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Fresh Del Monte (FDP_US)

Target Price US$ 50.00 Earnings Update Report
Current Price US$ 36.30 Packaged Food: Fresh Fruit Industry
Upside Potential 37.7%

Market Cap.
Shares Outstanding

US$ 1,770.7 mn
48.8mn

Q2FY2018 [ended June] Earnings Update

Weak Earnings

Free Float (FF %) 30.2mn / 62.1% FDP reported weak earnings for the second quarter ended June 30,
52 Week Range ($) 52.43/ 34.29 2018 which were much below our expectations. Reported earnings
Avg. Daily Value US$ 9.6 mn for the quarter came in at just $0.14 per share vs. $1.40 per share
Russell 2000 Level 1670.8 during the corresponding period last year. The decline in net income
Insider Holding % 37.9% came on the back of a substantial decrease in gross profits and an
increase in SGA and interest expenses. Gross profits declined by

approximately 36.5% from $123.2 mn in 2Q2017 to $78.3 mn in

2Q2018 despite a 10% increase in revenue. SGA increased by 19% to

P/E 10.8x (CY/2020E) $49.9 mn while interest expenses increased from $1.4 mn in 2Q2017

to $5.7mn in 2Q2018, both a result of the acquisition of Mann

Packing earlier this year. Management mentioned that the decline in
7500 gross profits was due to various factors including congestion, delays
and bad weather at i KS O 2 Yohding/pdrQ @& Central America,
substantially lower banana selling prices in Europe, an oversupply of
pineapples in North America, continued tightening of the
transportation market, and higher commodity costs.

Mann Packing Acquisition Drives Revenue Growth

On the positive side, the company successfully integrated the Mann
Packing business acquired earlier this year. During the quarter, Mann
Packing contributed $12.8 mn to the gross profits of the company
and, as per management, it is doing well in the fresh-cut and
LINBLI NBR F22R o0dzaAySaasSao 5dz
sales increased by approximately 10.4% yoy to $1.27 bn in 2Q2018
vs. $1.15 bn in 2Q2017. This increase was attributable to higher sales
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. segments, primarily due to the acquisition of Mann Packing, partially
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Ajeya Patil

ajeya@evaluateresearch.com Total debt at the end of the quarter stood at $689.6 mn, decreasing

from about $794.7 mn at the end of the first quarter of FY2018. As
part of its three-year share repurchase program of up to $300 mn of
the company's ordinary shares announced in February this year, the
company repurchased 36,200 shares for approximately $1.63 mn at a
price of $44.98 per share [current stock price: $36.30]. The company
spent approximately $38.8 mn in CAPX during the quarter. For the
full year FY2018, management has guided for a CAPX of $230 mn.
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Revise Estimates and PT

The company continues to face challenging external conditions such as weak
banana pricing, increasing logistics costs and bad weather conditions. As such, we
revise our FY2018 earnings estimates from $3.41 per share previously to $1.89 per
share. Similarly, we also revise our price target from $58 to S50, representing an
upside of approximately 38% over the current stock price. The stock is currently
trading at its 52-week low and down almost 45% from its high of $66.00 in
November 2016. On a P/E basis, the stock is trading at a P/E of just 10.8x on our
FY2020 earnings estimate.

While the company continues to face a challenging external environment, we
believe that the current depressed stock price provides an attractive entry point
with limited downside for long-term investors. Management continues to diversify
its business both in terms of geography and product line in order to reduce its
dependence on a single region or product and minimize the impact of competition,
poor weather, seasonality and cost fluctuations.

Quarter ended

June 29, 2018 June 30, 2007

Segments: Net Sales Gross Profit Net Sales Gross Profit
Other fresh produce b 7210 3 69 3 5681 5 55.0
Banana 4578 138 4955 58.1
Prepared food 916 T6 795 10.1
Totals 5 12724 % B3 % 11471 % 123.2

Quarter ended Six months ended

Met Sales by geographic region: June 29, 2018 June 30, 2017 June 29, 20018 June 30, 2017
Noith America 5 El48 § 6555 % 14783 § 1,256.9
Europe 1758 1927 169.9 3672
Middle East 126.0 1478 2419 270.7
Asia 1358 1385 2484 251.7
Other 20.0 126 4000 330
Totals 5 12724 § 11471 % 23785 § 2,179.5

Results for Mann Packing [North America]
Period from February 27, 2018 to

Quarter ended June 29, 2018
June 29, 2018
Segments: Net Sales Gross Profit Net Sales Gross Profit
Other fresh produce b 1324 § 107 % 1787 § 14.3
Prepared foods 13.8 22 18.8 ib
Totals ] 1462 § 129 % 1975 § 17.9
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Revenue
yly
Cost of Revenue
Gross Profit
Gross margin (%)
Other Operating Revenue
as a % of sales
Selling, General & Admin Expense
as a % ofales
Other Operating expenses
as a % of sales
Operating Income
yly
Operating margin (%)
Interest Expense
Interest income
Equity in (losses)income of affiliates
Other recurring (expenses)/income
Amortization of intangibles
Goodwill impairment
Other non recurring (expenses) income
Pretax Income (reported)
yly
Pretax Income (adjusted)
yly

- Income Tax Expense
effective tax rate (%)

- Minority Interests
Income Before XO Items
yly

- Extraordinary Loss Net of Tax
Net Income (reported)
yly
Exceptional (L)G

Net Income (adjusted)
yly
Basic EPS (reported)
Basic EPS (adjusted)

Basic Weighted Avg Shares

Diluted EPS (reported)
yly

Diluted EPS (adjusted)
yly

Diluted Weighted Avg Shares

4.7%
-3,080
341.7
10.0%
0.0
0.0%
177
5.2%
0.0
0.0%
165
27.4%
4.8%
-3.0
0.7
0.0
-1.9
0.0
0.0
-3.1
157.2
56.4%
160.3
41.0%
-12.2
7.8%
-1.8
143.2
54.8%
0.0
143.2
54.8%
0.00
145.2
43.7%
247
2.51

57.94

2.46
57.6%
2.50
46.2%
58.12

3,684
7.7%
-3,393
290.4
7.9%
0.0
0.0%
177
4.8%
0.0
0.0%
114
-31.0%
3.1%
2.9
0.7
0.0
136
0.0
-99.6
-42.0
-16.7
-110.6%
109.9
-31.4%
-17.2
-103.0%
05
-34.4
-124.0%
0.0
-34.4
-124.0%
0.00
47.9
-67.0%
-0.61
0.85

56.43

0.61
-124.7%
0.85
-66.0%
56.43

3,928
6.6%
-3,563
364.8
9.3%
0.0
0.0%
-176
4.5%
0.0
0.0%
189
66.5%
4.8%
-3.2
0.6
0.0
-12.0
0.0
0.0
-15.5
158.9
-1051.5%
174.4
58.7%
-14.3
9.0%
2.2
142.4
-514.0%
0.0
142.4
-514.0%
0.00
156.5
226.7%
2.54
2.80

55.97

2.53
-514.5%
2.78
227.2%
56.35

4,057
3.3%
-3,714
342.3
8.4%
0.0
0.0%
-184
4.5%
0.0
0.0%
158
-16.2%
3.9%
4.3
0.6
0.0
-15
0.0
-66.1
-1.3
79.8
-49.8%
1472
-15.6%
-13.7
17.2%
4.0
62.1
-56.4%
0.0
62.1
-56.4%
0.00
129.5
-17.2%
1.18
245

52.75

1.18
-53.4%
2.45
-11.6%
52.75

4,012
-1.1%
-3,550
461.4
11.5%
0.0
0.0%
-187
4.7%
0.0
0.0%
274
73.0%
6.8%
4.1
0.7
0.0
-34
0.0
26
27.2
237.4
197.5%
267.2
81.5%
-11.8
5.0%
05
225.1
262.5%
0.0
225.1
262.5%
0.00
254.9
96.8%
4.36
4.94

51.62

435
269.1%
4.92
100.4%
51.80

4,086
1.9%
-3,754
331.6
8.1%
0.0
0.0%
-173
4.2%
0.0
0.0%
158
42.2%
3.9%
6.4
0.8
0.0
-3.0
0.0
0.9
4.8
144.1
-39.3%
149.8
-43.9%
-24.9
15.0%
1.6
120.8
-46.3%
0.0
120.8
-46.3%
0.00
126.5
-50.4%
240
2.52

50.25

2.39
-45.0%
2.50
-49.2%
50.59

4,535
11.0%
4,193

342.4

7.6%
0.0
0.0%
-209
4.6%

0.0
0.0%
134
-15.5%
3.0%
-22.6
0.8
0.0
-3.2
0.0
0.0
0.0

108.8
-24.5%

108.8
-27.4%

-15.2

14.0%

-141
92.4
-23.5%
0.0
92.4
-23.5%
0.00
92.4
-26.9%
1.91
1.91

48.45

1.89
-20.7%
1.89
-24.2%
48.79

4,807
6.0%
4,423
384.6
8.0%
0.0
0.0%
212
4.4%
0.0
0.0%
173
29.4%
3.6%
-26.0
0.8
0.0
-3.1
0.0
0.0
0.0
144.7
33.1%
144.7
33.1%
-20.3
14.0%
-1.2
123.2
33.3%
0.0
123.2
33.3%
0.00
123.2
33.3%
2.64
2.64

46.65

2.62
38.4%

2.62
38.4%
46.99
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5,000
4.0%
4,575
425.0
8.5%
0.0
0.0%
-220
4.4%
0.0
0.0%
205
18.4%
4.1%
-26.9
0.8
0.0
3.2
0.0
0.0
0.0
175.7
21.4%
175.7
21.4%
-24.6
14.0%
-11
150.1
21.8%
0.0
150.1
21.8%
0.00
150.1
21.8%
3.35
3.35

4485

3.32
26.6%

3.32
26.6%
4519

5,175
3.5%
4,725
450.2
8.7%
0.0
0.0%
-228
4.4%
0.0
0.0%
223
8.5%
4.3%
-26.9
0.8
1.0
3.1
0.0
0.0
0.0
194.3
10.6%
194.3
10.6%
27.2
14.0%
05
166.6
11.0%
1.0
167.6
11.7%
1.00
165.6
10.4%
3.89
3.85

43.05

3.86
16.3%

3.82
14.9%
43.39

6%

9%

8%

%

8%

9%

%

13%

1%



Assets
+ Cash & Near Cash Items 39.9 425 341 249 20.1 251 28.0 7.3 136 5.6
+ Short-Term Investments 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
+ Accounts & Notes Receivable 296.1 338.8 344.6 346.1 349.2 358.8 385.1 400.0 407.7 4135
+ Inventories 482.8 533.1 516.1 481.9 493.2 541.8 566.4 585.5 593.5 600.7
+ Other Current Assets 107.2 101.2 146.1 132.9 98.6 941 941 94.1 94.1 941
Total Current Assets 926.0 1,015.6 1,040.9 985.8 961.1 1,019.8 1,073.6 1,086.9 1,109.0 1,113.9
+ Long-Term Investments 2.0 21 2.0 2.0 2.0 2.0 2.0 2.0 2.0 2.0
+ Gross Fixed Assets 1,723.7 1,847.0 1947.1 2,078.7 2,142.8 2,230.5 2,772.9 2,926.8 3,086.7 3,252.3
- Accumulated Depreciation -699.1 -745.8 -776.9 -849.8 -870.8 -902.2 -987.6 -1,078.0 -1,172.2 -1,270.6
+ Net Fixed Assets 1,024.6 1,101.2 1,170.2 12154 1,272.0 1,328.3 1,785.3 1,848.7 1,914.6 1,981.7
+ Other Long-Term Assets 175.2 138.9 131.7 129.2 157.3 154.9 154.9 154.9 154.9 154.9
+ Goodwill & other Intangible Assets 405.6 3314 330.5 263.7 260.9 261.9 261.9 261.9 261.9 261.9
Total Longrerm Assets 1,607.4 1,573.6 1,634.4 1,610.3 1,692.2 1,747.1 2,204.1 2,267.5 2,333.4 2,400.5
Total Assets 2,533.4 2,5689.2 2,675.3 2,596.1 2,653.3 2,766.9 3,277.7 3,354.5 3,442.4 3,5614.4

Liabilities & Shareholders' Equity

+ Accounts Payable 3335 356.0 382.1 359.1 360.5 3824 427.3 464.2 494.6 526.1
+ Short-Term Borrowings 2.7 2.8 2.2 15 0.6 0.6 0.6 0.6 0.6 0.6
+ Other Short-Term Liabilities 26.3 238 25.1 212 8.0 10.8 10.8 10.8 10.8 10.8
Total Current Liabilities 362.5 382.6 409.4 381.8 369.1 393.8 438.7 475.6 506.0 537.5
+ Long-Term Borrowings 123.5 248.6 264.7 252.7 2317 357.0 837.0 867.0 897.0 897.0
+ Other Long-Term Liabilities 216.0 206.8 213.3 210.7 236.1 2249 2249 2249 2249 2249
Total Liabilities 702.0 838.0 887.4 845.2 836.9 975.7 1,500.6 1,567.5 1,627.9 1,659.4
+ Total Preferred Equity 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
+ Share Capital & APIC 504.3 530.7 546.9 4449 550.2 523.0 4555 3845 308.7 229.6
+ Retained Earnings & Other Equity 1,291.4 1,182.4 1,201.0 1,263.1 1,241.6 1,244.4 1,296.7 1,376.3 1,478.5 1,594.7
Total Shareholders' Equity 1,795.7 1,713.1 1,747.9 1,708.0 1,791.8 1,767.4 1,752.2 1,760.8 1,787.2 1,824.3
+ Minority Interest 35.7 38.1 40.0 429 246 23.8 24.9 26.2 27.2 27.7
Total Liabilities & Equity 2,533.4 2,589.2 2,675.3 2,596.1 2,653.3 2,766.9 3,277.7 3,354.5 3,442.4 3,544
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+ Net Income
+ Depreciation & Amortization
+ Other Non-Cash Adjustments
+ Changes in Working Capital
Cash From Operating Activities
+ Disposal of Fixed Assets
+ Capital Expenditures
Acquisition of Mann Packing
+ Increase in Investments
+ Decrease in Investments
+ Other Investing Activities
Cash From Investing Activities
+ Dividends Paid
+ Change in Short-Term Borrowings
+ Increase in Long-Term Borrowing
+ Decrease in Long-term Borrowing
+ Increase in Capital Stocks
+ Decrease in Capital Stocks
+ Other Financing Activities
Cash from Financing Activities
Effect of Exchange Rate Changes
Net Changes in Cash
Opening cash
Closing cash

-33.9
69.9
139.9
67.2
108.7

-159.5

144.6

2256
78.5
14.7
12.9

331.7
124

-146.7

0.0

9.0
-143.3
-28.2

621.9
-648.4
12.2
-108.4
416
-192.5
0.7
4.8

150.1
94.2
1.1
14.7
259.9
0.0
-160.0

167.6

Growth Ratios %
Revenue

EBITDA

Operating Income
Net income reported
Net income adjusted
Diluted EPS reported
Diluted EPS adjusted
Dividend per share

Accounts Receivables
Inventory

Fixed Assets

Total Assets

Working Capital
Accounts Payable
Short Term Debt
Long Term Debt

Total Equity

Cash From Operations
Capital Expenditure
Free Cash Flow

-4.7%
15.7%
27.4%
54.8%
43.7%
57.6%
46%
33.33%

1.9%
12.6%
-0.3%

1.2%
10.2%
-2.8%
22.7%

-42.1%

6.3%

-11.8%
-0.4%
-20.1%

7.7%
-21.8%
-31.0%

-124.0%
-67.0%
-124.7%

-66%

25.00%

14.4%
10.4%
2.1%
2.2%
12.7%
6.7%
3.7%
101.3%
-4.6%

-37.0%
-100.1%
-154.7%

6.6%
43.0%
66.5%

-514.0%
226.7%
-514.5%
221%
0.00%

1.7%
-3.2%
3.9%
3.3%
1.1%
7.3%
-21.4%
6.5%
2.0%

112.2%
6.5%
-260.6%

-3.2%
-6.0%
-31.8%
-4.5%
-2.3%

0.2%
1.7%
21.9%

1.9%
-32.9%
-42.2%
-46.3%
-50.4%
-45.0%

-49%

9.09%

2.7%
9.9%
3.2%
4.3%
5.1%
6.1%
0.0%
54.1%
-1.4%

-41.5%
5.6%
-69.9%

11.0%
-1.3%
-15.5%
-23.5%
-26.9%
-20.7%
-24%
8.33%

7.3%
4.5%
26.2%
18.5%
1.0%
1.7%
0.0%
134.5%
-0.9%

-10.9%
-31.0%
-115.2%
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3.9%
3.4%
2.9%
2.3%
-0.5%
8.6%
0.0%
3.6%
0.5%

25.9%
15.2%
-856.9%

2.4%
6.5%
0.0%
3.5%
1.5%

19.4%
-4.0%
56.3%

3.5%
7.3%
8.5%
1M1.7%
10.4%
16.3%
15%
6.67%

1.4%

-3.1%
6.4%
0.0%
0.0%
2.1%

9.7%
-3.5%
19.5%



Basic EPS (adjusted) 251 0.85 2.80 245 4.94 2.52 1.91 2.64 3.35 3.85
Diluted EPS (adjusted) 250 0.85 278 245 492 2.50 1.89 2.62 3.32 3.82
Dividend per share (DPS) 0.40 0.50 0.50 0.50 0.55 0.60 0.65 0.70 0.75 0.80
Book Value per share (BVPS) 241 246 26.3 274 29.6 29.8 30.5 319 33.8 36.0

Margins (%)

Gross Margin 10.0% 7.9% 9.3% 8.4% 11.5% 8.1% 7.6% 8.0% 8.5% 8.7%
Operating Margin 4.8% 3.1% 4.8% 3.9% 6.8% 3.9% 3.0% 3.6% 4.1% 4.3%
EBITDA Margin 6.9% 5.0% 6.7% 5.7% 8.8% 5.8% 4.8% 5.5% 6.0% 6.2%
Pre-Tax Margin (adjusted) 4.7% 3.0% 4.4% 3.6% 6.7% 3.7% 24% 3.0% 3.5% 3.8%
Net Income Margin (adjusted) 4.2% 1.3% 4.0% 3.2% 6.4% 3.1% 2.0% 2.6% 3.0% 3.2%

Return Ratios

DuPonROE (%) 8.1% 2.8% 9.0% 7.6% 14.2% 7.2% 5.3% 7.0% 8.4% 9.1%
Margin (%) 4.2% 1.3% 4.0% 3.2% 6.4% 3.1% 2.0% 2.6% 3.0% 3.2%
Turnover (x) 14 14 1.5 1.6 15 15 14 14 15 15
Leverage (x) 14 15 1.5 1.5 15 1.6 1.9 1.9 1.9 1.9
Return on Assets 5.7% 1.8% 5.8% 5.0% 9.6% 4.6% 2.8% 3.7% 4.4% 4.7%
Return on Capital Employed 7.6% 5.1% 8.3% 7.2% 12.0% 6.7% 4.7% 6.0% 7.0% 7.5%
Return on Invested Capital 7.6% 2.4% 7.8% 6.6% 12.6% 6.0% 3.6% 4.7% 5.6% 6.1%

FCF Calculation

Op. cash 172.6 108.7 230.7 231.1 3317 194.2 173.0 217.8 259.9 285.0
capex -19.7 -159.5 -149.1 -131.6 -146.7 -138.5 -181.4 -153.8 -160.0 -165.6
FCF (USS$ million) 92.9 -50.8 81.6 99.5 185.0 55.7 -8.4 63.9 99.9 1194
FCF margin (%) 2.7% -1.4% 2.1% 2.5% 4.6% 1.4% 0.2% 1.3% 2.0% 2.3%
FCF per share 1.60 -0.90 1.45 1.89 3.57 1.10 0.17 1.36 2.21 2.75
Price/FCF per share 22.71 -40.32 25.07 19.24 10.16 32.97 -209.66 26.68 16.41 13.19
FCF Yield 4.4% -2.5% 4.0% 5.2% 9.8% 3.0% -0.5% 3.7% 6.1% 7.6%

Net Cash calculation

Cash + short term investments 39.9 425 34.1 24.9 201 251 28.0 7.3 13.6 5.6
Less: long term debt + ST debt -126.2 -251.4 -266.9 -254.2 -232.3 -357.6 -837.6 -867.6 -897.6 -897.6
Net Cash -86.3 -208.9 -232.8 -229.3 -212.2 -332.5 -809.6 -860.3 -884.0 -892.0
Net cash per share -15 3.7 4.1 4.3 4.1 6.6 -16.6 -18.3 -19.6 -20.6
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P/B 1.10 1.15 1.22 1.64 1.23 1.22 1.19 1.14 1.08 1.01
PIE 10.60 33.34 11.56 18.33 7.38 14.52 19.16 13.84 10.93 9.51
P/S 047 0.45 0.46 0.59 0.44 043 0.39 0.37 0.35 0.34
EV/sales 0.53 0.56 0.67 0.83 0.84 0.83 0.75 0.70 0.68 0.65
EV/EBITDA 7.66 11.21 10.09 14.65 9.59 14.30 15.42 12.83 11.30 10.53
EV/EBIT 10.92 18.12 14.00 21.35 12.34 21.35 25.27 19.54 16.49 15.19
EV/FCF 19.34 -40.48 3243 33.98 18.28 60.70 -400.27 52.88 33.83 28.31
Dividend Yield (%) 1.10% 1.38% 1.38% 1.37% 1.52% 1.65% 1.79% 1.93% 2.07% 2.20%
Div payout on FCF 25.0% -55.5% 34.5% 26.3% 15.4% 54.5% -375.4% 51.4% 33.9% 29.1%
Working Capital Ratios ~~ CY2012  CY2013  CY2014  CY2015  CY2016  CY2017  CY2018E  CY2019E  CY2020E  CY 2021E
Receivable days (DSO) 31 31 32 31 32 32 31 30 30 29
Inventory days (DIO) 54 55 54 49 50 50 49 48 47 46
Payables days (DPO) 40 37 38 36 37 36 37 38 39 41
Current ratio 2.6 2.7 25 2.6 2.6 2.6 24 2.3 2.2 2.1
Quick ratio 1.2 1.3 1.3 1.3 1.3 12 1.2 11 1.0 1.0
Working capital 526 593 600 581 573 602 607 605 590 571
Cash conversion cycle 45 49 48 44 45 46 43 40 38 35

Leverage Ratios

Debt / equity 7% 15% 15% 15% 13% 20% 48% 49% 50% 49%
Net cash (debt) / equity 5% -12% -13% -13% -12% -19% -46% -49% -49% -49%
Net cash (debt) / mkt cap 5% -12% -10% -13% -12% -19% -46% -49% -50% 51%
Net cash (debt) / capital -4% 1% -12% -12% -10% -16% -31% -33% -33% -33%

Coverage Ratios
Interest coverage [EBIT] 715 51.6 727 428 80.6 28.3 6.1 6.9 7.8 8.5
Interest coverage [Opt. CF] 75.0 494 88.7 62.5 97.6 347 7.9 8.6 9.9 10.9

Earnings Quality Ratios

Net operating assets/liab [NOA] 1918 1960 2021 1980 2029 2124 2587 2647 2698 2747

Average NOA 1901 1939 1990 2000 2004 2076 2355 2617 2673 2723

B/S accrual ratio 0.02 0.02 0.03 -0.02 0.02 0.05 0.20 0.02 0.02 0.02

CF accrual ratio 0.02 0.05 0.04 0.01 0.03 0.03 0.20 0.02 0.02 0.02
 Enterprise Value Calculaton ~ CY2013  CY2014  CY2015  CY2016 Current

Market Cap. 1,674 1,809 2,374 3,108 1,758.7

+ Minority Interest 36 38 40 40 238

+Total Debt (ST & LT Debt) 126 251 267 267 690

- Cash & Equivalents 40 43 34 34 39.8

Enterprise Value 1,796 2,056 2,647 3,381 2,433
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DCF model 2011 2012 2013 2014 2015 2016 2017 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 2026E
EBIT 106 129 165 114 189 158 274 158 134 173 205 223 234 244 255 265
% growth 0% 22% 27% -31% 67% -16% 73% -42% -16% 29% 18% 9% 4% 5% 4% 4%
Taxes @ -1.2% 5.7% 7.8% -103.0% 9.0% 17.2% 5.0% 15.0% 14.0% 14.0% 14.0% 14.0% 14.0% 14.0% 14.0% 14.0%
EBIAT 107 122 152 230 172 131 260 135 115 149 176 191 201 210 220 227
% growth 0% 14% 25% 52% -25% -24% 98% -48% -15% 29% 18% 5% 4% 4% 4% 4%
+D&A 79 74 70 70 73 72 79 78 85 90 94 98 123 132 136 139
- Capital expenditures -1 -79 80 -160 -149 -132 -147 -139 -181 -154 -160 -166 -163 -159 -156 -151
- Change in net WC 22 10 -46 -67 -7 14 13 -39 -6 3 15 19 -8 -5 -5 0
Free Cash Flow to Fir 137 126 96 74 89 86 205 35 13 88 125 143 153 178 195 216
FCY yly growth -8% -24% 24% 21% -4% 138% -83% -63% 576% 42% 14% 7% 16% 10% 11%
Value per Share
Cost of capital WACC 7.5%

Terminal Growth 5.5% 6.5% 7.5% 8.5% 9.5% PV of Free Cash Flow 877

1.5% 81 61 48 39 32 PV of Terminal Value 2,084

1.8% 87 65 50 40 33 Add: Net Cash -333

2.0% 91 67 _ 41 34 Less: Non-Controlling Interest 43

2.3% 99 71 54 43 35 Total Equity Value 2,586

2.5% 105 74 56 44 36 Shares outstanding 50.25

DCF value 51.5
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Disclaimer

Evaluate Research provides institutional equity research on global public midap
companies. All information used in the publication of this report has been compilec
from publicly available sources that are believe to be reliable; and we do not seek
insider information for writing this report. Opinions, estimates and projections in
this report constitute the current judgment of the analyst(s) as on the date of this
report. It is not guaranteed as to accuracy, nas it a complete statement, of the
financial products, securities, or markets referred to. Opinions are subject to chang
without notice. To the extent permitted by law, Evaluate does not accept any liability
arising from the use of information in this report.

This document is provided for information purposes only, and is not a solicitation or
inducement to buy, sell, subscribe, or underwrite securities or units. Evaluate doe
not make individually tailored investment recommendations. Any valuation give in
a research note is the theoretical result of a study of a range of possible outcome
and not a forecast of a likely share price. The securities, issuances or investme
strategies discussed in this report may not be suitable for all investors. Invesents
involve many risk and potential loss of capital. Past performance is not necessaril
indicative of future results. Evaluate may publish further update notes on these
securities/companies but has no scheduled commitment and may cease to folloy
these curities/companies as may be decided by the research management.

Evaluate and its analysts are free to issue any opinion on the security or issuanc
Evaluate seeks to comply with the CFA Institute Standards as well as NIRI Guidelin
(National Investor Relations Institute, USA) for all conduct, research anc
dissemination of research, particularly governing independence in issuer
commissioned research.

Forward-looking information or statements in this report contain information that is
based on assumptios, forecasts and estimates of future results, and therefore
involve known and unknown risks or uncertainties which may cause the actual
results, performance or achievements of their subject matter to be materially
different from the current expectations.

Evaluate makes an effort to use reliable, comprehensive information, but makes n
representation that this information is accurate or complete. Evaluate is under nc
obligation to update or keep current the information contained herein. The
compensation of the analyst who prepares any Evaluate research report is
AAOAOI ET AA AgAl OOEOAT U AU %OAI OABGABO

Evaluate Research Ltd. does not conduct any investment banking, stock brokerage
money management business and accordingly deenot itself hold any positions in
OEA OAAOOEOEAO 1 AT OGETTAA ET OEEO OADI

employees may have a position in any or related securities mentioned in this repor
at an appropriate time period after the report ha already been disseminated, and in

compliance with all CFA Institute Standards.

No part of this report may be reproduced or published without the prior written
consent from Evaluate Research Ltd. Please cite the source when quoting.

Copyright 2015 Evalate Research Limited. All rights reserved.
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