.9% 9.3% 8.4% 11.5% 8.1% 9.2% 9.2% 9.4% 9.4% 

Operating Margin 4.8% 3.1% 4.8% 3.9% 6.8% 3.9% 4.7% 4.8% 5.0% 5.0% 

EBITDA Margin 6.9% 5.0% 6.7% 5.7% 8.8% 5.8% 6.6% 6.7% 6.9% 6.9% 

Pre-Tax Margin (adjusted) 4.7% 3.0% 4.4% 3.6% 6.7% 3.7% 4.3% 4.2% 4.4% 4.4% 

Net Income Margin (adjusted) 4.2% 1.3% 4.0% 3.2% 6.4% 3.1% 3.7% 3.6% 3.8% 3.8% 

           Return Ratios 
          Dupont ROE (%) 8.1% 2.8% 9.0% 7.6% 14.2% 7.2% 9.1% 9.2% 9.7% 9.9% 

Margin (%) 4.2% 1.3% 4.0% 3.2% 6.4% 3.1% 3.7% 3.6% 3.8% 3.8% 

Turnover (x) 1.4 1.4 1.5 1.6 1.5 1.5 1.4 1.4 1.4 1.4 

Leverage (x) 1.4 1.5 1.5 1.5 1.5 1.6 1.8 1.8 1.8 1.8 

           Return on Assets 5.7% 1.8% 5.8% 5.0% 9.6% 4.6% 5.0% 5.0% 5.3% 5.4% 

Return on Capital Employed 7.6% 5.1% 8.3% 7.2% 12.0% 6.7% 7.4% 7.7% 8.1% 8.2% 

Return on Invested Capital 7.6% 2.4% 7.8% 6.6% 12.6% 6.0% 6.3% 6.3% 6.6% 6.8% 

           FCF Calculation 
          Op. cash  172.6 108.7 230.7 231.1 331.7 194.2 217.8 231.6 260.6 276.1 

capex -79.7 -159.5 -149.1 -131.6 -146.7 -138.5 -190.5 -153.8 -160.0 -165.6 

FCF (US$ million) 92.9 -50.8 81.6 99.5 185.0 55.7 27.3 77.7 100.6 110.5 

FCF margin (%) 2.7% -1.4% 2.1% 2.5% 4.6% 1.4% 0.6% 1.6% 2.0% 2.1% 

FCF per share 1.60 -0.90 1.45 1.89 3.57 1.10 0.56 1.66 2.24 2.58 

Price/FCF per share 30.78 -54.65 33.97 26.08 13.78 44.68 87.78 29.68 21.94 19.05 

FCF Yield 3.2% -1.8% 2.9% 3.8% 7.3% 2.2% 1.1% 3.4% 4.6% 5.2% 

           Net Cash calculation 
          Cash + short term investments 39.9 42.5 34.1 24.9 20.1 25.1 33.8 42.0 59.2 27.7 

Less: long term debt + ST debt -126.2 -251.4 -266.9 -254.2 -232.3 -357.6 -807.6 -857.6 -907.6 -907.6 

Net Cash -86.3 -208.9 -232.8 -229.3 -212.2 -332.5 -773.8 -815.6 -848.4 -879.9 

           Net cash per share -1.5 -3.7 -4.1 -4.3 -4.1 -6.6 -15.9 -17.4 -18.9 -20.6 
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Valuation ratio's CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E 

P/B 1.10 1.15 1.22 1.64 1.66 1.65 1.53 1.43 1.32 1.22 

P/E 10.60 33.34 11.56 18.33 10.00 19.68 14.44 13.33 11.72 10.71 

P/S 0.47 0.45 0.46 0.59 0.62 0.61 0.55 0.51 0.49 0.48 

EV/sales 0.53 0.56 0.67 0.83 0.84 0.83 0.75 0.70 0.68 0.65 

EV/EBITDA 7.66 11.21 10.09 14.65 9.59 14.30 11.32 10.53 9.82 9.47 

EV/EBIT 10.92 18.12 14.00 21.35 12.34 21.35 15.86 14.65 13.52 13.07 

EV/FCF 19.34 -40.48 32.43 33.98 18.28 60.70 123.64 43.51 33.59 30.60 

Dividend Yield (%) 0.81% 1.02% 1.02% 1.01% 1.12% 1.22% 1.32% 1.42% 1.52% 1.63% 

Div payout on FCF 25.0% -55.5% 34.5% 26.3% 15.4% 54.5% 116.0% 42.2% 33.4% 31.0% 

           Working Capital Ratios CY 2012 CY 2013 CY 2014 CY 2015 CY 2016 CY 2017 CY 2018E CY 2019E CY 2020E CY 2021E 

Receivable days (DSO) 31 31 32 31 32 32 32 32 32 32 

Inventory days (DIO) 54 55 54 49 50 50 50 50 50 50 

Payables days (DPO) 40 37 38 36 37 36 36 36 36 36 

Current ratio 2.6 2.7 2.5 2.6 2.6 2.6 2.6 2.6 2.6 2.6 

Quick ratio 1.2 1.3 1.3 1.3 1.3 1.2 1.2 1.2 1.3 1.2 

Working capital 526 593 600 581 573 602 636 670 693 714 

Cash conversion cycle 45 49 48 44 45 46 46 46 46 46 

           Leverage Ratios 
          Debt / equity 7% 15% 15% 15% 13% 20% 44% 46% 47% 46% 

Net cash (debt) / equity -5% -12% -13% -13% -12% -19% -42% -43% -44% -44% 

Net cash (debt) / mkt cap -5% -12% -10% -9% -9% -13% -31% -33% -34% -36% 

Net cash (debt) / capital -4% -11% -12% -12% -10% -16% -29% -30% -30% -30% 

           Coverage Ratios 
          Interest coverage [EBIT] 71.5 51.6 72.7 42.8 80.6 28.3 13.9 9.3 9.5 9.8 

Interest coverage [Opt. CF] 75.0 49.4 88.7 62.5 97.6 34.7 14.2 9.3 9.9 10.4 

           Earnings Quality Ratios 
          Net operating assets/liab [NOA] 1918 1960 2021 1980 2029 2124 2625 2721 2810 2899 

Average NOA 1901 1939 1990 2000 2004 2076 2374 2673 2766 2854 

B/S accrual ratio 0.02 0.02 0.03 -0.02 0.02 0.05 0.21 0.04 0.03 0.03 

CF accrual ratio 0.02 0.05 0.04 0.01 0.03 0.03 0.21 0.04 0.03 0.03 

           Enterprise Value Calculation CY 2013 CY 2014 CY 2015 CY 2016 Current 
     Market Cap. 1,674 1,809 2,374 3,108              2,472.3  
     + Minority Interest 36 38 40 40 23.8 
     +Total Debt (ST & LT Debt) 126 251 267 267 357.6 
     - Cash & Equivalents 40 43 34 34 25.1 
     Enterprise Value 1,796 2,056 2,647 3,381 2,829 
      

 

 

 

 



 10 Evaluateresearch.com 

 

 

DCF model 2011 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E 

(in $ million)                                 

EBIT 106 129 165 114 189 158 274 158 213 231 250 259 272 284 297 308 

% growth 0% 22% 27% -31% 67% -16% 73% -42% 35% 8% 8% 3% 4% 5% 4% 4% 

                                  

Taxes @ -1.2% 5.7% 7.8% -103.0% 9.0% 17.2% 5.0% 15.0% 14.0% 14.0% 14.0% 14.0% 14.0% 14.0% 14.0% 14.0% 

                                  

EBIAT 107 122 152 230 172 131 260 135 183 198 215 223 234 244 255 265 

% growth 0% 14% 25% 52% -25% -24% 98% -48% 36% 8% 8% 5% 4% 4% 4% 4% 

                                  

+ D&A 79 74 70 70 73 72 79 78 85 90 94 98 123 132 136 139 

- Capital expenditures -71 -79 -80 -160 -149 -132 -147 -139 -190 -154 -160 -166 -163 -159 -156 -151 

- Change in net WC 22 10 -46 -67 -7 14 13 -39 -35 -33 -23 -21 -10 -7 -7 0 

Free Cash Flow to Firm 137 126 96 74 89 86 205 35 43 102 126 134 184 211 229 253 

FCY y/y growth   -8% -24% -24% 21% -4% 138% -83% 24% 135% 24% 6% 37% 15% 9% 10% 

                                  

                                  

Value per Share                                 

      Cost of capital       WACC     7.5%             

Terminal Growth 5.5% 6.5% 7.5% 8.5% 9.5%   PV of Free Cash Flow   1,016             

1.5%                95                 72                  57                 47                 39    PV of Terminal Value   2,430             

1.8%              102                 76                  60                 48                 40    Add: Net Cash   -333             

2.0%              107                 79                  61                 49                 41    Less: Non-Controlling Interest -43             

2.3%              116                 84                  64                 51                 42    Total Equity Value   3,070             

2.5%              123                 88                  67                 53                 43    Shares outstanding   48.7              

              DCF value     61.1             
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