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Ozner Water International Holding Ltd 
Bloomberg: 2014_HK 

          Industrials: Environmental Services 

Monday, March 12, 2018 

Positive Profit Alert 
Ozner issued a positive profit alert today in which it mentioned 
that “the company will record a significant increase in the revenue 
for the financial year ended 31st December 2017 compared with 
that for the financial year ended 31st December 2016, in addition 
to a marginal increase in the profit for FY2017 as compared with 
that for FY 2016.” The increase in revenue is primarily due to an 
increase in the sales and installation of water purification 
machines, expansion of the distributor network and acquisition of 
two new subsidiaries during the year. For FY2017, our revenue 
estimate is RMB1,342 mn, an increase of 46% over FY2016 
reported revenue of RMB921 mn. Our forecast includes revenue of 
RMB1,140 mn from the existing business, suggesting an organic 
growth of  24% YoY  and RMB200 mn from the new acquisitions of 
Bili and Lepu. For the current reporting period of 2H2017, we 
forecast revenue of RMB774 mn, an increase of 55% over the 
2H2016 revenue of RMB498 mn. Our net income estimate for 
FY2017 is RMB188.6 mn, an increase of 12% YoY.  The lower 
expected increase in net profit as compared to revenue is mainly 
due to the company’s leasing business model which records lower 
gross margins in later years as compared to the first year of 
leasing. We will be doing a more detailed note when the company 
reports its FY2017 results next Monday on 19th March. 
 
Maintain PT; 70% Upside 
We expect the company to maintain a double-digit revenue and 
EPS growth rate over the next few years, driven primarily by 
growing sales of both its leasing and buy-out models of water 
purifiers along with increasing product and geographical 
diversification driven mainly by its new acquisitions. Our 12-
month DCF-based price target on the stock is HKD 3.70 per 
share, which represents an upside of about 70% over the 
current stock price. Our price target on the stock represents a 
multiple of 23.1x/19.3x on our FY2018/FY2019 earnings 
estimates which is broadly in-line with its Chinese and global 
peers. 
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Target Price    HK$ 3.70 

Current Price    HK$ 2.17 

Upside Potential               70.0% 

Market Cap. 
US$ 563.7 mn    

HK$4,419.3 mn 

Shares Outstanding 2,046.0 mn 

Free Float (FF %) 919.2 mn / 45.0% 

52 Week Range (HK$) 2.73/ 1.53 

Avg. Daily Value US$ 0.51 mn           

Hang Seng Index Level 31,580.4 

Insider Holding % 55.0% 
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Details of Acquisitions made in FY2017 
In 2017, Ozner acquired a 51% interest each in two companies – 
Foshan Lepuda and Guangdong Bili for RMB161 mn and RMB 
174 mn, respectively.  Foshan Lepuda is a well renowned 
technology company in the Pearl River Delta specializing in the R 
& D, manufacture and sale of various types of micro motors that 
are widely used in various home appliances and high-tech 
enterprises with industrial related equipment.  
 
Guangdong Bili specializes in the provision of drinking water 
machines to the educational sector in the PRC. The company has 
an extensive distribution network with more than 2,000 dealer 
channels across the PRC and owns a number of patents. Both 
these acquisitions will be consolidated in FY2017.  
 
In May 2017, Ozner also announced the acquisition of another 
company NEP Holdings in Malaysia which manufactures and sells 
its proprietary water purification systems under its Diamond 
brand. Diamond is a leading brand in the water purification 
products business in South-East Asia with presence in 5 
countries with market share of 12%, 29% and 15% in Malaysia, 
Singapore and Hong Kong, respectively and is now focusing on 
increasing its presence in China and Taiwan. The acquisition will 
be consolidated in FY2018. We believe that all these acquisitions 
are a good strategic fit for Ozner and will help the company to 
expand and diversify its existing business. 
 



 3 Evaluateresearch.com 

 

 

5-Year Price Chart 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



4 Evaluateresearch.com 

 

Income Statement ( millions RMB ) FY 2013 FY 2014 FY 2015 FY 2016 FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E CAGR (2016-2021) 
Revenue        402.3         511.7             745.4          920.8       1,341.8       2,155.4       2,388.9       2,598.7       2,801.4  24.9% 
y/y 

 
27.2% 45.7% 23.5% 45.7% 60.6% 10.8% 8.8% 7.8% 

 Cost of Revenue -129.5 -177.0 -306.5 -418.7 -695.6 -1,150.6 -1,276.3 -1,366.6 -1,466.8 
 Gross Profit 272.8 334.7 438.9 502.1 646.2 1,004.8 1,112.6 1,232.1 1,334.6 
 Gross margin (%) 67.8% 65.4% 58.9% 54.5% 48.2% 46.6% 46.6% 47.4% 47.6% 
 Other Operating Revenue         18.6           23.5               12.3           12.7           13.9           15.3           16.9           18.6           20.4  
 as a % of sales 4.6% 4.6% 1.6% 1.4% 1.0% 0.7% 0.7% 0.7% 0.7% 
 Selling, General & Admin Expense -101.6 -192.5 -309.5 -269.1 -350.3 -496.7 -521.8 -538.5 -550.6 
 as a % of sales 25.3% 37.6% 41.5% 29.2% 26.1% 23.0% 21.8% 20.7% 19.7% 
 Other Operating expenses -6.5 -14.2 -38.5 -33.4 -34.1 -38.3 -36.1 -37.3 -38.2 
 as a % of sales 1.6% 2.8% 5.2% 3.6% 2.5% 1.8% 1.5% 1.4% 1.4% 
 Operating Income 183.2 151.6 103.2 212.3 275.7 485.1 571.6 674.8 766.3 29.3% 

y/y 
 

-17.3% -31.9% 105.6% 29.9% 76.0% 17.8% 18.1% 13.6% 
 Operating margin (%) 45.5% 29.6% 13.9% 23.1% 20.5% 22.5% 23.9% 26.0% 27.4% 
 Interest Expense -1.8 -0.7 -4.9 -50.2 -77.9 -97.7 -97.7 -76.1 -51.0 
 Interest income 2.2 10.4 8.0 7.8 18.5 32.3 33.8 32.7 28.8 
 Equity in (losses)income of affiliates 0.0 0.0 0.0 0.0 -3.0 2.0 3.4 5.8 9.8 
 Other recurring (expenses)/income 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
 Amortization of intangibles 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
 Goodwill impairment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
 Other non recurring (expenses) income 0.0 0.0 -54.0 96.1 0.0 0.0 0.0 0.0 0.0 
 Pretax Income (reported) 183.6 161.2 52.4 266.0 213.3 421.7 511.1 637.1 753.9 23.2% 

y/y 
 

-12.2% -67.5% 407.2% -19.8% 97.7% 21.2% 24.7% 18.3% 
 Pretax Income (adjusted) 183.6 161.2 106.4 169.8 213.3 421.7 511.1 637.1 753.9 34.7% 

y/y 
 

-12.2% -34.0% 59.6% 25.6% 97.7% 21.2% 24.7% 18.3% 
   - Income Tax Expense -30.7 -37.3 -24.4 -37.3 -46.9 -94.6 -117.0 -148.7 -179.5 
 Effective tax rate (%) 16.7% 23.2% 46.5% 14.0% 22.0% 22.4% 22.9% 23.3% 23.8% 
   - Minority Interests 0.0 0.0 0.0 -0.5 12.8 61.9 69.4 75.1 80.4 
 Income Before XO Items 152.9 123.9 28.1 229.2 153.6 265.2 324.7 413.3 494.0 16.6% 

y/y 
 

-19.0% -77.4% 716.8% -33.0% 72.7% 22.4% 27.3% 19.5% 
   - Extraordinary (gain) Loss Net of Tax 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
 Net Income (reported) 152.9 123.9 28.1 229.2 153.6 265.2 324.7 413.3 494.0 16.6% 

y/y 
 

-19.0% -77.4% 716.8% -33.0% 72.7% 22.4% 27.3% 19.5% 
 Exceptional (L)G 0.00 0.00 54.0 -96.1 0.0 0.0 0.0 0.0 0.0 
 Add back: interest expense on convertible bonds 

  
4.9 35.1 35.1 35.1 35.1 35.1 35.1 

 Net Income (adjusted) 152.9 123.9 86.9 168.2 188.6 300.2 359.7 448.3 529.1 25.8% 
y/y 

 
-19.0% -29.9% 93.5% 12.2% 59.2% 19.8% 24.6% 18.0% 

 Basic EPS (reported) 0.1208 0.0812 0.0161 0.1331 0.0743 0.1268 0.1552 0.1976 0.2362 
 Basic EPS (adjusted) 0.1208 0.0812 0.0499 0.0976 0.0913 0.1435 0.1720 0.2143 0.2529 
 

           Basic Weighted Avg Shares 1,266 1,526 1,743 1,723 2,067 2,092 2,092 2,092 2,092 
 

           Diluted EPS (reported) 0.1208 0.0812 0.0158 0.1166 0.0686 0.1185 0.1451 0.1847 0.2208 13.6% 
y/y 

 
-32.8% -80.5% 637.5% -41.2% 72.7% 22.4% 27.3% 19.5% 

 Diluted EPS (adjusted) 0.1208 0.0812 0.0490 0.0856 0.0843 0.1342 0.1608 0.2004 0.2365 22.5% 
y/y 

 
-32.8% -39.7% 74.7% -1.5% 59.2% 19.8% 24.6% 18.0% 

 Diluted Weighted Avg Shares (mn)  1,266 1,526 1,774 1,965 2,237 2,237 2,237 2,237 2,237 
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Reference Items FY 2013 FY 2014 FY 2015 FY 2016 FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E 

EBITDA        251.9         257.7             281.7          424.0          573.5          839.1          983.2       1,142.9       1,290.2  

Dividends per Share 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 

Dividend payout ratio 0% 0% 0% 0% 0% 0% 0% 0% 0% 

Dep & Amor. 68.7 106.1 178.5 211.7 297.8 354.0 411.6 468.1 523.9 

as a % of sales 17.1% 20.7% 23.9% 23.0% 22.1% 21.2% 20.3% 19.5% 18.7% 

          Balance Sheet (millions RMB) FY 2013 FY 2014 FY 2015 FY 2016E FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E 

Assets 
           + Cash & Near Cash Items 221.4 309.8 518.4 529.3 921.5 965.2 933.6 823.1 1,016.9 

  + Short-Term Investments 0.0 300.0 0.3 0.3 75.0 75.0 75.0 75.0 75.0 

  + Accounts & Notes Receivable 50.6 43.5 71.4 44.0 83.3 133.8 148.3 161.3 173.9 

  + Inventories 36.9 90.5 191.5 164.2 295.6 488.9 542.2 580.6 623.2 

  + Other Current Assets 49.4 56.7 192.3 413.9 538.1 565.0 593.3 622.9 654.1 

Total Current Assets 358.3 800.6 973.9 1,151.8 1,913.5 2,227.8 2,292.3 2,263.0 2,543.0 

  + Long-Term Investments 0.0 0.0 0.0 0.0 49.9 49.9 49.9 49.9 49.9 

    + Gross Fixed Assets 260.3 532.3            917.3  952.4 1,282.4 1,610.4 1,835.4 2,082.9 2,262.9 

    - Accumulated Depreciation -28.3 -59.2 -112.9 -176.3 -252.1 -350.1 -467.0 -599.8 -747.1 

  + Net Fixed Assets 232.0 473.1 804.3 776.1 1,030.4 1,260.3 1,368.5 1,483.1 1,515.8 

 +Gross Revenue Generating Assets 672 1,113 1,552.5 1,968.8 2,248.7 2,602.6 2,977.5 3,360.0 3,744.6 

 - Accumulated Depreciation -86 -171 -307.1 -484.4 -695.3 -937.8 -1,216.8 -1,533.7 -1,888.9 

 +Net Revenue Generating Assets 585.3 941.7 1,245.4 1,484.4 1,553.4 1,664.8 1,760.6 1,826.3 1,855.6 

  + Other Long-Term Assets 39.1 141.1 196.1 190.7 198.3 206.3 214.5 223.1 232.0 

  + Goodwill & other Intangible Assets 94.9 93.6 89.9 85.8 301.7 484.7 493.2 501.4 509.3 

Total Long-Term Assets 951.4 1,649.5 2,335.7 2,537.0 3,133.7 3,666.0 3,886.7 4,083.8 4,162.7 

Total Assets 1,310 2,450 3,310 3,689 5,047 5,894 6,179 6,347 6,706 

 
  

        Liabilities & Shareholders' Equity   
          + Accounts Payable 57.8 129.2 155.7 128.4 233.6 382.5 420.1 445.3 473.2 

  + Short-Term Borrowings 212.7 0.0 0.0 196.3 346.3 346.3 346.3 146.3 46.3 

  + Other Short-Term Liabilities 699.1 418.6 889.6 567.0 595.3 613.2 631.6 650.5 670.1 

Total Current Liabilities 969.6 547.7 1,045.2 891.7 1,175.2 1,342.0 1,398.0 1,242.1 1,189.5 

  + Long-Term Borrowings 0.0 0.0 305.9 567.0 767.0 967.0 767.0 567.0 367.0 

  + Other Long-Term Liabilities 6.6 6.5 6.5 6.2 6.3 6.5 6.6 6.7 6.9 

Total Liabilities 976.2 554.2 1,357.6 1,464.9 1,948.6 2,315.5 2,171.5 1,815.9 1,563.4 

  + Equity component of convertible bonds 0.0 0.0 0.0 52.3 52.3 52.3 52.3 52.3 52.3 

  + Share Capital & APIC 0.0 988.8 953.3 938.3 1,489.0 1,489.0 1,489.0 1,489.0 1,489.0 

  + Retained Earnings & Other Equity 333.5 907.0 998.4 1,228.7 1,417.3 1,717.6 2,077.3 2,525.6 3,054.7 

Total Shareholders' Equity 333.5 1,895.8 1,951.8 2,219.3 2,958.6 3,258.9 3,618.6 4,066.9 4,596.0 

  + Minority Interest 0.0 0.0 0.0 4.4 139.7 319.2 388.6 463.7 544.1 

Total Liabilities & Equity 1,310 2,450 3,309 3,689 5,047 5,894 6,179 6,347 6,706 
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Cash Flow (millions RMB) FY 2013 FY 2014 FY 2015 FY 2016 FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E 
  + Profit after tax 180.6 155.8 43.4 247.2 188.6 300.2 359.7 448.3 529.1 
 + Depreciation of Revenue Generating Assets 54.4 84.7 136.3 172.9 210.9 242.6 279.0 316.9 355.2 
  + Depreciation & Amortization of PPE and other assets 14.3 21.5 42.2 38.8 86.9 111.4 132.6 151.2 168.7 
  + Other Non-Cash Adjustments 47.7 97.3 75.85 -242.6 12.9 62.0 69.5 75.3 80.5 
  + Changes in Non-Cash Capital 9.3 24.8 -109.8 27.8 -161.2 -103.9 -40.2 -36.9 -38.9 
Cash From Operating Activities 306.4 384.0 187.9 244.1 338.2 612.3 800.7 954.8 1,094.6 
  + Disposal of Fixed Assets 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.0 
 + Capital Expenditures (Revenue Generating Assets) -244.8 -419.8 -411.6 -367.1 -279.9 -353.9 -374.8 -382.6 -384.6 
  + Capital Expenditures (PPE and Intangibles) -202.7 -282.9 -270.0 -191.2 -100.0 -110.0 -249.2 -274.1 -209.3 
  + Increase in Investments 0.0 -300.0 0 0.0 -132.2 -7.9 -8.3 -8.6 -8.9 
  + Decrease in Investments 0.0 0.0 300.0 0.0 0.0 0.0 0.0 0.0 1.0 
  + Other Investing Activities 0.1 -68.2 -85.1 37.1 -334.6 -296.8 0.0 0.0 0.0 
Cash From Investing Activities -447.4 -1,070.9 -466.7 -521.2 -846.7 -768.7 -632.3 -665.3 -600.8 
  + Dividends Paid 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
  + Change in Short-Term Borrowings 0.0 0.0 0.0 0.0 150.0 0.0 0.0 -200.0 -100.0 
  + Increase in Long-Term Borrowing 214.5 0.0 379.6 437.3 200.0 200.0 -200.0 -200.0 -200.0 
  + Decrease in Long-term Borrowing 0.0 -214.9 0.0 -16.0 0.0 0.0 0.0 0.0 0.0 
  + Increase in Capital Stocks 0.0 988.8 0.0 0.0 550.7 0.0 0.0 0.0 0.0 
  + Decrease in Capital Stocks 0.0 0.0 -35.4 -15.1 0.0 0.0 0.0 0.0 0.0 
  + Other Financing Activities -88.2 59.0 -5.1 -30.6 0.0 0.0 0.0 0.0 0.0 
Cash from Financing Activities 126.3 832.8 339.1 375.6 900.7 200.0 -200.0 -400.0 -300.0 
Net Changes in Cash -14.7 146.0 60.2 98.5 392.2 43.6 -31.6 -110.4 193.8 
Effect of Foreign Exchange Rate Changes, Net -0.2 -6.2 27.0 7.4 

     Opening cash 
    

529.3 921.5 965.2 933.6 823.1 
Closing cash 

    
921.5 965.2 933.6 823.1 1,016.9 

 

Ratio Analysis FY 2013 FY 2014 FY 2015 FY 2016E FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E 

          Per Share Data (RMB) 
         Basic EPS (adjusted) 0.12 0.08 0.05 0.10 0.09 0.14 0.17 0.21 0.25 

Diluted EPS (adjusted) 0.12 0.08 0.05 0.09 0.08 0.13 0.16 0.20 0.24 
Dividend per share (DPS) 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 
Book Value per share (BVPS) 0.2 1.2 1.0 1.1 1.2 1.2 1.4 1.6 1.8 

          Margins (%) 
         Gross Margin 67.8% 65.4% 58.9% 54.5% 48.2% 46.6% 46.6% 47.4% 47.6% 

Operating Margin 45.5% 29.6% 13.9% 23.1% 20.5% 22.5% 23.9% 26.0% 27.4% 
EBITDA Margin 62.6% 50.4% 37.8% 46.0% 42.7% 38.9% 41.2% 44.0% 46.1% 
Pre-Tax Margin (adjusted) 45.6% 31.5% 14.3% 18.4% 15.9% 19.6% 21.4% 24.5% 26.9% 
Net Income Margin (adjusted) 38.0% 24.2% 11.7% 18.3% 14.1% 13.9% 15.1% 17.3% 18.9% 

          Growth (%) 
         Sales growth 0.0% 27.2% 45.7% 23.5% 45.7% 60.6% 10.8% 8.8% 7.8% 

EBIT growth 0.0% -17.3% -31.9% 105.6% 29.9% 76.0% 17.8% 18.1% 13.6% 
Net Income (adjusted) growth 0.0% -19.0% -29.9% 93.5% 12.2% 59.2% 19.8% 24.6% 18.0% 
EPS (adjusted) growth 0.0% -32.8% -39.7% 74.7% -1.5% 59.2% 19.8% 24.6% 18.0% 

          Return Ratios 
         DuPont ROE (%) 45.8% 6.5% 4.5% 7.6% 6.4% 9.2% 9.9% 11.0% 11.5% 

Margin (%) 38.0% 24.2% 11.7% 18.3% 14.1% 13.9% 15.1% 17.3% 18.9% 
Turnover (x) 0.3 0.2 0.2 0.2 0.3 0.4 0.4 0.4 0.4 
Leverage (x) 3.9 1.3 1.7 1.7 1.7 1.8 1.7 1.6 1.5 

          ROA 11.7% 5.1% 2.6% 4.6% 3.7% 5.1% 5.8% 7.1% 7.9% 
Return on Capital Employed 53.9% 8.0% 4.6% 7.6% 7.1% 10.7% 12.0% 13.2% 13.9% 
Return on Invested Capital 28.0% 6.5% 3.8% 5.6% 4.6% 6.6% 7.6% 9.4% 10.6% 
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FCF Calculation FY 2013 FY 2014 FY 2015 FY 2016E FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E 

Op. cash  306.4 384.0 187.9 244.1 338.2 612.3 800.7 954.8 1,094.6 

capex -447.5 -702.7 -681.7 -558.3 -379.9 -463.9 -624.0 -656.7 -593.8 

FCF (RMB million) -141.1 -318.7 -493.8 -314.2 -41.7 148.4 176.6 298.1 500.7 

FCF margin (%) -35.1% -62.3% -66.2% -34.1% -3.1% 6.9% 7.4% 11.5% 17.9% 

FCF per share -0.11 -0.21 -0.28 -0.16 -0.02 0.07 0.08 0.13 0.22 

Price/FCF per share 
 

-12.0 -6.9 -9.7 -105.4 29.6 24.9 14.7 8.8 

          Net Cash calculation FY 2013 FY 2014 FY 2015 FY 2016E FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E 

Cash + short term investments 221.4 609.8 518.7 529.6 996.5 1,040.2 1,008.6 898.1 1,091.9 

Less: long term debt -212.7 0.0 -305.9 -763.3 -1,113.3 -1,313.3 -1,113.3 -713.3 -413.3 

Net Cash (Debt) 8.6 609.8 212.8 -233.7 -116.8 -273.1 -104.7 184.8 678.6 

          Net cash per share 0.0 0.4 0.12 -0.1 -0.1 -0.1 0.0 0.1 0.3 

          

 
          

    Valuation ratio's FY 2013 FY 2014 FY 2015 FY 2016E FY 2017E FY 2018E FY 2019E FY 2020E FY 2021E 

P/B 
 

2.12 1.84 1.43 1.65 1.59 1.41 1.23 1.08 

P/E 
 

30.83 39.44 18.16 23.31 14.65 12.22 9.81 8.31 

P/S 
 

7.46 4.52 2.91 3.00 1.87 1.68 1.55 1.44 

EV/sales 
 

6.27 4.23 3.17 3.14 1.96 1.76 1.62 1.50 

EV/EBITDA 
 

12.45 11.20 6.88 7.35 5.02 4.29 3.69 3.27 

EV/EBIT 
 

21.17 30.56 13.73 15.29 8.69 7.38 6.25 5.50 

EV/FCF 
 

-10.07 -6.39 -9.28 -101.09 28.41 23.87 14.14 8.42 

Dividend Yield (%) 
 

0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

Div payout on FCF 
 

0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 

          Receivable days 23 34 28 23 23 23 23 23 23 

Inventory days 52 131 168 155 155 155 155 155 155 

payables days 81 193 170 124 123 121 120 119 118 

Current ratio 0.4 1.5 0.9 1.3 1.6 1.7 1.6 1.8 2.1 

          

          Enterprise Value Calculation 
 

FY 2014 FY 2015 FY 2016 Current 
    Market Cap. [in RMB] 

 
3,819 3,368 2,677 3,729 

    + Minority Interest 
 

0 0 4 4 
    +Total Debt (ST & LT Debt) 

 
0 306 763 1030 

    - Cash & Equivalents 
 

610 519 530 840 
    Enterprise Value 

 
3,210 3,155 2,915 3,924 
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DCF model 2014 2015 2016 2017E 2018E 2019E 2020E 2021E 2022E 2023E 2024E 2025E 

(in RMB million)                         

EBIT 152 103 212 276 485 572 675 766 827 890 954 1,020 

% growth -17% -32% 106% 30% 76% 18% 18% 14% 8% 8% 7% 7% 

                          

Taxes @ 23% 46% 14% 22% 22% 23% 23% 24% 24% 24% 24% 24% 

                          

EBIAT 116 55 182 215 376 441 517 584 630 678 727 777 

% growth -24% -53% 230% 18% 75% 17% 17% 13% 8% 8% 7% 7% 

                          

+ D&A 106 178 212 298 354 412 468 524 560 596 633 670 

- Capital expenditures -703 -682 -558 -380 -464 -624 -657 -594 -625 -656 -686 -715 

- Change in net WC 25 -110 28 -161 -104 -40 -37 -39 -23 -23 -24 -24 

Free Cash Flow to Firm -455 -558 -136 -28 162 188 292 475 542 595 651 708 

FCY y/y growth 110% 23% -76% -79% -675% 16% 55% 63% 14% 10% 9% 9% 
 

Value per Share                     

      Cost of capital       WACC     9.9% 

Terminal Growth 7.9% 8.9% 9.9% 10.9% 11.9%   PV of Free Cash Flow   1,971 

2.5%                                   5.16              4.21               3.51              2.99              2.59    PV of Terminal Value   4,528 

2.8%                                   5.41              4.37               3.63              3.07              2.65    Add: Net Cash   -126 

3.0%                                   5.59              4.48               3.70              3.13              2.69    Less: Minority Interest     -4 

3.3%                                   5.89              4.67               3.83              3.22              2.75    Total Equity Value   6,370 

3.5%                                   6.11              4.81               3.92              3.28              2.80    Shares outstanding   2,046  

              DCF value     3.70  

              All values in RMB except DCF value which is in HKD 
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